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LNG EdGE: Q3 2018 TrAdE FLow rEporT
STrong eaST aSia demand BooSTS Q3 priceS

New production projects in Australia have seen the 
country’s output close the gap with the world’s largest 
exporter, Qatar. Australia has two new facilities due in 
coming months: Ichthys and Prelude.

Summary:
Strong demand during the third quarter of 2018 from the key import region of east Asia gave a bullish 
sentiment to spot prices, which saw little of the traditional “shoulder months” dip. East Asia spot LNG was 
valued at up to $12.00/MMBtu during the quarter, up to twice the level of the previous year, out-stripping 
rises in competitor fuels such as crude oil. 

China’s growth remains strong across the year, not just a winter phenomenon. The country’s January-
September 2018 imports of 36.6m tonnes are up 45% from the 25.2m tonnes recorded for the same nine 
months of 2017. South Korea has also shown strong demand compared to last year, likely due to reduced 
nuclear power generation, while Japan’s demand stepped up from the second quarter to the third quarter as 
the country increased gas-fired power generation to produce electricity for air-cooling units during a record 
heatwave.

Growth continues from newer importers in 
south Asia, including India and Pakistan, while 
Bangladesh now has a floating storage and 
regasification unit in place to receive long-term 
imports from Qatar, which will provide a further 
boost to the region’s demand for the fourth quarter.  
In South America, Brazil came back into the market 
to replace lost output from domestic production 
and to counter lower hydropower generation, while 
Europe’s imports of LNG fell back, with the region 
relying more heavily on pipeline supplies.

Qatar’s output was strong in the quarter, while 
Australia’s new projects, including Wheatstone 
train 2, boosted its exports. The market will be 
closely watching Australia in the next quarter to 
monitor start-up of its floating Ichthys and Prelude 
production facilities.

exporTS: Up 13% To 78.6m TonneS
Exports from global LNG producers in Q3 2018 
increased 13% on the year to 78.6m tonnes. The world’s 
biggest LNG exporter, Qatar, loaded 20.1m tonnes, up 
1.0m tonnes from Q3 2017, while the second-biggest 
exporter, Australia, narrowed the gap with a 4.5m tonnes 
annual increase, taking its quarterly total to 18.0m 
tonnes.

Australia is due to bring on two new export projects in 
coming months, the 8.9m tonnes/year Ichthys project and 
Shell’s 3.6m tonnes/year Prelude project, both floating 
production facilities off the country’s northwest coast. These 
projects should narrow the gap further, though Qatar is 
now planning its own expansion from 77m tonnes/year of 
liquefaction capacity to 110m tonnes/year by the middle of 
the next decade to retain its crown as top exporter.

Million tonnes

EXPORTS: AUSTRALIA, QATAR, US
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EXPORT VOLUMES BY COUNTRY, PER QUARTER

Million tonnes

Output was also up 6% from the second quarter of the 
year. Qatar showed a strong quarterly improvement from 
its existing infrastructure, up by 1.4m tonnes. Australia 
registered the biggest quarterly increase of any exporter, 
up by 2.9m tonnes, due to the start-up of the second 4.5m 
tonnes/year train at Wheatstone in Western Australia at the 
end of the second quarter, in mid-June.

US output continues to build, with the start-up of the 4.5m 
tonnes/year Sabine Pass train 4 in Q3 2017 and the 5.25m 
tonnes/year Cove Point train 1 in Q1 2018 driving output for 
the third quarter of 2018 up 2.2m tonnes to 5.3m tonnes. The 
next 12 months should see even bigger increases, though, 
with a number of new facilities due on by the end of 2019. 

These include Sabine Pass train five at 4.5m tonnes/year, 

exporTS By coUnTry
million tonnes % change

export country Q3 17 Q2 18 Q3 18 Qtr on qtr Year on year
algeria 2.8 2.5 1.8 -28 -36 
angola 0.9 1.2 0.7 -42 -22 
australia 13.5 15.1 18.0 19 33 
Brunei 1.6 1.5 1.4 -7 -13 
cameroon 0.0 0.2 0.3 50 
egypt 0.4 0.1 0.3 200 -25 
equatorial guinea 0.9 0.9 0.9 0 0 
indonesia 4.1 4.6 4.2 -9 2 
malaysia 6.2 5.5 5.2 -5 -16 
nigeria 5.4 4.6 5.1 11 -6 
norway 0.6 1.1 1.2 9 100 
oman 1.7 2.2 2.4 9 41 
papua new guinea 2.0 1.6 2.2 38 10 
peru 0.9 1.1 0.8 -27 -11 
Qatar 19.1 18.7 20.1 7 5 
russia 2.6 4.0 4.2 5 62 
Trinidad & Tobago 2.2 2.9 3.0 3 36 
United arab emirates 1.4 1.2 1.5 25 7 
United States 3.1 4.9 5.3 8 71 
Total 69.4 73.9 78.6 6 13 
Note: Export tonnage rounded to one decimal place, % change calculated from rounded numbers.

two 4.5m tonnes/year trains at Corpus Christi, the 2.5m 
tonnes/year Elba Island facility, three 4.5m tonnes/year trains 
at Cameron, and two 4.6m tonnes/year trains at Freeport. 
That makes a total of 38.7m tonnes/year of new US capacity.

