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Us novemBer BUtadiene
GloBAl pressure pusHes us NovemBer BD loWer Despite 
sNuG feeDstocks

US November butadiene (BD) contracts fell by 16% as 
pressure from global price declines outweighed tight 
domestic feedstocks which had been supporting US 
prices. The ICIS Contract Reference Price (CRP) for US 
November BD settled at 61.25 cents/lb ($1,350/tonne), 
down from 72.75 cents/lb in October.

An arbitrage window opened from Asia into the US in early 
October and widened throughout the month. However, 
there has been little appetite in the US for imports, as 
shipments would be arriving close to year-end when US 
industries seek to lower inventories.

But the wide price spread between the US and Asia BD 
costs has put pressure on domestic derivative markets.

Derivative sectors such as styrene butadiene rubber (SBR) 
may be reluctant to produce domestically if the cost gap is 
too wide, a market source said.

“The BD might not flow in, but the rubber will,” the source 
said.

November contract nominations were issued separately by 
producers at various declines of 2-13 cents/lb. Following 
the Europe BD November settlement at a €100/tonne 
($114/tonne) decline on 25 October, two US producers 
separately revised their November nominations.

The November decline is the largest drop for contract 

prices in 2018 and follows five consecutive months with 
contract prices above 70 cents/lb, as tight upstream crude 
C4 feedstocks have supported BD prices.

Early in the year, cracker turnarounds and a lack of 
shipments from Asia limited crude C4 availability. As those 
issues resolved in mid-2018, crude C4 production began to 
be limited by cracker economics.

As new crackers came online, ethylene supply 
lengthened, ethylene prices plummeted, cracker margins 
narrowed and the share of ethane feedstocks increased. 
Ethane produces the least amount of co-products such as 
crude C4 when cracked.

Some of the new crackers are designed to run only ethane 
feedstocks, while the narrow margins have encouraged 
more flexible crackers to utilise more ethane as it is the 
most economical feedstock for ethylene production.

The share of ethane in the US cracker feedslate rose to 
75.3% in August, up from 64.5% in the same month the 
prior year, according to data from Jacobs Consultancy.

cruDe c4 proDuctioN
Crude C4 production is expected to increase over the next 
year as further crackers come online. About 6m tonnes/
year of ethylene capacity is expected to start up by the end 
of 2019. About 4.5m tonnes/year of ethylene capacity was 
started up in late 2017 and in the first half of 2018.

The US has BD capacity to process additional crude C4 as 
it becomes available either from additional cracker capacity 
or through increased imports.

Currently, crude C4 supply remains somewhat limited but 
has begun to improve.
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Demand into downstream SBR waned over the summer 
months, but began to pick up in September as autumn is a 
typically strong season for tyre sales. Demand may begin 
to fall as tyre sales typically decrease in the winter, but the 
lower domestic BD costs may spur some inventory build-up.

“We will have to watch for the delta between North America 
and Asia BD prices to see whether there would be some 
low-priced imports coming from Asia,” an SBR market 
source said.

Demand into the construction sector, which has remained 
strong over much of the year, is expected to decline this 
quarter as colder weather approaches.

Major US BD producers include ExxonMobil, 
LyondellBasell, Shell Chemical and TPC Group.

($1=€0.88)

“The feeling is crude C4 is not as tight, but it’s not loosened 
up for everybody,” a market source said.

Some BD producers have encouraged customers not to 
maximise purchased volumes if not needed, while others 
have indicated that extra material would be available, the 
source said.

Despite the production headwinds, supplies have not been 
overwhelmed by demand. Many market sources have 
pegged the domestic BD market as balanced to snug rather 
than short in recent months.

Source: Jacobs Consultancy
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us crAcker feeDslAtes

Butadiene (BD) is a feedstock for rubber chemicals 
such as styrene butadiene rubber (sBr) used in the 
production of tyres.
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Us BUtadiene Price rePort

ICIS price reports provide independent, 
objective and trusted intelligence for over  
180 chemical commodities across America, 
Europe and Asia.

use icis iNformAtioN to:

n  Follow fluctuations and understand factors driving them

n  Input into your own internal analytical models

n  Clarify settlements and contracts

n  Inform negotiations

find out more about icis price reports

https://www.icis.com/contact/free-sample-price-report/?commodity=butadiene-c4s&channel=chemicals&region=us&intcmp=Chemicals|Butadiene%20C4s_US|RegionalIntroCtaLink&cmpid=ILC|CHEM|CHCOM-2018-11-US+LTAM-butadienenov.contractpricing&sfid=7012X000001WMBc
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Forecast Prices
Monthly forecast reports 
for selected commodities, 
showing a 12-month 
rolling price forecast trade 
balances and a market 
sentiment index

real-time neWs
24-hour global coverage 
of chemicals news, 
including updates on 
plant capacities, output 
and shutdowns, keeping 
you informed of market 
developments as they 
happen

consUlting 
service
Tailored solutions based 
on your unique business 
needs – from research 
and due diligence to 
investment and analysis 
and portfolio optimisation

annUal stUdies
Global and China-specific 
reports which provide 
detailed expert analysis 
and forecast data on 
supply, demand, production 
and capacity for specific 
markets

Pricing rePorts
Benchmark prices (spot or 
contract), including market 
commentaries on the 
latest deals, transactions 
and price drivers

sUPPly and 
demand dataBase
Full reconciled data 
across 160 countries 
and 100 markets, with 
historical and projections 
from 1978 to 2030

PoWered By data, driven By insight
NAviGAte tHrouGH price uNcertAiNty WitH icis priciNG DAtA AND mArket iNtelliGeNce

WitHstAND mArket volAtility WitH Deep iNsiGHt AND tools to Help you

find out more about icis products and services

https://www.icis.com/services/financial-solutions/?cmpid=ILC%7CCHEM%7CCHCOM-2018-11-US+LTAM-butadienenov.contractpricing&sfid=7012X000001WMBc

