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Petrochemicals Analytics Solutions
Transformative analytical tools designed to navigate and
optimise opportunities in a demand-led, price-sensitive
global market-place so you can optimise your trades,
plans and strategies.

Live Disruptions
Tracker: Supply

Price Drivers
Analytics

Supply & Demand
Outlooks

Plant outages and
maintenance for the next 12
months, plus the impact of
capacity changes

Cross-commodity and
cross-regional analysis of
import/export parity,
substitution trends,
feedstock downstream
spreads and cash margins

Quarterly global supply
& demand review and
outlooks for key value
chains and regions

l

l

l

Pre-empt competition and
capitalise on trades impacted
by outages
Be aware of market shortages,
with a real-time view to
manage risk and ensure
security of stock
Negotiate better prices with
other market players

l

l

l

Gain new context and
negotiating tools in addition
to ICIS price assessments
Reduce the time spent making
manual calculations and spend
more time on strategy and
acting on market opportunities

l

Support your short-term
strategy with upstream and
downstream market sentiment
and expectations for the
current level, at a regional
level
Save critical time and
expand opportunities in
international trade

New and Coming Soon Analytics Solutions for the Petrochemicals Markets

Live Disruptions
Tracker: Impact

Price Optimisation
Analytics

Margin Analytics

Real-time visualisation
that connects downstream
shutdowns to show consumption
capacity loss globally

Dynamic map of global import/
export opportunities enriched
with a view of logistics costs to
calculate net price differences
between regions

Actionable variable cost
margins by feedstock/process
type and location, with analyst
insight

ICIS is the only information provider to offer this unique combination of analytics tools
360◦ view of the market

Complex analytics made simple

Real-time information

Find out more and request a demo of the analytics solutions

BASE OILS
BASE OILS
MIDDLE EAST GROUP I BASE OILS HOPING FOR BETTER DEMAND

BY IZHAM AHMAD JANUARY 2019

The Middle East base oils market has been struggling
with weak demand, supply overhangs and prolonged
uncertainty over the last few months but there is hope
conditions will improve in 2019.
Part of the jittery environment in 2018 was blamed on
the threat of renewed US economic sanctions against
the region’s key Group I producer Iran, as well as the
deteriorating trade relations between the US and China.
That so-called trade war began in July this year, which
resulted in the US and China embarking on tit-for-tat tariff
measures against each other causing turmoil in global
financial markets.
In the Middle East market, Group I prices saw a volatile
year in 2018.

Mid-May also marked the start of the Muslim fasting month
of Ramadan, which is a typically slow season for the Middle
East.
Market players said they encountered difficulties in financial
transactions with Iran and many financial institutions were
reluctant to take on any dealings involving Iran-based
businesses for fear of running afoul of the US sanctions.
By the year-end SN500 prices in Iran had slumped to a
two-year low of $605.00/tonne FOB Iran while SN150 was
not far behind at $610.00/tonne FOB Iran.
On the supply side, market players in the UAE were also
saying there was sufficient cargoes having built up over
recent months and as such there was less demand for
further spot deals in Group I, particularly with the threat of
renewed sanctions.

Around mid-February, SN500 prices traded up to $807.50/
tonne FOB (free on board) Iran, their highest levels since
ICIS began tracking the data in November 2015. SN150
also traded their record highs about the same time, hitting
$727.50/tonne FOB Iran.

Then on 8 May, US President Donald Trump announced
that the US will withdraw from the Iran nuclear deal and reimpose sanctions on Tehran, consequently driving up crude
prices to new highs since late 2014.
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These record highs held until early May despite buyers at
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and despite the uncertainty that took hold of the market as
a deadline for the US to decide on whether it would remain
in the Iran nuclear deal.

700
650
600
550

Base Oils Group I SN150 FOB Iran Assessment Export Bulk Spot
2-6Oils
Weeks
Full
Market
Range
(Mid): USD/tonne
Base
Group
I SN150
FOB
Iran Assessment
Export Bulk Spot 2-6 Weeks F…
Base Oils Group I SN500 FOB Iran Assessment Export Bulk Spot

Base
Group
I SN500
FOB
Iran Assessment
Export Bulk Spot 2-6 Weeks F…
2-6Oils
Weeks
Full
Market
Range
(Mid): USD/tonne

back to contents
Copyright 2019 Reed Business Information Ltd. ICIS is a member of RBI and is part of RELX Group plc. ICIS accepts no liability for commercial decisions based on this content.

➔

Prices began to decline around mid-May when it became
more apparent that the increased sanctions would cause
at least some disruptions to business dealings with Iranian
entities.
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Iran’s base oils prices were largely stable in that week, but
market outlook was clouded with uncertainties following the
US’ decision to re-impose sanctions on the country.

Into the second half of the year, base oils supply from Iran
was reduced due to tighter restrictions but demand did
not show much improvement as many buyers had built up
sufficient inventories ahead of the renewed sanctions.
Since then, demand slowed as the market then struggled
to offload some of these built-up inventory amid the rising
trade tensions between the US and China.
That created part of the oversupply conditions that many
blamed for the decline in prices.
“This is all about politics,” said one Iranian source. “The
market will not be able to cope if all the Group I supply from
Iran were to suddenly stop.”

Into 2019, Iranian oil supplies are expected to continue to
flow into the global market despite the latest tranche of US
sanctions.
The US has given sanctions waivers to eight importers of
Iranian crude oil. These are believed to include India, Iraq
and South Korea.
That again may soothe worries about any impending
stoppage of Group I supply from Iran.
Demand also typically shows some seasonal increase
during the first quarter of the year and many players are
hoping a similar pattern emerges in 2019.