Russia’s output for the third quarter was up 1.6m tonnes on 
the year after the Arctic Circle Yamal LNG project brought 
on its second 5.5m tonnes/year train in August. Trinidad 
& Tobago’s exports were up 0.8m tonnes on the year due 
to improved upstream feedgas availability, while Oman’s 
output rose 0.7m tonnes for similar reasons, including 
improved gas output from the country’s Khazzan field.

Among the larger declines, Algerian exports were down 
0.7m tonnes on the quarter and 1.0m tonnes on the year, 
perhaps due to ageing production assets and competition 
from domestic demand. Exports from Malaysia were down 
1.0m tonnes on the year, with the country’s output still 
reduced after landslide damage to the key Sabah-Sarawak 
production pipeline in January.

prodUcTion capaciTy By lng projecT
m tonnes/year date

russia Yamal T3 5.5 Q4 2018
australia Ichthys 8.9 Q4 2018
australia Prelude 3.6 Q4 2018
US Sabine Pass T5 4.5 Q4 2018
US Corpus Christi T1 4.5 Q4 2018
US Corpus Christi T2 4.5 Q3 2019
US Elba Island 2.5 Q4 2018
US Cameron T1 4.5 Q1 2019
US Cameron T2 4.5 Q2 2019
US Cameron T3 4.5 Q3 2019
US Freeport T1 4.6 Q2 2019
US Freeport T2 4.6 Q3 2019
Total 56.7
Note: New production capacity due in 2018-2019. Source: LNG Edge
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IMPORTS: CHINA, SOUTH KOREA, JAPAN
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imporTS: china, SoUTh Korea gain 
China and South Korea saw significant year-on-year 
increases in the third quarter. China’s imports were up 3.4m 
tonnes to 12.9m tonnes, while South Korea gained 1.3m 
tonnes to 9.4m tonnes.

China’s year-on-year increase for the third quarter shows 
again the country’s increase in demand goes beyond 
winter heating needs. The rate of annual increase has 
remained strong in the summer quarters, although lower 
than in winter. Imports for the fourth quarter were up 50% 
on the year, for the first quarter up 65%, for the second up 
40% and for the third quarter up 36%. The market will be 
watching closely to see whether the fourth quarter this year 

sees the rate of increase pick up once more.

South Korea, although a much more mature market than 
China, has shown growth from last year. This may be due to 
lower nuclear power generation in 2018, requiring more output 
from gas-fired power plants instead. South Korea’s monthly 
imports were below China’s in the early winter months last 
year, picked up above China’s for February and March, then 
fell back below China’s for summer. Korean buyers seem to 
have topped up tank inventories late in the winter, avoiding 
competition with China’s peak import period.

Japan’s demand for the third quarter of 20.3m tonnes was 
flat to the previous year, which is perhaps a reflection of a 
strong market for the period, given that a number of nuclear 
power plants have restarted since, and so demand might 
have been expected to be lower.

From the previous quarter, Japan’s demand gained 2.6m 
tonnes in July to September. The country saw some extreme 
high temperatures in the third quarter that drove up electricity 
demand, and therefore gas consumption. The city of 
Kumagaya, northwest of Tokyo, recorded a temperature of 
41.1ºC in late July, the highest ever recorded in Japan.

South Asia showed 26% annual growth to 7.8m tonnes, 
mostly driven in this quarter by India and Pakistan. 
Bangladesh now has its floating storage and regasification 
unit in place at the port of Moheshkhali, however, which 
received its first long-term cargo from Qatar on the 
138,000cbm Fuwairit in late September. Bangladesh will 

https://www.icis.com/energy/liquefied-natural-gas/lng-market-intelligence-solution/?cmpid=ILC|ENER|CHCOM-2018-1810-GLOBAL-tradeflowreportq3lng&sfid=7012X000001WJDB 
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IMPORT VOLUMES, MILLION TONNES

Million tonnes

imporTS By region

million tonnes % change

import region Q3 17 Q2 18 Q3 18 qtr-on-qtr yr-on-yr

central/South 
america

4.9 4.4 5.9 34 20

e asia 42.5 43.2 46.9 9 10

europe 11.3 11.5 10.4 -10 -8

india/pakistan/
Bangladesh

6.2 7.6 7.8 3 26

middle east 5.3 2.6 4.2 62 -21

north america 0.4 0.2 0.4 100 0

Se asia 2.8 3.3 3.5 6 25

Total 68.2 80.2 73.3 -9 7

Note: Import tonnage rounded to one decimal place, % change calculated from rounded 
numbers. Import volumes are counted by day of arrival, whereas export volumes are 
counted by day of departure.

contribute further to growth in upcoming quarters.

