
Mexican state companies to 
launch new lnG 
import project

Market Insight by James Fowler



Copyright 2018 Reed Business Information Ltd. ICIS is a member of RBI and is part of RELX Group plc. ICIS accepts no liability for commercial decisions based on this content.

James Fowler   January 2018

market InsIght

mexican state companies to launch new lnG import project

CFE Energia, the fuel-trading arm of Mexico’s state 
power utility CFE, and the country’s state oil company 
Pemex, plan to launch multiple tenders in the next two 
weeks to secure delivery of LNG into the country’s 
southeast region. 

The companies will seek up to 2.5mtpa in LNG supply to 
be delivered to a new floating storage and regasification 
unit (FSRU) LNG terminal to be installed at the port of 
Pajaritos, close to the city of Coatzacoalcos, in Veracruz 
state on the country’s Gulf coastline, according to 
Guillermo Turrent, head of CFE Energia.  

LNG supply will be sought on a tendered basis for 
an initial three to four-year period, with the volumes 
split between both companies. A further 2mtpa in LNG 
volumes could be sought on a short-term basis as 
needed, Turrent said. 

The FSRU, sought through a separate tender, will be 
leased on an initial three to five-year period. As part 
of the project, a 14km pipeline will have to be built 
connecting the new terminal to Mexico’s Sistrangas 
pipeline network. 

The companies hope to have the project completed and 
begin receiving LNG by the end of the third quarter of 
2018, Turrent said.  

supply issues
An LNG terminal for Mexico’s southeast region has long 
been discussed. Declining domestic production, as well 
as underinvestment in infrastructure, has left the region 
facing supply shortages.

When gas is delivered to consumers in the states of 
Tabasco, Campeche and Yucatan, it often has a very high 
nitrogen content, making it unusable by both industrial 
companies and power generators in the region unless 
mixed with leaner quality gas. 

In an attempt to solve the issue, CFE and Pemex have 

previously backed competing proposals for delivering gas 
into region. 

CFE’s plan, developed in association with Asian 
companies such as Mitsui and KOGAS, had previously 
centred on the installation of an FSRU on the Yucatan 
peninsula at the port of Progreso. Mitsui, alongside other 
private companies, has combined-cycle gas turbine 
(CCGT) power generation in the Yucatan through long-
term contracts with CFE, and these facilities have been 
short on gas.

Pemex has, however, favoured an LNG project at 
Pajaritos. The company operates several refineries and 
chemical plants and supplies other industrials in the 
Coatzacoalcos region, which is the centre for Mexico’s 
petrochemical industry.  

Gas imported through the newly proposed terminal 
will supply central parts of Mexico, allowing Pemex 
production centres in the southeast region to focus on 
delivering gas south to the Yucatan peninsula.

Market sources suggest that LNG imports will only 
provide a temporary solution to the gas supply issue in 
the region. 

Plans by CENAGAS, the operator of the Sistrangas 
pipeline network, foresee the reversal of flows at the 
Cempoala gas compression station in Veracruz. This 
would allow gas imported from the US through pipelines 
such as CFE’s massive 2.5 billion cubic feet (bcf) – 71 
million cubic metres (mcm) – per day Texas-Tuxpan 
project to flow into the southeast, removing the need for 
further LNG imports into the region. 

CENAGAS has previously said that flows at Cempaola 
could be reversed by late 2018. However, market sources 
have said that the Texas-Tuxpan pipeline could face 
delays from the current start date of late 2018 given by 
project developers TransCanada and IEnova, based on 
logistical issues and legal challenges to the project.
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analysis, data and prices for the 
mexican power and gas markets. 
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include:

n   Weekly updates starting January 1, 2018 – 
with market alerts between reports.

n   Proprietary and independent power and 
natural gas prices.

n   Regionally targeted price hubs that support 
the Mexican government’s country plans.
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Receive an end-to-end perspective across 
the global petrochemical supply chain, 
enabling you to grasp the local or regional 
scenario in a global context. Data include 
import and export volumes, consumption, 
plant capacities, production and product 
trade flows – from 1978 up to 2030.
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training courses and industry-leading 
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depth information and outlook you need 
to navigate the market with confidence. 
With over 28 conferences and 45 training 
courses each year, you are sure to find 
an event that meets your specific needs.
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intelligence and analysis of the global 
chemical markets. It is essential reading 
for global chemical industry players, 
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short term and long term planning.

ForeCast reports
ICIS publishes monthly forecast reports for 
polyethylene and polypropylene in Asia, 
Europe and the US showing a 12-month 
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of supply and demand, trade balances, 
capacity and margins. It is a valuable tool 
to identify commercial opportunities in the 
short to mid-term.

prICIng InFormatIon
ICIS is the benchmark for independent 
and reliable price assessments on 
more than180 commodities traded in 
regions such as Asia, Europe and the 
Americas. Our reports also provide price 
histories and expert commentary to help 
you understand the key price drivers 
and market conditions and settle your 
contract prices confidently with access 
to time-sensitive offers, bids and price 
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news InFormatIon
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petrochemical markets. Our market-
moving news articles cover production 
updates, plant capacities, output and 
shutdowns, plus so much more.
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