Critical market data, tools & expertise
PRICING AND ANALYTICS SOLUTIONS
ICIS offers a unique combination of
• Maintain a competitive advantage
analytics tools, pricing data and market
and negotiate better prices with other
information for over 180 commodities,
market players
across all key regions, designed to help
you navigate and optimise opportunities in Analytics tools for the petrochemical
an ever-changing market, making complex market include:
analytics simple for you to:
✓ Live Disruptions Tracker: Supply
✓ Live Disruptions Tracker: Impact
•S
 pot opportunities, minimise risk and
✓ Price Drivers Analytics
pre-empt competition
✓ Price Optimisation Analytics
✓ Margin Analytics
• Shape future strategies and expand
your opportunities
✓ Supply & Demand Outlooks
Request a demo

SPECIALIST SERVICES
The global team of ICIS experts brings
extensive knowledge of the industry
sectors through specialised training,
industry conferences and bespoke
consultancy, enabling you to:
• Expand your knowledge to navigate
complex markets more confidently
• Get the latest views and insights into
current issues from selected experts
• Receive tailored advice and guidance to
address your company’s key challenges
Find out more

INDUSTRY NEWS
Our extensive global network of local experts report breaking
news stories, covering chemical markets and events influencing
commodity prices and affecting your daily business decisions.
Stay fully informed and support your planning with:

SUPPLY & DEMAND DATABASE
Receive end-to-end perspectives across the global
petrochemical supply chain for over 100 petrochemical
commodities, across 160 countries, with historical and
projections from 1978 to 2040. The database enables you to:

• Real-time, round-the-clock news
•M
 arket analysis and the likely impact on your markets
• Production and force majeure news

• Put the local or regional scenario in a global context to
support your planning
• Validate commercial and growth strategies
Find out more
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Request a trial

2019 Conferences Calendar
ICIS organises a range of conferences around the world which offer you the
chance to hear from key industry leaders, learn about the latest innovations
and developments and network with your industry colleagues.

The 7th Asian
Oleochemicals Conference

The 23rd ICIS World
Chlor-alkali Conference

The ICIS World
Oleochemicals Conference

15 - 16 January 2019, Kuala Lumpur
www.icisevents.com/asianoleo

20 - 21 June 2019, Singapore
www.icisevents.com/worldchloralkali

24 - 25 October 2019, Barcelona
www.icisevents.com/worldoleochemicals

The 23rd World Base
Oils Conference

The 13th ICIS Asian Base Oils
& Lubricants Conference

The 8th ICIS African Base Oils
& Lubricants Conference

20 - 22 February 2019, London
www.icisevents.com/worldbaseoils

June 2019, Singapore
www.icisevents.com/asianbaseoils

October 2019, East Africa
www.icisevents.com/africanbaseoils

The 14th ICIS World
Olefins Conference

The 12th ICIS World Chemical
Purchasing Conference

The 18th ICIS World Aromatics
& Derivatives Conference

06 March 2019, Monaco
www.icisevents.com/worldolefins

September 2019, Boston
www.icisevents.com/worldchemicalpurchasing

November 2019, Amsterdam
www.icisevents.com/worldaromatics

ICIS PET Value
Chain Conference

The 8th ICIS European Butadiene
& Derivatives Conference

The 9th ICIS Asian
Surfactants Conference

12 - 13 March 2019, Amsterdam
www.icisevents.com/petvaluechain

September 2019, Europe
www.icisevents.com/europeanbutadiene

November 2019, Singapore
www.icisevents.com/asiansurfactants

The 8th ICIS World
Polyolefins Conference

The 4th North American Industrial
Lubricants Congress

The 2nd Asian Industrial
Lubricants Conference

April 2019, Europe
www.icisevents.com/worldpolyolefins

September 2019, Chicago
www.icisevents.com/uslubricants

November 2019, Singapore
www.icisevents.com/asianlubricants

The 7th ICIS Indian Base Oils &
Lubricants Conference

The 8th ICIS European
Surfactants Conference

The 7th ICIS Asian
Polyolefins Conference

9 - 10 April 2019, Mumbai
www.icisevents.com/indianbaseoils

September 2019, Amsterdam
www.icisevents.com/europeansurfactants

November 2019, Bangkok
www.icisevents.com/asianpolyolefins

The 9th ICIS World
Surfactants Conference

The 3rd ICIS Indian
Surfactants Conference

The 15th ICIS Pan American Base
Oils & Lubricants Conference

15 - 16 May 2019, Jersey City
www.icisevents.com/worldsurfactants

October 2019, Mumbai
www.icisevents.com/indiansurfactants

04 - 06 December 2019, Jersey City
www.icisevents.com/panambaseoils

The 6th ICIS & ELGI Industrial
Lubricants Conference

The 16th ICIS Middle Eastern Base
Oils & Lubricants Conference

The 7th ICIS US Butadiene
& Derivatives Conference

June 2019, Amsterdam,
www.icisevents.com/worldlubricants

October 2019, Dubai
www.icisevents.com/mebaseoils

December 2019, New York
www.icisevents.com/usbutadien

SPONSORSHIP OPPORTUNITIES:

Take this opportunity to nurture existing relationships and create new high level contacts through bespoke promotional packages.
Get in touch with Lynn Neil: +44 (0) 7827 939182; lynn.neil@icis.com or Stuart Arnold: +44 (0) 7973 981 017; stuart.arnold@icis.com
Please note, we reserve the right to amend or cancel events. Dates and venues are subject to change.

www.icis.com/conferences

l

+44 (0) 20 8652 3233

l

events.registration@icis.com

OLEOCHEMICALS & SURFACTANTS
LINEAR ALKYLBENZENE/SULPHONATE (LAB/LAS)
ASIA LAB MARKET MIXED IN THE NEAR TERM ON UNCERTAIN UPSTREAM

BY YUANLIN KOH JANUARY 2019

The Asia/Middle East linear alkylbenzene (LAB) market is
likely to be mixed in the near term on uncertain upstream
crude and benzene values.

With new supplies slated to come on stream in China,
southeast Asia and the Middle East in 2019, sentiment
among benzene participants remains weak.

Key feedstock Brent crude oil prices had lost about 27%
of its value since early October to $62.60/bbl as of 23
November 2018, ICIS data showed.

At the same time, the benzene market has entered the
year-end lull and demand appeared unlikely to improve
until after the Lunar New Year holidays in early February of
2019.

Crude prices are expected to remain under pressure due
to the expected global economic slowdown in 2019 as the
trade war between the world’s two biggest economies - the
US and China - escalates.

Currently, majority of the downstream LAB market players
are on the sidelines, waiting for further and a clearer
direction of its feedstocks.

