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2019 MIDDLE EAST PETROCHEMICALS
The US and China trade war in 2018 is proving to be both an opportunity and threat for Middle East producers. With fewer US-origin cargoes shipped to China, Middle East producers 
say they see increased enquiries and bids emerging eastwards. Chinese buyers are looking to the Middle East to fill what they see as a short-term supply gap from US producers. 
US producers consider Europe and South America to be alternative markets, providing increased competition to Gulf  producers. This could mean Middle East producers may 
scale back sales into key European markets like Germany, UK and Italy. Saudi Arabia continues its push toward more downstream petrochemical plants as part of  its wider 
economic plans to diversify its economy. Other than Saudi Arabia, other Gulf  nations will expand production in the coming years, with increased new capacity emerging in Oman 
and Kuwait. This ICIS infographic examines key fundamentals you will need to focus on for 2019.

By Muhamad Fadhil

Petrochemical shipments from US to China 
are almost at an impasse as both nations 
remained locked in an escalating trade 
war. Earlier in the year, China announced 
retaliatory tariffs of  up to 25% on a number 
of  key petrochemical products.

Middle East producers will need 
to carefully consider netbacks to 
judge whether Europe remains a 
profitable market.

Chinese buyers will look to the Middle 
East to provide short term relief  to any 
supply gap originating from the US as 
a result of  the ongoing trade war.

The US may look to sell more to Europe, 
potentially eroding the market share of  
Middle East producers in key export 
markets such as Germany and Spain. 



VAT MAY BE POSTPONED IN OTHER GULF COUNTRIES       SAUDI ARAMCO TO BUY STAKE IN SABIC?

OMAN MOVES INTO PE SECTOR        

Saudi Arabia and UAE implemented 
value added taxes (VAT) on goods 
and services since January 2018 
and other Gulf  nations were 
expected to follow after. Oman and 
Bahrain are expected to implement 
VAT from 2019.

However, VAT could be 
postponed in other countries, 
pending official announcements. 
Kuwait said it will not implement 
VAT until 2021, but may implement 
excise tax instead. 

Oil giant Saudi Aramco is in talks to buy a controlling stake in SABIC, 
said to be around 70%. Although details are limited, this is a major 
development in the Kingdom closely watched. This will allow Saudi 
Aramco to move even closer to the downstream space and allow for a 
more seamless integration with its refining operations.

ORPIC’s Liwa Plastics Industries Complex is expected to be 
operational by 2020. This will be the first time Oman will be 
producing polyethylene (PE) in its history. Oman will add more 
refining capacity in the GCC region with plans to move further into 
petrochemicals in the long run.

WHAT YOU NEED TO KNOW ABOUT VAT?
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ICIS PETROCHEMICALS ANALYTICS SOLUTIONS

Our new and enhanced petrochemical analytics and insight puts you in a stronger
position so you can optimise your trades, plans and strategies, in order to secure
a competitive advantage. 

Gain a 360 degree view of your markets by using interactive 
customisable tools that deliver

n  Trusted pricing information 
n  Real-time global supply disruptions 
n  Analysis of key market drivers
n  Supply & demand outlooks
n  Breaking news & analysis
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SELECTED OMAN PROJECTS

 Product
Capacity 
(tonnes/year)

Start-up

Benzene 46,000 2020

LLDPE 840,000 2020

PP 215,000 2020

MTBE 90,000 2020

Ethylene 1.7m 2024

HDPE 450,000 2024

Source: ICIS and Market Information

https://www.icis.com/explore/enquiry-petrochemicals-analytics-tools/?cmpid=ILC|CHEM|CHCOM-2018-1611-GPCA-infographics&sfid=7012X000001WNV9

