
H-gas conversion ramps up to meet 
L-gas demand in October

The use of quality conversion capacity in the Netherlands 
has stepped up significantly at the start of the winter 
period to support low-calorific natural gas (L-gas) supply 
in northwest Europe and meet rising demand, data from 
grid operator GTS shows.

The surge in conversion has been necessary to meet 
rising L-gas demand in northwest Europe. According to 
GTS flow data, combined L-gas demand from within the 
Netherlands and for export to Germany and Belgium 
totalled 2.8bcm between 1-23 October, up from 1.7bcm in 
the same period of September.
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Nitrogen use fell to a nine-month low in September, with 
less than 0.5bcm of H-gas estimated by ICIS to have 
been converted. GTS did not respond to a request for the 
precise volume of H-gas converted in September.

Rising supply from Norway and the first winter 
withdrawals from Dutch storage sites have helped to meet 
the increased H-gas demand for conversion in October. 
According to GTS data, Norwegian imports to the 
Netherlands between 1-22 October totalled 1.3bcm and 
were up 134% compared to the same period in 
September. Over the same period, a total of 318mcm was 
drawn from Dutch storage sites, compared with 134mcm 
injected during the same time in September.

H-gas conversion and permitted L-gas production has 
been sufficient to cope with the majority of northwest 
Europe’s early-winter L-gas demand, without recourse to 
using the 7bcm capacity Norg L-gas storage facility – the 
Netherlands’ other flexible L-gas supply source.

Transparency data for Norg is currently unavailable due to 
maintenance of the AGSI+ data platform, but the site was 
85% full at the start of September and is likely to be close 
to full capacity. So far in October a total of just 7mcm has 
been drawn from Norg, according to GTS data. 
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High-calorific natural gas (H-gas) can be blended with 
nitrogen to create a source of L-gas and the Netherlands 
has capacity to convert around 20 billion cubic metres 
(bcm) of H-gas annually. Quality conversion capacity has 
become a key L-gas supply flexibility tool in recent years 
due to heavy curbs on L-gas production from the 
Groningen field. Groningen output is restricted to 24bcm 
for the 2016 gas year and the field’s operator NAM must 
maintain as flat a profile of production as possible 
throughout the year.

Between 1-24 October, 98 million cubic metres (mcm) of 
nitrogen was used to convert H-gas to the L-gas grid, up 
from 16mcm in September. GTS data does not show how 
much H-gas was converted, but a similar volume of 
nitrogen was used in May when 1.7bcm of H-gas was 
converted to the L-gas grid. 
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Request a FREE sample report

This market update is part of the ICIS European Spot Gas Markets (ESGM) daily 
report which provides you with the latest prices, news and expert analysis on 
the current day’s trading. This comprehensive service is essential for industry 
participants, offering insights into key gas hubs, as well as a holistic view of 
regional conditions and the market outlook.

With two decades of expertise in price reporting for natural gas, the ESGM is the 
most widely used report, with Heren indices and price assessments being used as a 
benchmark for decades.

We publish independent price assessments and Heren indices for the British NBP, 
Dutch TTF, German NCG and GASPOOL, Belgian Zeebrugge and ZTP, French PEG 
Nord and TRS, Italian PSV, Austrian VTP, Czech VTP, Spanish AOC, Slovak VTP and 
Turkey markets.

Stay informed on the European spot gas markets

Request a FREE sample report

Other essential resources from ICIS include:

Request a FREE sample report

European Gas Markets
This report provides a fortnightly roundup of the latest prices and developments in Europe’s 
natural gas markets. With comprehensive insights into hot topics and issues shaping the 
industry, and a strong focus on supplier countries and routes, it’s a must-read for market 
participants wanting to stay ahead of their competitors.

Continental Gas Snapshot
The daily digest of the European gas market helps you stay ahead of the latest prices and 
developments in key European gas markets. With price assessments and Heren indices for 
the Dutch TTF and Belgian Zeebrugge hubs, as well as expert commentary on market drivers 
across Europe, it’s an essential read for international gas players and analysts.

http://www.icis.com/energy/gas/europe/european-spot-gas-markets/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-esgm_market_highlights|sample_report&sfid=701w0000001JwQ6
http://www.icis.com/energy/gas/europe/european-gas-markets/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-egm_market_highlights|sample_report&sfid=701w0000001JwQB
http://www.icis.com/energy/channel-info-about/continental-gas-snapshot/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-cgs_market_highlights|sample_report&sfid=701w0000001JwQa



