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2018: LNG YEAR IN REVIEW

A busy first half of the year on global LNG trade, 
characterised by expanding cargo supply and demand, and 
high LNG prices in East Asia. 

However, lingering questions centred around long-term 
Japanese demand as LNG faced competition from nuclear 
power restarts and renewable energy.

China continued to underpin demand growth globally with 
little progress in the next wave of export investment. 

The second half of the year initially saw increasing LNG 
demand from Asian utilities pushing up spot prices, with the 
ICIS East Asia Index for September and October delivery 
priced at more than 70% higher than a year earlier. But 
sentiment switched as the oil market turned bearish with 
Brent crude sinking to $60/bbl. 

This triggered downward sentiment on spot LNG which was 
further enhanced by the rise in global production. 

Chinese LNG demand reached a record high in November 
but Japan was stagnant and East Asian spot prices fell into 
the winter, almost matching still-firm European gas prices. 

This resulted in a flood of LNG into Europe in the fourth 
quarter.

Long term, the fourth quarter saw a range of new term 
contracts signed from planned global projects, especially in 
the US. 

LNG Canada took a final investment decision – the first 
Canadian export project to get over the line. 

JANUARY: GLOBAL LNG TRADE GROWTH 
The year kicks off with fresh supplies of LNG and bucks 
the trend of plant delays as Russia’s Yamal LNG starts up 
and launches ship-to-ship (STS) transfers, largely from 
northwest Europe. Fluxys LNG launches its Zeebrugge 
LNG trans-shipment service. 

Bullish US gas production drives down the Henry Hub gas 
price which keeps margins healthy for US LNG offtakers. 

Taiwan aims to complete its new onshore LNG terminal 
in the second half of 2023, seeking a supply deal of 1.8-
2.4mtpa. The outlook for the move away from Taiwanese 
nuclear generation to other fuels becomes more uncertain 
later in the year as the population votes against the 
planned phase-out.

Construction of the Philippine LNG import terminal is 
proposed to start in 2019 as news of rival projects emerges 
through the year. 

The LNG market is changing constantly and is becoming increasingly harder to predict. We believe that in 
order to respond quickly to the market you need a robust and unique combination of deep datasets and 
intuitive analytical tools. 

WITH ICIS YOU CAN:
n  Keep on top of developments in the market
n  Predict the impact of current and future events across every port
n  Get a long-term view of future contracts, rates and supplier 

performance
n Gain greater visibility and a complete view of global supply 
n  Make faster chartering and trading decisions, with real-time 

cargo tracking

Find out more 

A TRUSTED SOURCE FOR LNG MARKET
INTELLIGENCE, LIVE PRICES AND INTUITIVE ANALYTICS

https://www.icis.com/explore/services/analytics/lng-market-intelligence-solution/?cmpid=ILC|ENER|CHCOM-2019-0701-GLOBAL-lngyearinreview&sfid=7012X000001WQcp
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In the spot market, demand from Japanese utilities covers 
limited nuclear power generation and is key to driving up 
East Asian prices alongside rising Brent crude and with 
rising vessel charter rates.

Later in the month the market cools with more offers from 
sellers, and some buyers aiming to put off buying until early 
in the second quarter due to market backwardation. 

Mexico’s LNG buy tenders are delayed, as is the start of 
production at the US Cove Point project. Outages hamper 
the Angola and Sabine Pass LNG export plants. 

As January draws to a close, questions persist over 
Japan’s gas liberalisation process and the extent of 
competition between the country’s small and large utilities. 

FEBRUARY: COLD SPURS EUROPE
Europe is hit by a severe cold snap which sees 
temperatures plummet. With further temperature falls 
expected, key prompt European gas prices jump. In 
addition, unplanned gas outages trigger price spikes and a 
jump in LNG send out across the region.

LNG imports rise to Europe, especially into the northwest 
but are largely to restock depleted supplies. 

In Asia, South Korea’s February LNG imports reach the 
highest since 2012 due to cold temperatures and despite 
competition from Japanese and Chinese buyers, and 
firmer oil prices. This sets a firmer tone for imports into the 
country for 2019. 

Pakistan and Indonesia sign an LNG supply agreement, 
helping Pakistan to enlarge its sources of supply and with 
the aim of diluting the overall price it pays for LNG. 

In North America, Galveston LNG seeks export permits, 
while LNG from Cove Point continues its troubled start. 

Cheniere boosts LNG sales to China National Petroleum 
Corp with a long-term 1.2mtpa phased contract which 
comes well before the rise in trade tensions later in the 
year. 