Another key upstream, benzene, has also been posting
losses since late September 2018.

Sentiment is mostly bearish in the market in the near term,
as production costs fell.

Values fell 24.4% from $862.50/tonne FOB (free on board)
Korea on 28 September, to $652/tonne FOB Korea on 23
November, closely tracking crude prices.

ICIS data showed LAB prices in southeast (SE) Asia
plunged to a six-month low on 21 November 2018, at
$1,315/tonne CFR (cost & freight) SE Asia last seen on 2
May and down 3.7% from 20 June.
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LAB AND UPSTREAM CRUDE AND BENZENE MOVEMENTS
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LAB CFR SE ASIA VS UPSTREAM CRUDE TRENDS
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There is particular concern about the long supply issue that
has been plaguing the benzene market since 2017.

LAB prices reached a peak of $1,365/tonne CFR SE Asia
on 20 June 2018, according to ICIS data.

Market sentiment traditionally improves after the Lunar New
Year holidays, when the market would restock inventories.

Following that, the market generally saw a downtrend,
before hitting a six-month low on 21 November 2018.

“Regardless of the US-China trade war, buyers would have
to restock inventories after the Lunar New Year holidays
[in 2019], as they haven’t really bought in months,” said a
northeast Asia producer.

The market generally sees a slight uptick in demand before
the Lunar New Year holidays which most of northeast and
southeast Asia celebrates.
However, it seems with the volatility of feedstock values,
demand may be softer than usual.

However, with the simmering US-China trade war
continuing, it is hard to predict if the market will follow its
traditional recovery after Lunar New Year holiday in 2019.

Critical market data, tools & expertise
PRICING AND ANALYTICS SOLUTIONS
ICIS offers a unique combination of
• Maintain a competitive advantage
analytics tools, pricing data and market
and negotiate better prices with other
information for over 180 commodities,
market players
across all key regions, designed to help
you navigate and optimise opportunities in Analytics tools for the petrochemical
an ever-changing market, making complex market include:
analytics simple for you to:
✓ Live Disruptions Tracker: Supply
✓ Live Disruptions Tracker: Impact
•S
 pot opportunities, minimise risk and
✓ Price Drivers Analytics
pre-empt competition
✓ Price Optimisation Analytics
✓ Margin Analytics
• Shape future strategies and expand
your opportunities
✓ Supply & Demand Outlooks
Request a demo

SPECIALIST SERVICES
The global team of ICIS experts brings
extensive knowledge of the industry
sectors through specialised training,
industry conferences and bespoke
consultancy, enabling you to:
• Expand your knowledge to navigate
complex markets more confidently
• Get the latest views and insights into
current issues from selected experts
• Receive tailored advice and guidance to
address your company’s key challenges
Find out more

INDUSTRY NEWS
Our extensive global network of local experts report breaking
news stories, covering chemical markets and events influencing
commodity prices and affecting your daily business decisions.
Stay fully informed and support your planning with:

SUPPLY & DEMAND DATABASE
Receive end-to-end perspectives across the global
petrochemical supply chain for over 100 petrochemical
commodities, across 160 countries, with historical and
projections from 1978 to 2040. The database enables you to:

• Real-time, round-the-clock news
•M
 arket analysis and the likely impact on your markets
• Production and force majeure news

• Put the local or regional scenario in a global context to
support your planning
• Validate commercial and growth strategies
Find out more

back to contents
Copyright 2019 Reed Business Information Ltd. ICIS is a member of RBI and is part of RELX Group plc. ICIS accepts no liability for commercial decisions based on this content.

➔

Request a trial

PLASTICS/POLYMERS
POLYETHYLENE (PE)
MIDDLE EASTERN PE MARKETS TO SEE FURTHER CLARITY IN Q1

BY VEENA PATHARE JANUARY 2019

The first quarter of 2019 is likely to lend greater clarity to
polyethylene (PE) demand and prices in the Middle East,
given that uncertainty and pessimism persist going into the
end of 2018.
Markets across the Middle East have been grappling with
weak demand for much of 2018, weighed down by sluggish
macroeconomic performance.
Key markets within the Gulf Cooperation Council (GCC)
have borne the brunt of soft demand capped by several
factors.
Lower crude oil prices have contributed to lower revenues
for several countries within the region, for whom oil exports
form the major chunk of incomes.
Saudi Arabia and UAE saw the introduction of the value
added tax (VAT) in January this year, which led to an
overall increase in cost of goods and services within these
countries.
Processors in Saudi Arabia also coped with higher
operational costs resulting from higher taxes and a cutback
in subsidies, and this curbed resin demand within the
region.

“The population in the GCC is not growing, so demand
for finished consumer goods within the region remains
stagnant,” a UAE-based processor said.
Capacity utilisation at many processing units was also
lower in 2018, as processors cut rates to account for lower
demand, the processor added.
2019 is poised to see an improvement in demand
conditions, spurred by restocking activities early in the year.
Demand would also gradually improve in 2019 as market
players better adjust to the VAT tax regime, market sources
opine.
The impact of the introduction of the VAT in Kuwait,
Oman and Qatar is likely to emerge in 2019, although
these countries are yet to announce the date of the
implementation.
The Kingdom of Bahrain will be the third Gulf Cooperation
Council (GCC) member state to introduce VAT when it
applies from 1 January 2019.
GCC AND EAST MED PE PRICES
1,400

Over in UAE, the industrial packaging segment felt the
effects of a slower economic performance in 2018, although
demand from food packaging held largely stable.
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As the taxes came into effect, many foreigners sent their
families home or left altogether, affecting demand for a
wide range of goods and services that served them.
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It was imposed on expatriates living in the country, as well
as any businesses operated by the expatriates.
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The Saudi expat tax - announced in 2016 as part of a drive
to increase non-oil government revenue - that came into
effect in July 2017 also hampered finished goods demand
in 2018.

