
 2017 
LNG productioN
up by 12% 

By Ed Cox



Copyright 2018 Reed Business Information Ltd. ICIS is a member of RBI and is part of RELX Group plc. ICIS accepts no liability for commercial decisions based on this content.

White paper

After a limited increase in 2016, global LNG production jumped in 2017. But new volume was readily 
absorbed, largely by East Asia, with prices supported by rising oil.
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chiNa demaNd staNds out 
Despite concerns over the role of gas in some key Asian-
importing countries, the share of LNG demand held by East 
Asia actually rose by a small amount in 2017. 

An almost 12m tonnes rise in Chinese LNG imports, to 
38.4m tonnes, was fuelled by a government push towards 
gas and away from coal. 

With Japanese LNG demand capped and a structural 
oversupply expected to continue, South Korea’s LNG 
demand made a more substantial increase, with coal 
politically less in favour. 

Including Taiwan, the big four East Asian buyers absorbed 
almost 61% of global LNG, up by 0.5 percentage points 
from the year before. 

Australia grew its supply share in East Asia to 28% from 
25% in 2016. Qatar’s share fell to 20% from 22%. 

While Australia will continue to grow its share within core 
East Asian markets, Qatar will in 2018 boost exports to 
Pakistan and start exporting LNG to Bangladesh. 

India’s imports were up by just under 1m tonnes with the 
increase capped until more import infrastructure comes on 
line in 2018.

Global LNG exports rose to a record high of 290.5m tonnes 
in 2017, up by 12% year on year, with new Australian and 
US supply driving the change. 

Alongside almost identical exports from the world’s largest 
producer, Qatar, Australia and the US contributed an 
additional 22m tonnes combined, according to provisional 
data from LNG Edge.

On imports, China was the stand-out performer, absorbing 
over 40% of the new production and overtaking South 
Korea to become the world’s second largest LNG buyer. 

productioN coNsisteNcy 
New plants in Australia have suffered a mix of problems 
during ramp-up phases over the past two years, but the 
weight of new production fed through and brought the 
country to within 21mtpa of Qatar’s 2017 production. 

The US became the sixth largest exporter globally, with two 
new trains in production at Sabine Pass.

Overall LNG production was more consistent in 2017, with 
three other countries producing at least 2m tonnes more 
year on year: Angola, Malaysia and Nigeria. 

Greater consistency from Angola LNG, which produced 
3.7m tonnes, supported supply agreements signed with 
trading houses over the second half of the year. 

Malaysia saw the benefit of Train 9 at the Bintulu complex, 
which started production in 2016. 

More consistent upstream gas supply pushed Nigeria back 
up to the fourth-largest producing country. 

Of the top 12 producers, only Indonesia registered a 
noteworthy decline. 

Individual plants at Sakhalin in Russia and Papua New 
Guinea continued to run at around or in excess of 
nameplate capacity, according to LNG Edge.
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americas, middLe east fade
South America’s share of global LNG demand fell to just 
3.5% on lower Argentinean imports. 

europeaN spLit
European LNG imports came in at just under 40m tonnes, a 
rise of 4.5m tonnes year on year.

Higher demand from Spain, Portugal, Italy and France 
offset a large reduction into the UK and Belgium. 

While Iberian imports were still way off highs seen earlier in 
the decade, cold-weather driven demand in the first quarter, 
and attractive LNG spot prices over the summer, supported 
LNG’s role in the Spanish power mix. 

French buyer ENGIE received substantially more contractual 
cargoes into terminals in France from Nigeria in 2017. 

In northern Europe, while Poland should continue to boost 
contractual LNG imports from Qatar in 2018, flexible Qatari 
deliveries into the UK could again be redirected. 

In 2017, the focus on Qatari volumes moved more towards 
southern Europe, and contractually to Pakistan and China, 
limiting the number of deliveries into South Hook.

productioN outLook 
Predicting the impact of new LNG supply will again be a 
guessing game given the unreliability of plant starts but 
while the same annual volume increase in 2018 as in 2017 
is unlikely, total production should comfortably exceed 
300m tonnes. 

Over 21m tonnes of new Australian production is due on 
line at Wheatstone – including Train 1, which had a minimal 
market impact in 2017 and Train 2, Ichthys and the floating 
Prelude plant. 

But Ichthys has suffered several issues during construction 
and floating export technology is at a very early stage. 

In the US, the 5.2mtpa Cove point plant is due to start 
production in the first quarter with larger new projects only 
due up in 2019. 

The 2.4mtpa Kribi FLNG plant is due to start in Cameroon 
over the first quarter, with more to come from the 5.5mtpa 
Trains 1 and 2 at Russia’s Yamal. 

Import data does not exactly match exports because of the 
timing of cargo departures and arrivals. 

This was partially offset by rising Central American demand 
from Mexico.

More structurally, Egypt is moving back towards a net LNG 
producer as new pipeline gas comes online. The country’s 
LNG imports fell by 1.1m tonnes in 2017 – a decrease that 
was only exceeded by the UK. 

Overall Middle East imports fell, with a substantial drop 
from the United Arab Emirates (UAE). 

Kuwait showed the only notable increase, and has firmer 
long-term requirements. The country in December signed a 
15-year offtake agreement from 2020 with Anglo-Dutch Shell. 
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AUSTRALIA’S NEW PROJECTS MEET EAST ASIA’S H1 LNG DEMAND GROWTH

QATARI VOLUME FREED UP FOR LOCAL 
MARKETS

The rapid growth in Australian production capacity during 2016 

enabled the global LNG market to meet most of the rebounding 

demand seen in East Asia in H1 2017 from local production. 

While Australian exports to East Asia grew steadily from 2015 

to 2017, Qatari exports to east Asia only saw slight growth from 

2016 to 2017 and failed to return to their 2015 levels. Qatar 

was able to send more of its volumes to other growing markets 

closer to home, including to Egypt and Pakistan.

Australian exports will continue to increase in 2017. A third 

5.2mtpa train at Gorgon started up in the first half of the 

year. A first 4.4mtpa train at Wheatstone is due in the second 

half of the year, with a second 4.4mtpa train due in 2018, as 

well as a potential 8.9mtpa of production from the delayed 

Ichthys project. Japanese LNG demand is not expected to 

see significant growth, with downside pressure coming from 

expected nuclear power plant restarts, which means that the 

local market should be well placed to meet continued growth 

in consumption from China, reducing requirements to pull in 

additional cargoes from the Middle East or Atlantic Basin.

Production will also continue to grow in the US, as further 

plants follow the 2016 start-up of Sabine Pass, while in the 

Middle East Qatar has announced its intention to boost its 

output by 30% from 77mtpa to 100mtpa within the next five 

to seven years, aiming to retain its position as the world’s 

largest supplier in the face of growing competition.
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Get all the real-time fundamental data to optimise sales, purchasing and track movements of LNG with our 

cutting-edge technology.

We have a unique combination of technology with LNG analysts and pricing experts. They deliver LNG 

trade data, news and cargo movements as well as hard to obtain prices on our online platform LNG Edge.

Our speed of delivery and round-the-clock market coverage are only possible thanks to our  

24-hour direct contact with LNG trading and shipping professionals from our global offices.

4 Access up-to-date analysis and news by LNG experts

4 Visualise global production capacity and performance
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4 Stay on top of your competitor’s deals
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