
Energy tariffs unlikely after 
Brexit - Centrica

Import and export tariffs on energy are unlikely to be 
introduced if the UK leaves the European single market, 
even if the country reverts to World Trade Organisation 
(WTO) rules, British utility Centrica said.

The UK government has not yet made its intentions 
clear as to what sort of deal it will seek to strike when 
Britain leaves the EU.

One scenario being considered would see the UK leave 
the single market, which depending on the deal agreed 
could see tariffs introduced on trade across a range of 
sectors.

“The major barrier to trade of leaving the single market 
would arise if import and export tariffs were to be 
introduced on energy, but we understand that this is 
unlikely even under WTO rules,” a source at Centrica 
said.

“It will also be important to ensure we have consistent 
market rules which encourage the efficient development 
and use of cross-border energy infrastructure, though 
we believe that it will be in both the UK and the EU’s 
interests to preserve the internal energy market 
arrangements.”

Since Britain voted to leave the EU on 23 June, system 
operator National Grid has continued to implement 
changes under EU directives to remain compliant with 
EU law.

This includes the costly and technical changes required 
under the EU’s gas network codes, which seek to 
harmonise the flow and trade of gas across European

The UK is one of the front runners in getting the codes 
implemented. National Grid will give a presentation in 
Warsaw on Wednesday at the gas balancing code 
implementation workshop to showcase Britain as an 
‘exemplary case’ model of gas balancing for other EU 
countries to work towards.

Influence

But Centrica said that while the advantages of an 
integrated European energy market outweigh the 
disadvantages, the UK should not be forced to make 
future changes over which it has no control.

“Our preference is that the UK remains part of the single 
market and that the UK adopts all the rules into the UK 
law as of the date of Brexit,” said the source.

“However, the UK should not be bound automatically by 
any future EU energy market rule changes that we are 
not able to influence after the point of Brexit.”

Centrica also warned that while import and export tariffs 
are unlikely to be introduced on energy, there is a risk of 
tariffs being introduced on the import and export of goods 
such as EU-originated equipment which could affect 
energy sector projects.

The UK is expected to trigger Article 50 before the end of 
the first quarter of 2017, starting a formal two-year 
process for the country to withdraw from the EU. 
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Request a FREE sample report

This market update is part of the ICIS European Spot Gas Markets (ESGM) daily 
report which provides you with the latest prices, news and expert analysis on 
the current day’s trading. This comprehensive service is essential for industry 
participants, offering insights into key gas hubs, as well as a holistic view of 
regional conditions and the market outlook.

With two decades of expertise in price reporting for natural gas, the ESGM is the 
most widely used report, with Heren indices and price assessments being used as a 
benchmark for decades.

We publish independent price assessments and Heren indices for the British NBP, 
Dutch TTF, German NCG and GASPOOL, Belgian Zeebrugge and ZTP, French PEG 
Nord and TRS, Italian PSV, Austrian VTP, Czech VTP, Spanish AOC, Slovak VTP and 
Turkey markets.

Stay informed on the European spot gas markets

Request a FREE sample report

Other essential resources from ICIS include:

Request a FREE sample report

European Gas Markets
This report provides a fortnightly roundup of the latest prices and developments in Europe’s 
natural gas markets. With comprehensive insights into hot topics and issues shaping the 
industry, and a strong focus on supplier countries and routes, it’s a must-read for market 
participants wanting to stay ahead of their competitors.

Continental Gas Snapshot
The daily digest of the European gas market helps you stay ahead of the latest prices and 
developments in key European gas markets. With price assessments and Heren indices for 
the Dutch TTF and Belgian Zeebrugge hubs, as well as expert commentary on market drivers 
across Europe, it’s an essential read for international gas players and analysts.

http://www.icis.com/energy/gas/europe/european-spot-gas-markets/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-esgm_market_highlights|sample_report&sfid=701w0000001JwQ6
http://www.icis.com/energy/gas/europe/european-gas-markets/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-egm_market_highlights|sample_report&sfid=701w0000001JwQB
http://www.icis.com/energy/channel-info-about/continental-gas-snapshot/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-cgs_market_highlights|sample_report&sfid=701w0000001JwQa