South America’s imports were boosted by an upturn in 
demand from Brazil, which took in 1.3m tonnes in the third 
quarter, up 0.8m tonnes on the year. Market sources pointed 
to maintenance work on an offshore platform affecting 
Brazil’s domestic gas production, as well as drier weather 
contributing to lower rainfall and hydropower generation.

Middle East imports fell 1.1m tonnes on the year, with Egypt 
contributing a 0.8m tonnes reduction. Egypt has been 
building up its own domestic gas output from assets such 
as ENI’s giant Zohr gas field. The country is expected to flip 
back from being a major importer of gas to a major exporter 
over coming years. Output from the country’s Mediterranean 
Idku liquefaction plant could increase, while the nearby 
Damietta plant is now expected to re-open in 2019, but 
imports into the Gulf of Suez Ain Sukhna port could halt.

European imports were down on the quarter and the 
year, with declines seen from Italy, Spain and the UK as 
exporters targeted more attractive markets elsewhere. 
European gas markets were well supplied with pipeline gas 
from producers such as Norway, the Netherlands, Algeria, 
Libya and Russia.

priceS: a BUlliSh Third QUarTer
The third quarter of 2018 was much more bullish than Q3 
2017. Traders might expect a dip in spot prices between 
the air-conditioning peaks of the northern hemisphere 
summer and the heating peaks of the northern hemisphere 
winter, but the effect was relatively limited this year.

East Asia spot LNG prices dipped to $7.00/MMBtu at the 
end of winter in March, but rose to an $11.50/MMBtu high 
in mid-June, as traders focused on likely hot weather peaks 
for August. But rather than falling back to $7.00 /MMBtu 
after the heights of summer, the lowest the ICIS East Asia 
Index (EAX) dropped was to $9.50/MMBtu in late July. 

The EAX then started to rise during the remainder of 
the third quarter, with a peak at $12.25/MMBtu in mid-
September. The year before the EAX had been around 
$6.00/MMBtu for much of the quarter.

Oil prices have an effect on spot LNG prices because many 
long-term LNG contracts are oil-linked, and traders optimise 
their spot positions around their long-term contracts. So, 
the stronger oil markets of 2018 would have helped pull up 
prices. Crude oil during Q3 2018 was trading around $12-
14/MMBtu, compared with $8-10/MMBtu a year before.

But the year-on-year increase in spot gas was beyond any 
oil effect alone, and showed also a strong influence from 
gas supply/demand fundamentals, including the continued 
growth of Chinese demand, and delays to new projects 
such as Ichthys and Prelude offshore Australia.

European spot gas prices were also much stronger year on 
year. As well as the bearish impact of higher oil prices, and 
competition with Asia, the market saw storage injections 
in some regions lagging the previous year, and was 

GLOBAL LNG PRICES
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also driven by changes in the power generation market. 
Carbon permits in the European emissions trading scheme 
rocketed to €25/tonne in mid-September, from around €15/
tonne at the start of the quarter, with the bullishness flowing 
through into the gas market.

The spread between UK NBP spot gas prices and the EAX 
spot price for Asia opened the quarter at almost $3.00/
MMBtu then narrowed to just over $1.00/MMBtu in late 
September, before widening out slightly again towards $2/
MMBtu at the end of the quarter.

The reduced premium for Asian gas seemed to have the 
effect of encouraging some more Atlantic cargoes to head 
towards Europe in September/October, such as the second 
Sabine Pass cargo for Gate in the Netherlands and a likely 
visit to Gate of its first Peruvian cargo in October.

The QUarTer ahead
In our last report we suggested there could be “a temporary 
dip in prices before the market starts to strengthen again 
at the end of the quarter” and noted the bullish impact of 
“crude oil strength, Australian delays and Chinese growth”.

There was a dip in prices in July and early August, although 
smaller than might have been anticipated, with the bullish 
factors identified all making their presence felt in the strong 
spot market of the third quarter.

The heatwave in Japan in August, meanwhile, countered 
the bearish impact of the nuclear power restarts in that 
country that we had also mentioned in our last report.