The contract dispute between Peru and Shell continues, 
meaning that cargoes are not delivered to Mexico’s state 
power utility CFE. Instead, they are supplied to the global 
market – and more obviously to Europe later in the year. 
CFE continues to tender for cargoes on a prompt basis. 

Mozambique approves Anadarko’s LNG export plan; 
Turkey’s launch of a floating import terminal is delayed 
due to technical issues, and Australia’s energy company 
Woodside says it will buy gas assets from ExxonMobil that 
will support the expansion of the 4.7mtpa Pluto LNG export 
project. 

In pricing, after seven months of bullishness, crude oil 
starts to decline at the end of the month. 

MARCH: YAMAL’S SPEEDY RAMP-UP
Ramp-up of train one at Yamal in the Russian Arctic is 
faster than expected and the plant operates at 90% of 
capacity. 

The daily European Spot Gas Markets report (ESGM) ensures 
you have the most up-to-date spot price assessments, expert 
analysis of developments and detailed supply/demand trade flows.

WITH ESGM YOU CAN:
n  Establish a direct spot price reference
n  Understand market moving developments
n  Identify new opportunities
n  Analyse risks and make price comparisons 

Request a free sample report 

Receive the latest spot price assessments for Europe’s 
major and emerging natural gas hubs

https://www.icis.com/explore/energy/european-spot-gas-markets/?cmpid=ILC|ENER|CHCOM-2019-0701-GLOBAL-lngyearinreview&sfid=7012X000001WQcu
https://www.icis.com/explore/contact/european-spot-gas-markets-report/?cmpid=ILC|ENER|CHCOM-2019-0701-GLOBAL-lngyearinreview&sfid=7012X000001WQcu
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As Arctic sea ice begins its seasonal melt, Yamal’s easterly 
transits via the northern sea route are expected in the 
second and third quarters. 

Yamal-owner Novatek moves forward with the front-end-
engineering-design for the Arctic LNG 2 export project 
which is seen as one of the leading contenders in the next 
phase of global production.

Qatar targets the end of 2023 for the start of its three new 
trains with plans later for a fourth new train to lift overall 
capacity to 110mtpa. 

In other global activity, US developer Venture Global signs 
a second 1mtpa long-term FOB LNG offtake contract with 
portfolio seller Shell. Later in the year, more deals are 
signed, including with Repsol, Galp and PGNiG.

Venture is developing two proposed liquefaction projects 
in the US Gulf with the 10mtpa Calcasieu Pass project in 
Louisiana further advanced but with work still needed on 
project finance. 

LNG-hungry Japan is, again, a hot topic. The average price 
of Japanese LNG imports hits a two-year high. The country 
asserts its plans to establish itself as an LNG trading hub 
in the first half of the 2020s through key changes in the 
domestic gas and power markets, involving unbundling the 
gas and electricity markets between 2020 and 2022.

APRIL: US LNG POSITIONS 
Export project Freeport LNG in the US signs agreements 
with Lithuanian companies, with the export project slated 
for a belated September 2019 start. US power company 
Exelon announces it will buy the Everett LNG terminal.

The number of LNG cargoes offered to Europe climbs 
as demand subsides from Asia. The number of LNG 
shipments to Northwest Europe in April reaches more than 

a two-year high, underpinned by a rise in deliveries to 
the UK. The oil price decline seen in March is short-lived 
and its rise in April supports spot LNG prices and broader 
sentiment across commodities. 

In Asia, demand fears continue with Japan set to double 
its nuclear availability as plants restart from March to June. 
Later in the year, nuclear generation from the country 
reaches the highest since 2011. 

China’s LNG demand continue unabated, rising by more 
than 50% over the first four months of the year.

Bangladesh’s first floating import terminal arrives with 
commercial operations suffering some delays. 

MAY: CORPUS CHRISTI FID 
East Asian spot LNG prices rise, supported by crude and 
a series of plant outages. This sets the tone for a firm 
summer with hot weather driving demand for cooling.

But later in the month, new supply does kick in, with 
Europe, India and the Middle East becoming popular 
destinations for prompt volumes. Japanese LNG imports 
take a downward turn due to nuclear restarts and the expiry 
of several long-term contracts. 

The slightly bearish sentiment does not, however, stop new 
deals being struck. Corpus Christi train three reaches FID 
from Cheniere in the US. The start of the project’s train one 
is closely followed later in the year amid some false starts 
and with the first cargo finally loading in December. 

Total acquires a 10% stake in Novatek’s Arctic LNG 2 
export project, while Malaysia’s Petronas takes a stake in 
Shell’s Canada LNG export project. 

Panama declares its first LNG import terminal is in the 
process of receiving a commissioning cargo. 

