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WhiStLeR pipeLine 

Targa parTners move ahead on WhisTler pipeline for 
permian TakeaWay capaciTy

Companies Targa Resources, NextEra, MPLX and 
WhiteWater Midstream announced on 3 August the 
issuance of a letter of intent (LOI) to develop Whistler, a 
proposed 450-mile (724km) pipeline from Waha, Texas, to 
Agua Dulce in south Texas. 

According to the joint statement, another 170 miles of 
pipeline will continue from Agua Dulce into Wharton 
County. Supply for the project will come from the Midland 
and Delaware basins, as well as the proposed 1.4bn cubic 
feet (bcf) per day Agua Blanca pipeline, proposed between 
WhiteWater, WPX Energy, MPLX and Targa. 

The Whitewater project was already previously marketing 
its capacity, sources said. 

Some US market sources said Whistler and Kinder 
Morgan’s proposed Permian Highway, a second Waha-
to-Gulf Coast project, appear to be furthest ahead in 
marketing firm capacity and most likely to be financially 
sanctioned. 

US major ExxonMobil announced on 9 August that the 
company was supporting the Permian Highway project 
and its subsidiary XTO could subscribe up to 450,000 
Dekatherms (Dth)/day in capacity. The Permian Highway 

Project is due to come on line in late 2020, pending final 
sales agreements and construction time.

On 6 August, US-based Summit Midstream also 
announced a binding open season for its Double E Natural 
Gas Pipeline, which would connect the northern Delaware 
basin to the Waha hub in west Texas. The project would 
connect supply in the Delaware Basin to Waha, which is the 
main connector for Mexican import demand and Gulf Coast 
takeaway pipelines such as Whistler and Permian Highway. 
According to Summit Energy, the pipeline could come 
on line as early as the second quarter of 2021, pending 
regulatory approvals and the construction timeline. 

producers see favouraBle groWTh 

Producers in the Permian basin still see prime growth 
opportunity in its oil and gas production, although recent 
remarks during earnings presentations have underscored 
the need to develop takeaway capacity for natural gas to 
demand markets. 

Executives at Apache, one of the top Permian producers, 
said on 2 August during its second-quarter earnings 
presentation that the west Texas shale play remained the 
primary driver of the company’s growth. Apache’s total 

permian TakeaWay capaciTy proJecTs

name developer connection points
capacity 
(dcf/day)

gulf coast express
Kinder Morgan (50%), DCP Midstream (25%), 

Targa (25%)
Permian Basin to Agua Dulce, Texas 1.98

permian highway
Kinder Morgan, EagleClaw Midstream, 

Apache
Waha, Texas, to Katy, Texas 2

permian p2k Sempra, Boardwalk Waha, Texas, to Katy, Houston Ship Channel, Taxas 2

Bluebonnet Williams Waha, Texas, to Transco Zone 2 near Katy, Texas 2

Whistler Targa, WhiteWater Waha, Texas, to Gulf  Coast 2

republic NextEra Permian Basin to Agua Dulce, Texas 1.5

permian global access pipeline Tellurian Waha, Texas, to Gillis, Louisiana 2

pecos Trail NAmercio, Cresta Energy Fund Permian Basin to Agua Dulce, Texas 1.5

Waha express Enterprise Permian Basin to Agua Dulce, Texas 1.5

old ocean recommissioning 
north Texas expansion

Energy Transfer West Texas to Gulf  Coast TBD

Source: ICIS Energy
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production grew by 39% in the second quarter of 2018 
compared with the same period a year ago. 

“We are clearly in a period of tightening takeaway capacity 
and therefore widening differentials. Ultimately, more 
takeaway capacity is the only solution,” said Stephen 
Riney, executive vice president of Apache. 

About 65% of Apache’s 2018 Permian gas volumes 
are subject to movements in Waha or El Paso Permian 
differentials, but this percentage was expected to fall under 
60% as new pipeline capacity becomes available, he said. 

However, reducing rig count in the Permian was not 
anticipated for the producer. 

Similarly, in its second-quarter earnings presentation, 
ExxonMobil executives were confident that its massive 
Permian offtake would find an outlet from the supply basin. 

“We’ve secured offtake for associated gas through 2020 
and are in active negotiations for additional capacity,” said 
ExxonMobil senior vice president Neil Chapman, during the 
27 July earnings presentation. “We have no concerns about 
evacuation capacity in both gas and liquids for our Permian 
business.” 

As producers look to monetise the best value from 
their shale positions, Chapman said that ExxonMobil 
was currently prioritising its liquids production over gas 
production, which could diminish its gas production outlook. 

In 2016, ExxonMobil, through its subsidiary XTO, was the 
sixth-largest gas producer in the Permian, according to the 
Texas Railroad Commission. 

From the Permian basin in west Texas to the Gulf Coast 
region, the gas could be brought via pipeline to either 
southern Texas, such as serving the Agua Dulce hub to 
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Mexico and Cheniere’s Corpus Christi LNG export project, 
or could be piped directly east to the Katy-Houston area. 

The basis or spread between the Waha hub, where supply 
is currently depressing the west Texas hub, and the 
expected demand at the Houston Ship Channel, which 
is considered one of the gateways to the LNG export 
demand, is expected to widen. 

With six projects currently under construction in the lower 
48 states, the appetite for feedgas from certain constrained 
areas in the US Gulf – particularly in Louisiana, where 
capacity already is at a premium – is expected to bring on 
volatility between certain physical gas hubs, despite the 
stable outlook for the Henry Hub futures price.
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