
UK South Hook LNG send-out hits record 
low in October

Deliveries from Britain’s South Hook LNG site dropped by 
88% year on year in the first half of October, amid strong 
demand in South Korea for Qatari gas over the period.

Shippers turned to gas storage facilities to cover the 
shortfall in supply, leaving sites even more depleted going 
into the winter months.

LNG send-out from the South Hook LNG terminal 
averaged just 5 million cubic metres/day (mcm/day) 
between 1-15 October, down 84% from the previous two 
weeks, and 88% lower than flows in the first half of 
October last year.

This is the least amount of gas the site has delivered into 
Britain in the first half of October since the first tanker 
docked at the facility, in March 2009.

South Hook was less than 1% full on 16 October, given 
that by that point no vessels had arrived at the site in the 
month so far.

Qatar

Stronger demand for gas in South Korea due to nuclear 
plant maintenance increased the country’s need for Qatari 
gas over the period.

Between 1-16 October, 1.38 million cubic metres (mcm) of 
LNG was sent to South Korea, ICIS LNG Edge data 
shows, equivalent to 59% of total volumes sent in the 
previous month to the country, suggesting that by the end 
of October 2016 more LNG is likely to have been sent to 
South Korea month on month.

Similarly Qatar exported about 1.8mcm to Japan in the 
first half of October this year, equivalent to 74% of total 
volumes sent to the country in the whole month of 
September.

By contrast, over the same period in Britain, no Qatari 
volumes were sent to the UK, despite the fact that 
deliveries averaged around 1.5mcm/month between July 
and September.

The greater need for Qatari gas drove up East Asia LNG 
prices over the period. The front-month East Asia Index 
(EAX) DES price averaged $6.37/MMBtu between 1-17 
October, up 13% from the previous two weeks.

By Jack Elliot  OCTOBER 2016

© Copyright 2016 Reed Business Information Ltd. ICIS is a member of RBI is part of RELX Group plc
ICIS accepts no liability for commercial decisions based on the content of this report

Page 1 of 2

MARKET HIGHLIGHT

The British DES front-month contract only rose by 5% 
over the same period, increasing the product’s discount to 
the same EAX contract.

The reduced amount of gas coming from South Hook has 
been a key driver in a rising NBP Day-ahead in October 
so far. The contract settled at 42.35p/th on 14 October, up 
7.45p/th from its closing price on 30 September.

Storage

The lower LNG send-out meant shippers had to continue 
to withdraw from natural gas storage facilities during the 
first half of October, despite the fact that sites already held 
significantly less in store at the start of October than in 
recent years.

Between 1-15 October, total volumes in store dropped by 
63 million cubic metres (mcm) to 2.47 billion cubic metres 
(bcm) on 15 October.

This was 41% lower than volumes held in store on the 
same day of 2015, and 43% below the average amount 
held in store on the same day in the last five years.

Shippers have been unable to inject into Britain’s largest 
storage site, Rough, since the end of June, while just 
1.3bcm of gas will be available for withdrawal in winter 
months.

And with drastically lower LNG send-out throughout the 
first half of October, medium-range sites were in net 
withdrawal mode, meaning that total reserves will be even 
lower going into the colder winter months.

LNG rebound

LNG supply in Britain is likely to ramp up again in the 
second half of the month, with three vessels scheduled to 
arrive at South Hook before November, data from ICIS 
LNG Edge shows.

Even accounting for the expected arrivals, South Hook will 
have received half as many Qatari cargos by the end of 
the month than in September.

Strong LNG exports from Qatar to Britain will be key to 
Britain’s supply mix as the winter progresses, with stocks 
unable to provide as significant share of gas as in recent 
years. jack.elliott@icis.com
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Request a FREE sample report

This market update is part of the ICIS European Spot Gas Markets (ESGM) daily 
report which provides you with the latest prices, news and expert analysis on 
the current day’s trading. This comprehensive service is essential for industry 
participants, offering insights into key gas hubs, as well as a holistic view of 
regional conditions and the market outlook.

With two decades of expertise in price reporting for natural gas, the ESGM is the 
most widely used report, with Heren indices and price assessments being used as a 
benchmark for decades.

We publish independent price assessments and Heren indices for the British NBP, 
Dutch TTF, German NCG and GASPOOL, Belgian Zeebrugge and ZTP, French PEG 
Nord and TRS, Italian PSV, Austrian VTP, Czech VTP, Spanish AOC, Slovak VTP and 
Turkey markets.

Stay informed on the European spot gas markets

Request a FREE sample report

Other essential resources from ICIS include:

Request a FREE sample report

European Gas Markets
This report provides a fortnightly roundup of the latest prices and developments in Europe’s 
natural gas markets. With comprehensive insights into hot topics and issues shaping the 
industry, and a strong focus on supplier countries and routes, it’s a must-read for market 
participants wanting to stay ahead of their competitors.

Continental Gas Snapshot
The daily digest of the European gas market helps you stay ahead of the latest prices and 
developments in key European gas markets. With price assessments and Heren indices for 
the Dutch TTF and Belgian Zeebrugge hubs, as well as expert commentary on market drivers 
across Europe, it’s an essential read for international gas players and analysts.

http://www.icis.com/energy/gas/europe/european-spot-gas-markets/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-esgm_market_highlights|sample_report&sfid=701w0000001JwQ6
http://www.icis.com/energy/gas/europe/european-gas-markets/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-egm_market_highlights|sample_report&sfid=701w0000001JwQB
http://www.icis.com/energy/channel-info-about/continental-gas-snapshot/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-cgs_market_highlights|sample_report&sfid=701w0000001JwQa



