
Basis liquidity capped by 
Interconnector capacity

Trade on the Belgian Zeebrugge - British NBP Day-ahead 
basis will drop when the premium that the Belgian hub 
holds to the British market rises above 2.0p/th, as flows 
down the bi-directional Interconnector pipeline hit 
nameplate capacity, according to ICIS data.

The graph below plots the average traded spread 
between the two contracts against the volume exchanged 
on the basis on a given day.

The majority of basis trade is done between -1.536p/th 
and -0.66p/th as shippers on either side of the sea use the 
Interconnector to balance their positions.

Market fundamentals can draw the basis outside of this 
range, as winter demand drives up the British price or 
supply issues hit either market, but robust basis liquidity 
means that the pipeline quickly responds to price signals.

However, the cessation of injections at Britain’s largest 
storage site Rough, due to technical issues, caused 
length in Britain throughout the summer.

Towards the end of August and start of September, an 
uptick in LNG supply coupled with the lack of injection 
demand pushed the basis to multi-year highs.

Nominations to flow gas to Europe hit the Interconnector’s 
58 million cubic metres (mcm)/day capacity as the basis 
pushed past 1.5p/th.

Inability to offload system length caused the basis to 
continue to rise as the British market disconnected with 
the rest of Europe.

This coincided with a drop in liquidity in Day-ahead basis 
trade, with daily volumes failing to rise above 3.9m th - the 
upper quartile for basis liquidity in the 2015/2016 Gas 
Year.

Participants will only trade locational spreads when there 
is a high degree of correlation between the two contracts, 
otherwise the deal becomes too risky.

Liquidity would return to normal as fundamentals in Britain 
moved towards balance at the end of September. 
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Request a FREE sample report

This market update is part of the ICIS European Spot Gas Markets (ESGM) daily 
report which provides you with the latest prices, news and expert analysis on 
the current day’s trading. This comprehensive service is essential for industry 
participants, offering insights into key gas hubs, as well as a holistic view of 
regional conditions and the market outlook.

With two decades of expertise in price reporting for natural gas, the ESGM is the 
most widely used report, with Heren indices and price assessments being used as a 
benchmark for decades.

We publish independent price assessments and Heren indices for the British NBP, 
Dutch TTF, German NCG and GASPOOL, Belgian Zeebrugge and ZTP, French PEG 
Nord and TRS, Italian PSV, Austrian VTP, Czech VTP, Spanish AOC, Slovak VTP and 
Turkey markets.

Stay informed on the European spot gas markets

Request a FREE sample report

Other essential resources from ICIS include:

Request a FREE sample report

European Gas Markets
This report provides a fortnightly roundup of the latest prices and developments in Europe’s 
natural gas markets. With comprehensive insights into hot topics and issues shaping the 
industry, and a strong focus on supplier countries and routes, it’s a must-read for market 
participants wanting to stay ahead of their competitors.

Continental Gas Snapshot
The daily digest of the European gas market helps you stay ahead of the latest prices and 
developments in key European gas markets. With price assessments and Heren indices for 
the Dutch TTF and Belgian Zeebrugge hubs, as well as expert commentary on market drivers 
across Europe, it’s an essential read for international gas players and analysts.

http://www.icis.com/energy/gas/europe/european-spot-gas-markets/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-esgm_market_highlights|sample_report&sfid=701w0000001JwQ6
http://www.icis.com/energy/gas/europe/european-gas-markets/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-egm_market_highlights|sample_report&sfid=701w0000001JwQB
http://www.icis.com/energy/channel-info-about/continental-gas-snapshot/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-cgs_market_highlights|sample_report&sfid=701w0000001JwQa