“Demand did not pick up significantly since Ramadan
and the Eid ul-Fitr holidays, and remains limited due to
destocking activities at the end of the year, so buyers would
need to stock up early in the new year,” a GCC buyer said.
Stronger demand from China ahead of the Lunar New
Year holidays in early February would also prompt GCC
producers to consider raising prices across global markets,
as they would be in a position to realizing better netbacks
in China.
On the export front, GCC producers look to better
understand how the US and China trade talks play out early
in 2019, for further clarity on tariffs on US-origin PE.
At present, US-origin LLDPE and HDPE material are
subject to 25% tariffs in China, making US cargoes
unattractive in China.
These tariffs would lead to greater preference for Middle
Eastern PE in China, and suppliers would thus want to
allocate more volumes to sell there.
This is also poised to lead to greater competition in markets
traditionally dominated by Middle Eastern PE sellers, as

US producers would have limited choice but to target all
markets to make up for the volumes that they would have
otherwise exported to China, industry sources said.
Southeast and south Asia would be on the radar of US
producers as they prepare to export greater volumes in
2019.
Besides Asia, Turkey and Europe are markets poised to
see an influx of US-origin material, although it remains to
be seen how the dynamics in Europe would play out.
A number of PE facilities coming up in the US also belong to
companies that are also established PE producers in Europe,
so targeting Europe for exports would mean compromising on
existing market shares, industry sources said.
On 21 December, ICIS assessed LDPE film prices in the
GCC at $1,060-1,160/tonne CFR GCC, stable from the
week before.
HDPE film prices in the GCC were assessed at $1,0601,130/tonne CFR GCC, while LLDPE film prices ranged at
$1,030-1,090/tonne CFR GCC, also stable week on week,
ICIS data showed.
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PLASTICS/POLYMERS
POLYETHYLENE PIPE
BEARISH SENTIMENT CLOUDS MIDDLE EAST AND INDIA PE PIPE GRADE
OUTLOOK
BY HAZEL GOH JANUARY 2019

A bearish sentiment clouds the market outlook for high
density polyethylene (HDPE) pipe grade material in the
Middle East and south Asia markets.

PRICES OF HDPE PIPE GRADE BLACK 100 IN THE
MIDDLE EAST AND INDIA
1,700
1,650

Demand has been subdued since October for the Middle
East markets and for a longer time for India market as
a result of cautious sentiment following the start of price
declines since June 2018.
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USD/tonne

The latest sign of stablisation of prices in the key China
market is an indicators that prices may be closing to near
bottom levels.
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Some sellers see a slight improvement in interest in the
material as buyers secure some volumes at the relatively
low prices.

1,300

Still, many buyers are bearish about the outlook based
on their perception that suppliers have ample supply
availability during the end of year period when China
demand is typically slow.
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PE Pipe Black HDPE 100 CFR GCC Assessment Spot 2-4

In India, another factor suppressing demand is the ample
availability of HDPE pipe grade natural 100 from local
suppliers at competitive prices relative to imported black
pipe grade material.
There is a flexibility in India to use post-added black
compound to natural pipe grade material instead of using
pre-compounded black pipe grade material for pressured
black pipe applications.
This results in direct competition for demand between
imported black pipe grade and local natural pipe grade
resins.
With the recent drop in black pipe grade prices on a
CFR (cost & freight) India basis, some buyers think the
gap between local natural pipe grade material plus black
compounding cost and the imported black pipe grade
material prices is small enough to entice importing black
pipe grade material.

PE PipeWeeks
Black HDPE
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Spot 2-4 Weeks Full Market R…
Full Market
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Black
HDPE
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Black
100ECFR
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SpotFull
2-4Market …
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Source: ICIS

Spot prices of HDPE pipe grade black 100 on a CFR India
basis were assessed at $1,170-1,250/tonne in the week
ended 12 December, with a $10/tonne drop at the low end
of the range that reflected buying indications.
In the meantime, local HDPE pipe grade natural 100 was
understood to be around Rs100/kg DEL (delivered).
Uncertainties in the global macroeconomic situation such
as crude futures volatility and the US-China tension on
trade are other concerns weighing down on the market
outlook.
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Many buyers still have a cautious stance when making
purchasing decisions amid overall bearish sentiment.
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PLASTICS/POLYMERS
POLYETHYLENE TEREPHTHALATE (PET)
ASIA’S PET SEES SUPPLY-DEMAND BALANCE, MARKET CALMNESS

BY HAZEL GOH JANUARY 2019

Asia’s polyethylene terephthalate (PET) market is expecting
to be balanced in supply and demand next year, and margins
are likely to be within range following a tumultuous 2018.
Some buyers have already approached Chinese sellers
for cargoes slated for delivery in the first half of 2019, with
some transactions done.

In April this year, PET prices had detracted from following
feedstock price trends. Then PET producers saw good
margins, broadly driven by tight global supply.
PTA, MEG AND PET CHINA

With semi-term cargoes secured, panic buying that
happened in 2018 is not expected to repeat itself.
Seasonal peak demand will rise at the end of March. During
this period, downstream pre-form converters start to prepare
for the next summer peak bottled beverages consumption.
PET suppliers tend to run their plants at full throttle, leading
up to the peak demand season.
Supply is not seen an issue as most plants would have
wrapped up maintenance works by the end of 2018 or
January 2019. China Resources Packaging has an ongoing
plant maintenance affecting 600,000 tonnes/year of its
production.

Source: ICIS

PRICES OF PET AND ITS FEEDSTOCK
1,400

During the turnaround, the plant will undergo a change in
its energy source from coal to gas and the maintenance is
expected to complete in end-January.

Oman’s Octal Holding will be having a three-week
turnaround in January at one of its four lines, with a
combined capacity of 850,000 tonnes/year.

1,200

USD/ tonne

A Taiwanese producer has planned maintenance from midDecember 2018 to mid-January 2019.
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In Asia, there are a few new plants coming onstream by
Yisheng Petrochemical and Zhejiang Wankai New Materials
in 2019-2020.
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MEG CFR China Assessment Main Ports Spot 0-8 Weeks Close-

The PET prices will stick to tracking production cost in 2019
after the market stabilized in the fourth quarter.
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Only one 600,000 tonnes/year capacity is slated to start up
in mid-2019, while others plan to start up in late 2019 and
2020. Hence supply is seen stable.