Many of the key factors to watch for in the third quarter remain 

the same. The oil markets are poised for the start of new 
sanctions on Iran coming into effect in November. Increases in 
crude oil prices would feed through into LNG both through oil-
linked long-term supply contracts, around which spot traders 
optimise their positions, and, at the margin, though direct fuel-
switching competition on peak days.

The exact start-up dates for Australia’s Ichthys and Prelude 
projects remain uncertain, although both could produce 
cargoes in the fourth quarter. Ichthys appears a less 
complicated project than Prelude. Production of the gas 
takes place from a floating vessel in the Ichthys project, 
but the liquefaction takes place onshore at Darwin. With 
Prelude, the world’s largest-ever floating structure, the 
liquefaction also takes place offshore.

The 182,000cbm Pacific Breeze tanker, chartered by 
Ichthys LNG, was heading to Darwin in mid-October, 
possibly a sign that it was due to pick up the project’s first 
LNG cargo. 

Market sources remain uncertain about Chinese demand 
levels for winter. Imports will likely be strong, and higher 
than last winter, but there may not be a repeat of the 50% 
demand increase seen from Q4 2016 to Q4 2017. Many of 
the easiest-to-convert district heating facilities may already 
have switched ahead of last year.

Traders report that Chinese buyers seem to have been 
arranging more of their procurement in advance ahead 
of the winter this year, rather than coming into the market 
heavily during the winter. However, China could still return 
to the market at a later point, and as ever, the duration and 
strength of any cold weather periods will remain crucial.

https://www.icis.com/energy/lng-supply-forecast/?cmpid=ILC|ENER|CHCOM-2018-1810-GLOBAL-tradeflowreportq3sf&sfid=7012X000001WJDG
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On the bearish side, Australia’s is not the only new 
production this winter. The third 5.5m tonnes/year train of 
Russia’s Arctic Yamal LNG project is due to start up by the 
end of the year, ahead of schedule. Project partners are 
expected to establish a new trans-shipment point in northern 
Norway to optimise the use of their ice-breaker tanker fleet.

In the US, the 2.5m tonnes/year Elba Island project is due 
for commissioning, while Cheniere Energy is targeting 
first cargoes in 2018 from the fifth 4.5m tonnes/year train 
at its Sabine Pass facility and from the first 4.5m tonnes/
year train at its new Corpus Christi project. Some of the 
initial volumes from the Russian and US projects could be 
marketed spot ahead of the start of long-term contracts, 
and therefore could be available as a flexible response to 
any additional pockets of demand that open up this winter.

lng edge marKeT inTelligence
The LNG Edge market intelligence platform tracks cargoes 
in real time around the world, keeping users in touch with 
increasingly fast-paced and globalising gas markets. LNG 
Edge uses satellite data to monitor the imports and exports 
of global consumers and producers. A dedicated team of 
analysts supplement this physical data with commercial 
information from customs agencies and other sources to add 
in-depth price and volume data to voyage records. Import and 
export figures in this report are based on the latest data from 
the LNG Edge platform at time of publication.

eUropean gaS hUB reporT
The european gas hub report (eghr) is a comprehensive quarterly analysis of liquidity and market developments, 
providing deeper analysis and insights into Europe’s major and emerging trading hubs. 

Helping you monitor activity in key hubs such as the UK NBP and Belgian Zeebrugge, alongside developments in 
emerging countries like Poland, Turkey and Greece, EGHR is a must-have publication for the European gas industry.

eghr can help yoU
n  Understand European market conditions, to access how and why trade is developing
n  Identify which hubs to target, to make informed gas trading decisions 
n  Build robust strategic plans in the region as emerging hubs develop 
n  Gain insight into the factors driving supply, demand and prices in each market 
n  Stay up to date with gas prices and market activity 
n  Get to grips with the evolving over-the-counter (OTC) commodity market

download sample report 

Alex Froley is an analyst with the LNG Edge team 
at ICIS. The team follow the latest gas market 
developments worldwide. LNG Edge provides 

news, prices, ship-tracking and analytical tools for 
traders and other industry participants.

alex.froley@icis.com
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aBoUT The aUThor

LNG Edge also provides a database of global LNG 
contracts, an infrastructure database, news and alert 
services and more. The ICIS publication LNG Markets Daily 
contains the EAX for spot LNG deliveries to Japan, China, 
South Korea and Taiwan as well as a full range of other 
price assessments.

https://www.icis.com/contact/european-gas-hub-report/?channel=energy&commodity=gas&region=europe&cmpid=ILC|ENER|CHCOM-2018-1810-GLOBAL-tradeflowreportq3eghr&sfid=7012X000001WJDL 