2018: FIRM OIL SUPPORTS SPOT LNG PRICING

Note: All prices are for the front month
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JUNE: RETURN TO BULLISHNESS 
As mid-year arrives, Asian spot LNG prices move up closer 
to $11/MMBtu, due to high demand in the global market, 
reflected through a range of buy tenders and supported by 
a lack of available shipping. 

Reflecting this high demand, China’s Beijing Gas Group 
plans an LNG import terminal.

Pakistan also wants more LNG but it faces delays to 
floating import projects as developers have to agree to local 
tax and gas legislation issues with the government. 

With increased flows of global LNG and the availability of 
flexible volumes, the role of Europe as a trans-shipment 
point is in sharp focus. 

Europe is also at the fore as the European Commission 
opens an investigation into Qatar Petroleum, on the basis 
that supply agreements with European importers may 
contravene EU anti-competition laws. 

Chile issues its first buy tender of 2018 while Cameroon’s 
floating LNG project begins operations. 

FID on the Mozambique LNG export project moves closer 
after Tokyo Gas and Centrica sign a long-term offtake 
agreement for 2.6mtpa of LNG from the project.

US export project Freeport says it expects to start building 
train four by mid-2019. The company signs a binding deal 
with Japan’s Sumitomo for 2.2mtpa later in the year.

JULY: SUMMER ALTERS YAMAL FLOWS
Southeast Asia’s future demand takes a hit as Indonesia’s 
Pertamina calls a halt to its 4mtpa Bojonegara LNG import 
project, blaming stagnant growth in domestic gas demand. 

By contrast, Europe starts the second half of 2018 on a 
surer footing. France’s EDF forms a joint venture with 
Japan’s JERA based on LNG optimisation and trading, 
citing Europe as a key balancing market for excess global 
LNG.

Demand from the Americas winds down as the continent’s 
biggest spot buyer, Argentina, starts to wrap up its southern 
winter requirements. Argentina later reveals plans to 
produce and export from 2019 through a floating LNG 
project. 

On the supply side, first gas at Australia’s Ichthys 
LNG project is delayed due to safety issues. Cheniere 
progresses with plans to build a third berth at its Sabine 
Pass export plant. 

The northern hemisphere summer influences trade flows. 
The warm weather allows two ships to transit the Northern 
Sea Route from the Yamal LNG plant in the Russian Arctic, 
without an escort from icebreaker ships. 

Later in the month, the first Yamal cargo to reach China via 
the Northern Sea Route arrives. Ship charter rates rise.

AUGUST: TRADE WARS
Deep into summer, trade disputes heat up. The market 
is gripped by fear that a 25% tariff on US LNG imports to 
China could have repercussions for the LNG market, but 
little clarity exits on when China might introduce such a 
hefty tariff. This tension between the US and China frays 
commercial discussions for long-term LNG offtake. 

Increasing LNG demand from Asian utilities pushes spot 
prices back up, with the ICIS EAX for September and 
October delivery priced at more than 70% higher than a 
year earlier. 

A heatwave in Japan boosts demand for gas-fired electricity 
for cooling, with higher gas consumption driving Japanese 
buyers into the LNG spot market. 

In various projects and deals around the world: Yamal 
train two starts; Cheniere announces a 25-year supply 
contract with Taiwanese utility CPC for 2mtpa to start in 
2021; Golar’s start-up of its Brazilian Sergipe LNG-to-
power project is delayed until January 2020 due to financial 
problems; and Total sells its stake in India’s Hazira LNG 
terminal to Shell.

SEPTEMBER: US DEALS AND EU INTAKE
Autumn kicks off with fresh deals on US exports. US LNG 
export developer Freeport LNG signs a 2.2mtpa, 20-year 
agreement with the US subsidiary of Japanese buyer 
Sumitomo from a proposed fourth train. 

BIGGEST % CHANGE IN LNG EXPORTS

% change in production from 2017 to 2018

Source: LNG Edge
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Swiss trader Vitol signs a 15-year LNG deal with Cheniere, 
signalling the developing trend of LNG trading houses – 
who are traditionally active on the spot market – gaining 
access to long-term LNG supply. 

Tariffs hit the headlines again as China imposes a 10% 
tariff on US LNG exports to China. 

The tariffs come as state-owned Qatargas and PetroChina 
sign the most significant long-term contract of 2018 in 
volume terms, at 3.4mtpa. 

Qatar then confirms plans for a fourth new LNG mega-train, 
which would bring its capacity up to 110mtpa. The market 
sees this expansion as one of the most likely to be fully 
sanctioned in 2019. 

The Montoir terminal in France receives a record 15 
LNG vessels in the month, underpinning trans-shipment 
operations. Spot Asian LNG prices rise as oil breaks $80/
bbl. 