There were several outages in the US, Europe and Asia
that coincided with the peak demand season.

PRICES OF PET AND ITS FEEDSTOCK
1,200
1,150

The PET spread subsequently narrowed sharply in AugustSeptember, as plants restarted and demand slowed.

Chinese PET producers have the flexibility of basing their
prices on local feedstock cost and not import valuation,
after factoring in export rebate from the use of domestic
feedstock.
Meanwhile, in China, with recent rebounds in feedstock
purified terephthalic acid (PTA), the price gap between the
local PTA after rebate and PTA import narrowed.
Similarly, the price spread between China and other Asian
PET offers was narrower. Such price relationships will be
keenly monitored going forward.
The market also awaits the outcome after the US
PET producers’ appealed to the International Trade
Commission’s (ITC).
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One recent change that impacted PET FOB China prices
was the increase in tax rebate of China PET exports.
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USD equivalent of yuan-PTA [yuan PTA: Mid]/1.16: USD/tonne
Source: ICIS

USD equivalent of yuan-PTA [yuan PTA: Mid]/1.16: USD/tonne

The anti-dumping investigation on PET resin imports from
Brazil, Indonesia, Korea, Pakistan and Taiwan may curb US
buying interest.
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PLASTICS/POLYMERS
POLYPROPYLENE (PP)
MIDDLE EASTERN PP MARKETS LOOK TO CHINA FOR DIRECTION

BY VEENA PATHARE JANUARY 2019

Polypropylene (PP) markets in the Middle East will look
to China for a clearer price direction in Q1 2019 as they
grapple with a lacklustre macroeconomic environment.
It is anticipated that demand would pick up early in the
year, propped by stronger restocking and this would lend
support to improved offtake in early 2019.

destocking activities ahead of the year-end, a UAE-based
buyer said.
Lower crude oil prices have contributed to lower revenues
for several countries within the region for whom oil exports
forms the major chunk of incomes.

Market sources also deem possible an increase in prices
early in the year, propped by stronger uptake from China
ahead of the Lunar New Year holiday.

As a result, regional governments were obliged to take
a tough stance on fiscal consolidation which included
austerity measures, such as reduction in subsidies and
cutbacks in spending.

The ability of Middle Eastern producers to realise higher
netbacks in China would prompt them to raise prices
across global markets, sources said.

Although these measures were enforced to bring in
economic diversification in the longer term, they had a
negative impact on domestic demand.

The Gulf Cooperation Council (GCC) and the East
Mediterranean (East Med) have seen demand remain
largely capped through much of 2018.

Saudi Arabia and UAE saw the introduction of the value
added tax (VAT) in January 2018, that led to an overall
increase in cost of goods and services within these
countries.

Demand started off stronger early in the year prompted by
buyers looking to replenish stocks but soon tapered off in
the run-up to Ramadan that began in May.
“Demand did not pick up even after the Eid ul-Fitr holiday
that followed Ramadan, was dull through the summer
months of July and August and winded down due to
GCC AND EAST MED PP PRICES
1,340
1,320
1,300
1,280

Processors in Saudi Arabia also coped with higher
operational costs resulting from higher taxes, and this
curbed resin demand within the region.
The Saudi expat tax that came into effect in July 2017 also
hampered finished goods demand in 2018.
Announced in 2016 as part of a drive to increase non-oil
government revenue, the expat tax affected families as well
as businesses as many foreigners sent their families home
or left altogether, affecting demand for goods and services
that served them.

USD/tonne

1,260

In the UAE, the industrial packaging segment felt the
effects of a slower economic performance in 2018, although
demand from food packaging held largely stable.
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PP Flat Yarn (Raffia) CFR GCC
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1,140

Source: ICIS

PP Flat Yarn (Raﬃa) CFR GCC

PP Flat Yarn (Raﬃa) CFR E Med

“The population in the GCC is not growing, so demand
for finished consumer goods within the region remains
stagnant,” a UAE-based processor said.
Capacity utilisation at many processing units was also
lower in 2018, as processors cut rates to account for lower
demand, the processor added.
back to contents
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1,160

2019 is poised to see an improvement in demand
conditions, spurred by restocking activities early in the year.
Demand would possibly improve in 2019 as market players
better adjust to the VAT tax regime, according to market
sources.
The impact of the introduction of the VAT in Kuwait,
Oman and Qatar is set to emerge in 2019, although
these countries are yet to announce the date of the
implementation.
The Kingdom of Bahrain will be the third Gulf Cooperation
Council (GCC) member state to introduce VAT when it
applies from 1 January 2019.
Business conditions in the GCC are said to improve in
2019, brought in by expectations of oil prices stabilizing at
comfortable levels.
This would likely spur activity in key sectors such as
construction and retail, thus propping demand for finished
plastic goods, market players said.
Export-oriented markets such as Jordan may continue to
face challenges in 2019, until the political and economic
landscape in key markets of Syria and Iraq improve.
On 21 December, ICIS assessed PP raffia/injection prices
in the GCC at $1,130-1,160/tonne CFR GCC, stable the
week before.
Raffia/injection prices in the East Med were at $1,0901,180/tonne CFR East Med, unchanged from the previous
week, ICIS data showed.
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PLASTICS/POLYMERS
POLYVINYL CHLORIDE (PVC)
INDIA, MIDDLE EAST PVC DEMAND TO RECOVER IN Q1 ON AGRICULTURAL PIPES

BY ZHI XUAN HO JANUARY 2019

Traditionally stronger demand for pipes from the agricultural
sector is expected to support prices during Q1 2019.
In 2018, the market saw seasonal demand in Q1 while
prices were largely stable from May to September after
which prices declined owing to poor demand in the wake of
an extended monsoon season.
Lower crop prices for the year also affected PVC sales as
farmers were cautious with investments due to a tighter
cash flow. The US-China trade war has also impacted the
market, with the US dollar-Indian rupee exchange rate
reaching all-time lows in the year.
This caused Indian buyers to be sidelined for most of the
year, opting only to buy as-needed from domestic suppliers
where possible to recoup margins.
The low interest in imports and excess supply prompted
many producers to decrease offers, resulting in an all-year
low price in November 2018.
However, players believe the prices had bottomed out in
mid-December, and demand is slowly improving ahead of
the seasonal peak starting in January.

