
UK set for LNG glut as Asian 
demand falls

The lower Asian premium has increased the 
incentive for Qatari LNG to be sent to Britain rather 
than Asia.

Data from LNG Edge showed that South Korea has 
so far received 520,245 cubic metres (cbm) of Qatari 
LNG in March.

The country imported 2.7 million cubic metres (mcm) 
of gas in February, but at the current rate of import 
in March so far the country could receive nearly 25% 
less month on month.

By contrast 506,995cbm has already been exported 
from Qatar to Britain in March, more than in the two 
previous months combined.

NBP

In addition to falling Asian demand, the tighter Asia-
British price spread has been caused in part by 
continued low storage volume in Britain, supporting 
the NBP price.

Between 1-7 March, the NBP Day-ahead settled at 
an average price of 43.415p/th, 30% higher than the 
same period a year earlier.

Accordingly National Grid data showed that British 
gas storage facilities held just 1.12 billion cubic 
metres (bcm) on 7 March – down 25% year on year.

Despite the dwindling volumes shippers have 
continued to withdraw from facilities in March. 
However the increased LNG arrivals to Britain could 
reverse the trend later in the month.

The NBP front-month contract, April ’17 closed at a 
small premium to the Day-ahead contract on 
Tuesday, suggesting injections into stocks could 
soon be profitable. jack.elliott@icis.com
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MARKET HIGHLIGHT

A drop in Asian demand has led to a sharp up-tick 
in LNG cargoes due into Britain in March, and 
traders expect the trend to continue into the start of 
the gas summer.

Britain’s South Hook LNG terminal received just six 
vessels between October and February, however 
the site is already poised to take in up to five 
tankers in March, according to algorithmic data 
from LNG Edge.

Winter deliveries have so far been down 
substantially year on year – in gas winter 2015, 44 
vessels arrived at South Hook.

“The rebound [in LNG deliveries] is due to a drop in 
Asia spot prices and lower purchases from Qatari 
long-term customers,” one trader said.

“Additionally some reactors in South Korea have 
restarted, so we should see a continued increase in 
LNG send-out going into the start of the gas 
summer.”

EAX premium

The reduced Asian demand has been reflected in 
price differences between Britain and Asia.

The East Asia (EAX) month-ahead contract closed 
at an average premium to the same NBP contract 
of $2.57/MMBtu in December and January. 
However this fell sharply to $0.75/MMBtu in 
February, and has persisted at around this level in 
the first week of March.
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Request a FREE sample report

This market update is part of the ICIS European Spot Gas Markets (ESGM) daily 
report which provides you with the latest prices, news and expert analysis on 
the current day’s trading. This comprehensive service is essential for industry 
participants, offering insights into key gas hubs, as well as a holistic view of 
regional conditions and the market outlook.

With two decades of expertise in price reporting for natural gas, the ESGM is the 
most widely used report, with Heren indices and price assessments being used as a 
benchmark for decades.

We publish independent price assessments and Heren indices for the British NBP, 
Dutch TTF, German NCG and GASPOOL, Belgian Zeebrugge and ZTP, French 
PEG Nord and TRS, Italian PSV, Austrian VTP, Czech VTP, Spanish PVB, Slovak 
VTP and Turkey markets.

Stay informed on the European Spot Gas Markets

Request a FREE sample report

Other essential resources from ICIS include:

Request a FREE sample report

European Gas Markets
This report provides a fortnightly roundup of the latest prices and developments in Europe’s 
natural gas markets. With comprehensive insights into hot topics and issues shaping the 
industry, and a strong focus on supplier countries and routes, it’s a must-read for market 
participants wanting to stay ahead of their competitors.

Continental Gas Snapshot
The daily digest of the European gas market helps you stay ahead of the latest prices and 
developments in key European gas markets. With price assessments and Heren indices for 
the Dutch TTF and Belgian Zeebrugge hubs, as well as expert commentary on market drivers 
across Europe, it’s an essential read for international gas players and analysts.

http://www.icis.com/energy/gas/europe/european-spot-gas-markets/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-esgm_market_highlights|sample_report&sfid=701w0000001JwQ6
http://www.icis.com/energy/gas/europe/european-gas-markets/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-egm_market_highlights|sample_report&sfid=701w0000001JwQB
http://www.icis.com/energy/channel-info-about/continental-gas-snapshot/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-cgs_market_highlights|sample_report&sfid=701w0000001JwQa



