
ICIS analysis uncovers regularity in German price volatility

Analysis using the ICIS volatility index of  
the German NCG natural gas hub shows that 
volatility bottoms out in regular intervals on 
the rolling front-month contract. Changes in 
volatility can give clues about price  
trend reversals. 

Significant volatility changes
indicate price trend reversals
on German gas market
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A volatility cycle 
analysis on the NCG 

front-month uncovered 
that bottoms are 

reached on average 
in 44-, 87-, and 

177-session  
intervals.

Low volatility 
indicates that  

traders are pouring  
resources into an existing  
price trend. An increase in  
volatility suggests rising  
indecision in the market  

and decreasing  
confidence in the  
prevailing trend.

The last 
short- and medium-
term cycle ended on  

27 March 2017. The next  
short-term cycle is likely to 

conclude at the end of May and 
might result in a pause and re-

evaluation of the current trend in 
prices. The next medium-term 

cycle should finish at the end of 
July 2017 and the next long- 

term cycle at the end of  
November 2017.

The new ICIS German NCG and GASPOOL and Italian PSV volatility indices are 20-trading day rolling values 
calculated based on standard deviations of price percentage changes. These now appear in the ICIS European 
Spot Gas Markets (ESGM) report alongside volatility indices for British NBP and Dutch TTF gas markets.

Source: ICIS     44-session cycle               87-session cycle               177-session cycle               Volatility

Cycle analysis explained

Cycle analysis looks at patterns in data sets that 
occur on a regular basis. Europe’s gas markets 
are especially prone to cycles because price 
moves are closely linked to regular changes in 
fundamentals.

The most prominent cycle in the European gas 
market is the summer-winter divide. In winter, 
contracts peak in price as demand rises and drop 
in summer when consumption falls.

More refined cycle analyses can determine the 
start and end of a particular price trend, which 
can help traders to time market entry and exit.

Large cycles can often be subdivided into smaller 
cycles. When troughs coincide the case for a 
new cycle becomes stronger. Cycles are counted 
from trough to trough.
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