In the Middle East, trends for the Gulf Cooperation Council
(GCC) and East Mediterranean (East Med) were similar.
The region saw an uptick in demand in the beginning of the
year, from stock replenishing activities.
There was a fall from March to May, as demand dwindled,
but slowly recovered and prices were mostly stable from
June to September.
The market then saw a dip in prices as demand tapered off
amid an unexpectedly weak Q3.
Exporters reduced offers in a bid to attract buyers, but
majority of the region’s buyers were well-supplied by a local
producer and said they saw no need to order import cargo
given higher prices and longer delivery times.
Inventories were high due to limited demand for finished
PVC pipes, and buyers were mostly purchasing only on an
as-needed basis, from a major domestic producer, whose
prices were deemed more competitive.
Much of the demand for PVC in the Middle East comes
from the construction sector where PVC is used for
making pipes.
1,050

INDIA PRICES 2018-2019

The Indian PVC market is now poised for a recovery, as
players believe activity should increase in the new year.

The remaining 30 percent of demand comes from the
construction sector where PVC is used to manufacture
films, profiles, insulation and in calendaring applications.
The first quarter of 2019 is expected to see better sales and
higher demand, although a slowdown is expected ahead of
the the upcoming elections in April.

USD/tonne
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About 70 per cent of the total demand for PVC in India
comes from the pipes sector as PVC is widely used in
the manufacture of underground irrigation and water
distribution pipes.
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PVC CFR India Assessment Spot Close-weighted Range (Mid):
USD/tonne
PVC
CFR India Assessment Spot Close-weighted Range (Mid) : USD/tonne
Source: ICIS
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Polyvinyl chloride (PVC) demand in India is expected to
improve in early 2019 in view of the peak season for pipe
laying in the region.

Last year, Dubai approved the biggest ever budget for
2018, to ramp up infrastructure spending ahead of Expo
2020, which was expected to give a push to demand for
PVC within the UAE from 2018 onwards.

MIDDLE EAST PRICES 2018-2019
1,000

950

US-origin cargoes were deemed too expensive for majority
of the buyers and offers attracted limited interest for much
of the year.
Other offers from Europe and Asia were met with
similarly weak interest, in view of higher prices and
longer delivery windows.
Market sources conceded that the cash flow issues
plaguing the region in recent years also contributed to the
lack of demand for PVC in the region as investments in
construction slowed.
Looking ahead, demand in the region is not expected to
show great improvement in the near future, considering the
limited market for finished goods.
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While the region saw traditional market lulls in the months
of the Ramadan and Eid ul-Fitr holidays, much of the weak
sentiment was attributed to the US-China trade wars, which
prompted most players to remain cautious about volume
import purchases.

USD

Contrary to expectations, demand was dull for much of 2018.

PVC CFR GCC Assessment Spot Full Market Range (Mid):
PVC CFR GCC Assessment Spot Full Market Range (Mid) : USD/tonne
USD/tonne
PVC CFR Med E Assessment Spot Full Market Range (Mid):
PVC CFR Med E Assessment Spot Full Market Range (Mid) : USD/tonne
USD/tonne
Source: ICIS

This is because the region continues to be affected by slow
investments in construction, cash flow issues, and high
prices of imports.
While the market expected rehabilitation efforts following
wars in Syria and Iraq to drive construction and building
activity, thereby supporting greater PVC demand in 2018,
this did not happen as the ongoing trade war weakened
market sentiment, increasing cautiousness in the way
players approached purchasing.
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n

Price forecast reports
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Learn about changes in market capacities. What
factors will affect supply for you?
n

Budgeting and planning

Asia

Europe

US

Polypropylene

3

3

3

Polyethylene

3

3

3
3

Benzene

Whether you are planning how much you will be
spending in the short term or medium term, use the
price forecast reports to help assess future prices
for your product. How will the price of your product
fluctuate over the next 12 months?

Styrenics

Global

3
3

Methanol

*Next six months for methanol

To talk to someone about price forecast reports call the numbers below
Asia-Pacific

Europe, Africa and Middle East

The Americas

Tel: +65 6789 8828

Tel: +44 20 8652 3335

Tel: +1 713 525 2600 or Toll free: +1 888 525 3255 (US and Canada only)

To find out more and request a trial, click here

POLYURETHANE CHAIN
ISOCYANATES (PMDI)
ASIA, MIDDLE EAST PMDI TO REMAIN UNDER PRESSURE

BY AI TENG LIM & IZHAM AHMAD JANUARY 2019

It has been yet another tumultuous 2018 for the isocyanates
in the Asia and the Middle East and 2019 is likely to see
further volatility with prices expected to remain under
pressure at the start of the new year.

Since August, PMDI prices in the GCC continued to decline
at a slightly faster pace before trading down to $1,475/
tonne CFR GCC in the week ended 13 December, the
lowest level seen in 2018.

In the Middle East, PMDI prices started 2018 already under
downward pressure after the highs traded in October 2017.

In terms of supply in the Middle East, there are essentially
two main producers of MDI, namely Karoon Petrochemical
Co. in Iran, with a nameplate capacity of 40,000 tonnes/
year, and Sadara Chemical in Saudi Arabia, with an annual
capacity of 400,000 tonnes/year.

Within the first three months of 2018, PMDI prices in the
Gulf Cooperation Council (GCC) lost about 15% of their
value and the decline continued into Q2.
The trend was mirrored to some extent by import values in
China and SE (southeast) Asia with prices there also under
pressure through 2018 although China’s import prices have
been more volatile.
Taking prices in the GCC as representative of the broader
Middle East region, PMDI prices started 2018 around
$3,250/tonne CFR (cost & freight) GCC and then declined
to $2,750 CFR GCC by end-March.
PMDI PRICES IN CHINA AND MIDDLE EAST FOR 2018

Both these MDI plants are believed to be running but
operating rates are not publicly available.
Sadara’s entry into the supply chain in 2017 has had
minimal impact on prices.
PMDI prices in the GCC were under downward pressure
through the latter half of 2018 but most players said this was
largely tracking a broader downtrend in prices in China.
“Supply is sufficient and demand is stable,” said a source
in the Middle East. “End-users are waiting for prices to
decline further.”
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Toward the end of 2018, the decline in prices slowed as
Wanhua Chemical started maintenance at its MDI plants
in Ningbo.
Also around the same time, Kumhoi Mitsui’s plant in Yeosu,
South Korea, also encountered some difficulties, which
have sporadically persisted through the month.
In the GCC, PMDI demand has generally been soft amid
broader slowdown in economic activity in the region.

