
Britain-Belgium Interconnector gas pipe becomes less 
responsive to Day-ahead basis

Natural gas flow via the bidirectional Interconnector pipe 
linking Britain and Belgium was less responsive to the 
premium of the Zeebrugge Day-ahead contract over its 
NBP counterpart – known as the basis – during gas year 
2015, ICIS analysis shows.

Flows via the Interconnector were 74% responsive to the 
previous day’s ICIS Day-ahead closing basis 
assessment, 16% less than during gas year 2014. The 
correlation between movements in the pipe’s daily gas 
flow and movements in the previous session’s basis was 
used to measure price responsiveness.

The greater exports were driven by a higher average 
basis. The average basis in gas year 2015 was -0.760p/
th, compared to -0.913p/th in 2014.

Reverse flows from Belgium to Britain were recorded on 
just 13 working days in gas year 2015, 31 fewer than in 
2014.

The trend of high net British exports is likely to change in 
gas year 2016, as an outage at Britain’s largest storage 
site Rough has diminished Britain’s storage levels and 
could result in greater demand for mainland Europe gas 
this winter.

A change in the basis threshold which incentivises flows 
to switch direction should also boost Belgian exports.

As of 1 October 2016, an amended commodity charge 
imposed by British operator National Grid made it cost-
effective to reverse flows at a basis of -1.788p/th, rather 
than -1.9p/th.

A basis of lower than -1.9p/th was required to switch the 
flow direction through the Interconnector in gas year 2015. 
Of 242 traded sessions, excluding a 10-day period in June 
when the pipe was offline for annual maintenance, this 
trend was observed on 98% of occasions.

Volatility

Volatility in the basis was greater during gas year 2015, 
compared to 2014. The range in which the basis traded 
was 11.225p/th in gas year 2015, compared to just 4.25p/
th in gas year 2014.

The basis peaked at 8.55p/th on 1 September, as a 
collapse in the NBP Day-ahead caused the British 
contract to disconnect from mainland Europe prices. The 
basis hit a low of -2.675p/th on the first day of the annual 
Interconnector maintenance period on 14 June.

Greater volatility typically encourages traders to move into 
and out of positions and to take advantage of arbitrage 
opportunities. However, over-the-counter traded volume 
on both Zeebrugge and NBP prompt contracts declined 
year on year. alex.thackrah@icis.com
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Deliveries on the Interconnector are highly responsive to 
spot price signals, but throughput on the pipe is also 
affected by other supply/demand factors in Britain and 
mainland Europe.

Nick Campbell, energy risk manager at consultancy 
Inspired Energy Solutions, pointed to the production cap 
at the Netherlands’ Groningen field as a possible reason 
for the reduced price responsiveness. 

“The Dutch grid needed to replace this gas with other 
forms which has drawn gas from the UK to the 
continent,” he said. 

“Secondly, the failure of Centrica’s Rough storage to 
continue injections and indeed withdrawals for most of 
the summer/early autumn period has meant that 
regardless of the basis, the sheer weight of available gas 
in the UK has meant that the Interconnector has been 
sending gas to the continent in order to shift the physical 
gas” he added.

British export jump

Net exports from Britain to Belgium increased 1.2 billion 
cubic metres (bcm) year on year to 7.2bcm in gas year 
2015, according to pipe operator IUK’s data.
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Request a FREE sample report

This market update is part of the ICIS European Spot Gas Markets (ESGM) daily 
report which provides you with the latest prices, news and expert analysis on 
the current day’s trading. This comprehensive service is essential for industry 
participants, offering insights into key gas hubs, as well as a holistic view of 
regional conditions and the market outlook.

With two decades of expertise in price reporting for natural gas, the ESGM is the 
most widely used report, with Heren indices and price assessments being used as a 
benchmark for decades.

We publish independent price assessments and Heren indices for the British NBP, 
Dutch TTF, German NCG and GASPOOL, Belgian Zeebrugge and ZTP, French PEG 
Nord and TRS, Italian PSV, Austrian VTP, Czech VTP, Spanish AOC, Slovak VTP and 
Turkey markets.

Stay informed on the European spot gas markets

Request a FREE sample report

Other essential resources from ICIS include:

Request a FREE sample report

European Gas Markets
This report provides a fortnightly roundup of the latest prices and developments in Europe’s 
natural gas markets. With comprehensive insights into hot topics and issues shaping the 
industry, and a strong focus on supplier countries and routes, it’s a must-read for market 
participants wanting to stay ahead of their competitors.

Continental Gas Snapshot
The daily digest of the European gas market helps you stay ahead of the latest prices and 
developments in key European gas markets. With price assessments and Heren indices for 
the Dutch TTF and Belgian Zeebrugge hubs, as well as expert commentary on market drivers 
across Europe, it’s an essential read for international gas players and analysts.

http://www.icis.com/energy/gas/europe/european-spot-gas-markets/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-esgm_market_highlights|sample_report&sfid=701w0000001JwQ6
http://www.icis.com/energy/gas/europe/european-gas-markets/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-egm_market_highlights|sample_report&sfid=701w0000001JwQB
http://www.icis.com/energy/channel-info-about/continental-gas-snapshot/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-cgs_market_highlights|sample_report&sfid=701w0000001JwQa



