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HOUSTON (ICIS)--The fourth quarter of 2016 brought with it 
the first rise in the Tampa sulphur contract in 15 months.

Major US buyers Mosaic and PotashCorp separately settled and 
confirmed contracts at $69.55/long ton DEL (delivered).

This is an uptick of $4.55/long ton, though the market was widely 
expecting a rollover after a dull Q3 that brought limited points to 
argue for an up-or-down shift.

The price is decreased year on year by about 37%.

“Yes, this was a bit of a surprise,” a Canada supplier said of the 
settlement.

The settlement was agreed between the two buyers and North 
America sulphur producers, including western Canada oil sands 
and gas producers and US Gulf refineries. Major North American 
producers include ExxonMobil, Shell, Valero, Syncrude and 
Suncor, among others.

Firmness in China prices and supply tightness have contributed 
to the rise.

Significant tightness was felt in Canada leading up to the 
settlement, between the Fort McMurray wildfires in Alberta and 
flooding in the region. According to the Port of Vancouver, less 
than 127,000 tonnes of sulphur were exported in August, which is 
a low level compared with earlier months this year.

Adding to the supply shortness has been new demand from the 
newly commissioned Sherritt sulphuric acid facility in Cuba, 
which at full capacity will be about 160,000 tonnes/year.

More demand is on the way, with Fertinal expected to return to 
the Vancouver market for a December cargo. Market participants 
speculated that upcoming large spot cargoes would require a 
two-port load due to the tightness in the region.

The Heartland Project, a planned forming facility between Inter-
Chem and a Petrosul subsidiary, is confirmed to likely begin 
construction in November. Originally, operations of the 2,000 
tonne/day project were set to begin in Q1 of 2017. The compa-
nies now hope to have it started by August 2017.

The facility will be just under 15km from Fort Saskatchewan, 
Canada, northeast of Edmonton and situated near the CN rail 
line. It will use the wet prill process, which minimizes dust gener-
ation. Devco technology will be used at the facility.

In the US, sulphur has been driven by a bearish phosphates 
market. Sulphur demand is highly dependent on phosphates, 
and diammonium phosphate (DAP) and monoammonium 
phosphate (MAP) pricing have been under pressure as end user 
demand remains slow, even with harvest progressing and 
allowing fall refill activity to start.

While there are opportunities for post-harvest inputs as winter 
weather has not arrived, there are expectations that farmers 
could stay extremely cautious due to lower crop prices, and as 
such might wait until spring before committing further.

If this hesitance carries forward, there are expectations that 
phosphates prices, especially with barge levels, could see 
additional decreases that will carry into Q1 before spring demand 
emerges.

There had been some increase on the retail side earlier in the 
month with Mosaic reporting that warehouse activity had been on 
the uptick. The producer had said it had seen good activity out 
of upcountry warehouses and that some retailers in the Midwest 
reported phosphates, along with potash, volumes up by 15% 
this fall compared to last year.

Adding to sulphur and phosphates concerns was Hurricane 
Matthew, which ripped through the southeast coast, but Tampa 
saw little damage and the sulphur market was not disrupted.

It was understood that by year’s end, Mosaic’s much-discussed 
sulphur remelter in Florida will have processed between 300,000 
and 500,000 tonnes, slightly below what was previously thought. 
Some market participants were under the impression that Mosaic 
had a large amount of product in storage as well.

On the international side, most Q4 contracts were settled by  
end-October as well.

In North Africa, major contract buyers OCP and GCT settled the 
majority of their Q4 contracts at rollovers, give or take $1/tonne. 
Some European settlements were established in the low-$90s/
tonne DEL Benelux, with others still to be finalized.

OCP in Morocco said it had concluded the majority of its Q4 
contract negotiations at a rollover, plus or minus $1/tonne.

Additional reporting by Mark Milam
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Annalise Little joined ICIS in 2014 after working in the news industry in the southwest US. Now a market reporter at ICIS, she 
first focused on refined products and now covers the sulphur and sulphuric acid markets in North America with the fertilizers team, 
which also has staff in London covering the international markets. She tracks data such as prices, trade flow, and market par-
ticipants for the products, as well as keeping tabs on projects in the works. Based in Houston, she is near multiple major export 
terminals for sulphur and acid, such as Beaumont, Corpus Christi and Galveston.

Mark Milam joined ICIS in 2012 after lengthy tenure in the agricultural industry with his family farming operation. Now Markets 
Editor-Fertilizers, he focuses on the North and South American fertilizer markets, with an emphasis on monthly settlements, weekly 
barge trades, retail consumption and manufacturing facilities. He also contributes coverage on the US agricultural industry as well 
as transportation topics, specifically on US railroad carriers. 
He is one of the top contributors to ICIS News and is a key participant in the production of the ICIS Fertilizers weekly publication 
‘The Market’.  His primary fertilizer market expertise is US ammonia, urea, phosphates, and North American potash.