Isocyanates MDI - Polymeric CFR China Assessment
Spot 0-6 Weeks
Full Market
Range
USD/tonne
Isocyanates
MDI - Polymeric
CFR
China(Mid):
Assessment
Spot 0-6 Weeks Full Ma…
Isocyanates MDI - Polymeric CFR GCC Assessment Spot

Isocyanates
Polymeric
CFR (Mid):
GCC Assessment
0-6 WeeksMDI
Full-Market
Range
USD/tonneSpot 0-6 Weeks Full Mar…

Isocyanates MDI - Polymeric CFR Iran Assessment Spot
Isocyanates MDI - Polymeric CFR Iran Assessment Spot 0-6 Weeks Full Mark…
0-6 Weeks Full Market Range (Mid): USD/tonne
Source: ICIS

Despite the reduced availability starting from around
November 2018, prices are not expected to see a
significant boost in the early months of 2019 as demand
has not shown signs of any major recovery.
Elsewhere in the Middle East region, 2018 was also an
important year for Iran, as the US decided in May to
withdraw from the nuclear deal Iran signed with six other
global powers in 2015.
back to contents
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Between May and the full implementation of fresh sanctions
in November, PMDI imports to Iran appear to have thinned
out significantly.
Some key Asian suppliers said they had suspended dealings
with Iranian customers due to increased restrictions over
financial transactions with Iran and tighter regulations over
shipping of physical cargoes to and from Iran.
Iran meanwhile appears to have stayed generally
self-sufficient with regards to its PMDI production and
consumption in 2018.
PMDI import prices in Iran through 2018 generally tracked
the direction of prices in other parts of the Middle East and
is expected to continue to do so in 2019.
In 2019 many market participants said although the US has
granted sanctions waivers that would allow some countries
to still buy crude oil from Iran, the uncertainty over financial
transactions remains in place.
“For now it is still impossible to import or export with Iran,”
said one source. “Sanctions waivers are given but no one
can trade yet.”
Longer-term, most players view the PMDI market as largely
oversupplied.
In total, global MDI production is forecast at 8.65m
tonnes by 2020, according to the ICIS Supply and
Demand Database.

With consumption estimated to be at 6.55m tonnes by that
time, there is sufficient evidence to support the view that
prices will soften.
In November, Wanhua Chemical, the world’s biggest MDI
producer, announced that it selected Convent in St James
Parish, Louisiana as the site for its new 400,000 tonnes/
year MDI plant.
Construction is expected to begin in 2019, and operations
and is scheduled to begin in 2021.

Critical market data, tools & expertise

Request a demo

SPECIALIST SERVICES
The global team of ICIS experts brings
extensive knowledge of the industry
sectors through specialised training,
industry conferences and bespoke
consultancy, enabling you to:
• Expand your knowledge to navigate
complex markets more confidently
• Get the latest views and insights into
current issues from selected experts
• Receive tailored advice and guidance to
address your company’s key challenges
Find out more
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PRICING AND ANALYTICS SOLUTIONS
ICIS offers a unique combination of
• Maintain a competitive advantage
analytics tools, pricing data and market
and negotiate better prices with other
information for over 180 commodities,
market players
across all key regions, designed to help
you navigate and optimise opportunities in Analytics tools for the petrochemical
an ever-changing market, making complex market include:
analytics simple for you to:
✓ Live Disruptions Tracker: Supply
✓ Live Disruptions Tracker: Impact
•S
 pot opportunities, minimise risk and
✓ Price Drivers Analytics
pre-empt competition
✓ Price Optimisation Analytics
✓ Margin Analytics
• Shape future strategies and expand
your opportunities
✓ Supply & Demand Outlooks

With supply set to increase, prices in Asia also look set to
be under further pressure in 2019, as offers are reduced to
elicit buying interest.

FEEDSTOCK BENZENE WITH MIDEAST PMDI

However, demand especially in China, may not recover due
to the lingering US-China trade dispute.
PMDI demand is “extremely slow”, a China-based trader
conceded, as talk emerged that Chinese factories are
cutting back on production of appliances like refrigerators
and air-conditioners, until they get more clarity on how
future export opportunities to the US will pan out.
Trade tensions have renewed following the December arrest
in Canada of a senior executive from the Chinese telecom
giant Huawei, purportedly for reasons linked to the US probe
on possible violations of the sanctions against Iran.
Many are now doubtful how fruitful subsequent US-China
trade negotiations may be, failing which the stark reality
remains that the US would eventually escalate import
tariffs, squeezing out inflow of many China-origin products.

Source: ICIS

The chart shows the spread between feedstock against
PMDI prices in the GCC. It shows a narrowing spread
between the costs of feedstock and the prices of
isocyanates, reflecting the weak demand and hence the
recent downtrend in isocyanates prices.

If this scenario materializes, PMDI demand in China could
sink further, weighing down prices even more.

