
Comparing natural gas prices as  
Europe and Asia compete for US LNG

From 22 March, ICIS will publish day-ahead, weekend and month-ahead prices in $/MMBtu for the Dutch TTF and British 
NBP gas hubs in the European Spot Gas Markets report. Reporting in $/MMBtu recognises the price-setting influence 
European gas hubs exert on the LNG market.

As global LNG oversupply causes international natural gas prices to converge, Europe and Asia are in close competition 
to attract growing US LNG exports. Narrow price spreads make it difficult to predict where cargoes will head. This winter, 
Europe received less LNG than expected, with some anticipated cargoes heading to Asia instead.

US shale revolution
Development of shale gas 
extraction technologies 
turned the US from a 
gas importer in 2007 to 
exporter by 2016. By 24 
February 2017, US LNG 
exporter Cheniere had 
since shipped 84 cargoes 
worldwide.  

Around 70mtpa of 
nameplate US LNG 
production is to be 
commissioned by 2019, 
with the majority of  
ramp up expected to  
fall in 2018.
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Market  
participants need  

to view gas prices in 
the same currency to 

make an accurate  
price comparison 

between end-markets 
in the Middle East, 

Asia and Europe at 
these times of  
convergence.
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High Asian LNG prices 
after the Fukushima 

nuclear disaster in Japan 
causes a switch to gas-

fired generation

Sharp oil price fall
pressures LNG prices

New LNG supply causes
price convergence

Europe’s unique role in global LNG trade
Europe’s ample storage capacity and liquid gas hubs mean that the continent can absorb gas and re-export without 
meaningfully unbalancing its system. Europe also receives enough pipeline gas to cover any gaps in LNG supply. 

Other markets do not have the storage flexibility and liquidity to fulfil such a role. As a result, Asian buyers are increasingly 
securing options to deliver US LNG to Europe.  

In 2016, northwest Europe imported 253 cargoes and reloaded 53, according to data from LNG Edge.
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