
NBP gas winter-summer 
spreads hold firm

CSL raised the possibility of releasing more capacity 
to the market throughout the year. But recent testing 
at the site has suggested that space will be hard to 
come by. Numerous wells have failed pressure tests 
for a variety of reasons.

Winter ’17 takes shape

On Friday, all six individual months that comprise 
the Winter ‘17 product traded at the NBP, giving a 
clear view of how the market is pricing risk into the 
period, month by month.
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MARKET HIGHLIGHT

The prices of British natural gas summer- and 
winter-delivery contracts have moved in line with 
each other in March, despite Centrica Storage’s 
(CSL’s) decision not to offer any capacity at 
Britain’s only seasonal storage site Rough for 12 
months starting from April.

The premium held by the NBP Winter ’17 over the 
Summer ’17 product rose to 6.663p/th on 28 
February after CSL said it would look to offer zero 
capacity at Rough for the 2017-18 storage year, 
which runs from 1 April to 31 March. But the spread 
has failed to edge higher over subsequent weeks, 
even accounting for regulator Ofgem’s decision to 
accept CSL’s request to offer zero capacity.

The NBP is one of Europe’s largest gas markets 
and is a key price driver for numerous European 
gas and power markets. NBP prices can influence 
other gas hubs including the Dutch TTF and 
German NCG hubs along with British, French and 
German power markets. The NBP is also the key 
global reference price for LNG.

In December, CSL outlined four scenarios for the 
2017-18 storage year, which runs from 1 April 2017 
to 31 March 2018, one of which included the 
possibility of no capacity being made available.

The market would have priced in the risk and many 
traders likely expected the eventual outcome after 
CSL pushed back potential injections to early July 
(see ESGM 16 February 2016).

While summer-winter spreads did open up following 
CSL’s request in late February, they have failed to 
widen to the same extent as other announcements 
have been made.

February ’18 traded highest, 0.22p/th higher than 
second-highest January ’18 and 6.75p/th above 
October ’17, the cheapest of the six.

This demonstrates that the most wintertime risk 
continues to be placed on February – when 
temperatures are typically at their lowest for the 
year. This is despite the NBP Day-ahead 
averaging lower in February than in January in 
three of the last four winters.

The Feb ’18–Oct ’17 spread was over two times 
higher than the closing price of the equivalent 
differential in the 2015-16 Winter – before Rough’s 
deep-rooted technical issues were discovered.

The potential of little to no access to Rough for the 
market has stretched the NBP curve, with risk 
piling onto the coldest winter products and the 
possibility of system excess weighing on the 
summer. thomas.rodgers@icis.com
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https://www.icis.com/resources/news/2017/02/16/10079795/updated-injections-at-british-rough-delayed-until-30-june-at-least/
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Request a FREE sample report

This market update is part of the ICIS European Spot Gas Markets (ESGM) daily 
report which provides you with the latest prices, news and expert analysis on 
the current day’s trading. This comprehensive service is essential for industry 
participants, offering insights into key gas hubs, as well as a holistic view of 
regional conditions and the market outlook.

With two decades of expertise in price reporting for natural gas, the ESGM is the 
most widely used report, with Heren indices and price assessments being used as a 
benchmark for decades.

We publish independent price assessments and Heren indices for the British NBP, 
Dutch TTF, German NCG and GASPOOL, Belgian Zeebrugge and ZTP, French 
PEG Nord and TRS, Italian PSV, Austrian VTP, Czech VTP, Spanish PVB, Slovak 
VTP and Turkey markets.

Stay informed on the European Spot Gas Markets

Request a FREE sample report

Other essential resources from ICIS include:

Request a FREE sample report

European Gas Markets
This report provides a fortnightly roundup of the latest prices and developments in Europe’s 
natural gas markets. With comprehensive insights into hot topics and issues shaping the 
industry, and a strong focus on supplier countries and routes, it’s a must-read for market 
participants wanting to stay ahead of their competitors.

Continental Gas Snapshot
The daily digest of the European gas market helps you stay ahead of the latest prices and 
developments in key European gas markets. With price assessments and Heren indices for 
the Dutch TTF and Belgian Zeebrugge hubs, as well as expert commentary on market drivers 
across Europe, it’s an essential read for international gas players and analysts.

http://www.icis.com/energy/gas/europe/european-spot-gas-markets/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-esgm_market_highlights|sample_report&sfid=701w0000001JwQ6
http://www.icis.com/energy/gas/europe/european-gas-markets/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-egm_market_highlights|sample_report&sfid=701w0000001JwQB
http://www.icis.com/energy/channel-info-about/continental-gas-snapshot/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-cgs_market_highlights|sample_report&sfid=701w0000001JwQa