Spot shipping rates climb to five-year highs, resulting in 
charterers looking at multi-year charters to avoid the spot 
market.

OCTOBER: LNG CANADA TAKES FID 
Mid 2020s LNG supply receives a boost as a consortium 
takes FID to build the LNG Canada export project in British 
Columbia, providing an outlet for Canadian gas to reach 
markets in Asia Pacific. Underpinned by Shell and a range 
of credit-worthy LNG buyers and portfolio companies, the 
project progresses without arms’-length contracts agreed. 

In Australia, the Ichthys project ships a belated first 
cargo. The project’s start-up brings Australia’s operational 
nameplate capacity to more than 79mtpa, exceeding 
Qatar’s 77.4mtpa.

GLOBAL LNG PRODUCTION BREAKS 300M TONNES IN 2018
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In Europe, imports surge due to a narrower Asia-Europe 
price spread. The flood of LNG cargoes into European 
regasification terminals boosts send-out to the European 
gas network to a six-year high. 

High charter rates, coupled with relatively subdued demand 
from East Asia, support Europe LNG deliveries with little 
incentive to move incremental Atlantic supply outside the 
basin. European reloads to Asia or the Middle East are 
neither economical nor required. Flexible Qatari cargoes 
head to the UK again. 

Spanish energy regulator CNMC launches a public 
consultation, to give Spain an LNG hub that can act as 
a reference for European LNG prices as well as offering 
logistical services. 

China’s insatiable demand continues. China’s CNOOC 
starts construction of a 3mtpa LNG import terminal at 
Zhangzhou in Fujian province. 

NOVEMBER: CHINA OVERTAKES JAPAN
Price movements grab the headlines. The Henry Hub front 
month closes at its highest level since February 2014. 
Near-curve US gas prices rise above $4.50/MMBtu on firm 
domestic fundamentals but are back below $4.00/MMBtu 
by late December.

Sentiment in the oil market turns bearish with Brent crude 
sinking below $70/bbl and below $60/bbl in December. 

China’s LNG imports overtake Japan, making it the world’s 
largest importer for the first time in a calendar month. 

But China warns that its demand for LNG cannot be taken 
for granted due to improving pipeline gas imports, rising 
domestic production and a reluctance by some of its 
industry to pay high prices for gas. 

LNG EXPORT VOLUMES BY COUNTRY, 2017 VS 2018

LNG exports, tonnes

Source: LNG Edge 1 Jan - 19 Dec 2017 1 Jan - 19 Dec 2018
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In Russia, Yamal train three starts LNG production. 
Russia’s share of Europe’s LNG imports surge, making 
Russia the continent’s second largest LNG supplier, behind 
Qatar. 

A new ship-to-ship (STS) LNG transfer point starts and is 
expected to help ease a vessel shortfall at Russia’s Yamal 
plant in the winter and smooth the early start-up of the 
plant’s 5.5mtpa third train. 

DECEMBER: UK AND SPAIN AT PARITY 
Mild temperatures weigh on Japanese demand as the year 
draws to a close, with a colder spell not having a dramatic 
impact on demand. Japan’s nuclear generation stands at 
the highest since 2011. 

The EAX front month slides to its lowest level since May. 
East Asian spot prices fall below $9.00/MMBtu. Charter 
rates dip and the flow of LNG into Europe continues. 

LNG send out from UK terminals surges on the cargo influx 
and is forecast to stay high throughout December. 

Imports of LNG into the UK and Spain are at parity as of mid-
December, in a major departure from normal vessel flows. 

The driver is stronger northwest European gas demand 
compared with Spain, feeding into British NBP front-
month gas prices rising to a highly-unusual premium to the 
Spanish LNG spot import price. Also in Europe, Dutch LNG 
send out reaches a record high.

Cheniere’s Corpus Christi ships its first cargo, while the US 
and China reach a 90-day truce, agreeing not to raise tariffs.

Poland’s PGNiG takes further steps to secure US LNG, 
signing a term contract with Sempra from the planned Port 
Arthur project. 

Qatar makes positive noises on the development of the US 
Golden Pass LNG project. This comes soon after Qatar’s 
decision to leave OPEC.

The ICIS LNG Supply Forecast lets you understand changes, event impact 
and compare adjustments so that you can identify new opportunities.

n  Get real-time market updates on events that shape the forecast
n  Use the monthly granularity and real time adjustments to ensure your 

forecasting is robust
n  Digest and interrogate information quickly with our consolidated service 

and visualisations

Request a demo  

Monitor how LNG supply is changing worldwide, up to two 
years ahead 
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