Critical market data, tools & expertise
INDUSTRY NEWS
Our extensive global network of local experts report breaking
news stories, covering chemical markets and events influencing
commodity prices and affecting your daily business decisions.
Stay fully informed and support your planning with:

SUPPLY & DEMAND DATABASE
Receive end-to-end perspectives across the global
petrochemical supply chain for over 100 petrochemical
commodities, across 160 countries, with historical and
projections from 1978 to 2040. The database enables you to:

• Real-time, round-the-clock news
•M
 arket analysis and the likely impact on your markets
• Production and force majeure news

• Put the local or regional scenario in a global context to
support your planning
• Validate commercial and growth strategies
Find out more
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POLYURETHANE CHAIN
ISOCYANATES (TDI)
MIDEAST SOFT TDI DEMAND, NEW SUPPLY TO WEIGH ON PRICES

BY AI TENG LIM & IZHAM AHMAD JANUARY 2019

Toluene di-isocyanate (TDI) prices in the Middle East
are expected to be soft as weak demand is expected to
continue in the early months of 2019.
In 2018, TDI prices in the Middle East hit fresh all-time
highs and then reversed direction from around mid-year to
then fall to two-year lows by the fourth quarter of the year.
In the week ended 20 December, the ICIS assessed ranges
for TDI in the Gulf Cooperation Council (GCC), the East
Mediterranean region and Iran were at $2,050/tonne CFR
(cost & freight) GCC/East Med/Iran, their lowest since midApril 2016.
MIDEAST TDI PRICES IN 2018
5,000
4,500

Some sources have said Sadara’s TDI may have
undergone some plant maintenance during the July/August
period, citing a lack of offers from the JV.
Since early-September though, the maintenance was heard
to have been completed and by late-September, sources
close to Sadara told ICIS that TDI and polyols output from
the plant were at full capacity.

3,500

In 2019, further pressure could be forthcoming as
producers such as Hanwha and OCI have resumed
production after undergoing regular maintenance
shutdowns in November and December.
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Isocyanates TDI CFR Iran Assessment Spot 0-6 Weeks
Full Market Range (Mid): USD/tonne

Source: ICIS

Isocyanates TDI CFR GCC Assessment Spot 0-6 Weeks Full Market Range (…
Isocyanates
CFR Iran
Assessment
0-6 Weeks
Range
In 2018,
TDITDI
supply
received
aSpot
boost
with Full
theMarket
entry
of (Mi…
Saudi Arabia’s Sadara Chemical Co. into the TDI supply
chain in the first quarter of 2018.

Sadara is a joint venture between Saudi Aramco and Dow
Chemical and it is expecting to produce 400,000 tonnes/
year of MDI and polyether polyols and 200,000 tonnes/year
of TDI.
Sadara’s TDI were heard to have been sold in Asia and in
many parts of the Middle East and Africa as well.
Also in 2018, BASF installed a new reactor at its

Middle Eastern demand for TDI is expected to remain
stable with many buyers heard to be holding back on
purchases over the past few months on hopes that a
sustained decline in prices would drag Middle Eastern
prices down with them.
“TDI prices in China are coming down, so now the Middle
East market feels TDI will follow China market prices,” said
one Middle East source.
More supply is expected this year with Wanhua Chemical’s
300,000 tonnes/year TDI plant in Shandong province
having started production in October with on-spec
production expected to have been achieved by the end of
2018.
Given the current downtrend in TDI prices in China and the
rest of Asia, it would be generally fair to assume Wanhua’s
new supply could contribute to further declines in prices
there.
back to contents
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These two events together combined to drag TDI prices
down from the highs they traded at around $4,650/tonne
CFR, the highest on record since ICIS began tracking these
prices.

Soon after, TDI prices in the GCC declined further and
have barely paused for breath since.
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Ludwigshafen plant and resumed TDI output from its
300,000 tonnes/year plant in Germany.

But the Middle East is a much smaller market for TDI and it
is unlikely that Wanhua would allocate significant volumes
to the region just yet.

FEEDSTOCK TOLUENE SPREAD WITH MIDEAST TDI

“It’s a downward spiral,” said one source in the GCC. “(TDI)
prices are under severe pressure.”
More declines could be expected in the weeks ahead
as the anticipated peak demand season usually seen
in the months of October and November was hugely
disappointing for producers as prices continued to slide and
buyers remained on the sidelines, buying only on needs
basis.
“Our [Middle East] buyers want the TDI prices to stabilize
first before buying,” said one Asian supplier. “They are
scared to buy.”

Source: ICIS

The chart above shows the spread between feedstock
against TDI prices. They show a narrowing spread between
the costs of feedstock and the prices of isocyanates,
reflecting the weak demand and hence the recent
downtrend in isocyanates prices.

Critical market data, tools & expertise
PRICING AND ANALYTICS SOLUTIONS
ICIS offers a unique combination of
• Maintain a competitive advantage
analytics tools, pricing data and market
and negotiate better prices with other
information for over 180 commodities,
market players
across all key regions, designed to help
you navigate and optimise opportunities in Analytics tools for the petrochemical
an ever-changing market, making complex market include:
analytics simple for you to:
✓ Live Disruptions Tracker: Supply
✓ Live Disruptions Tracker: Impact
•S
 pot opportunities, minimise risk and
✓ Price Drivers Analytics
pre-empt competition
✓ Price Optimisation Analytics
✓ Margin Analytics
• Shape future strategies and expand
your opportunities
✓ Supply & Demand Outlooks
Request a demo

SPECIALIST SERVICES
The global team of ICIS experts brings
extensive knowledge of the industry
sectors through specialised training,
industry conferences and bespoke
consultancy, enabling you to:
• Expand your knowledge to navigate
complex markets more confidently
• Get the latest views and insights into
current issues from selected experts
• Receive tailored advice and guidance to
address your company’s key challenges
Find out more

INDUSTRY NEWS
Our extensive global network of local experts report breaking
news stories, covering chemical markets and events influencing
commodity prices and affecting your daily business decisions.
Stay fully informed and support your planning with:

SUPPLY & DEMAND DATABASE
Receive end-to-end perspectives across the global
petrochemical supply chain for over 100 petrochemical
commodities, across 160 countries, with historical and
projections from 1978 to 2040. The database enables you to:

• Real-time, round-the-clock news
•M
 arket analysis and the likely impact on your markets
• Production and force majeure news

• Put the local or regional scenario in a global context to
support your planning
• Validate commercial and growth strategies
Find out more
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Request a trial

Supply and Demand
Database
Single searchable source of historical data on global
petrochemical and energy markets

2040

4 Historical and forecast data (1978-2040)
4 Over 100 petrochemical products
4 Over 12,000 refinery units
4 Over 18,500 petrochemical plants
4 Import, export and consumption volumes
4 Plant capacity, production and operating
status

4 Upcoming plants, including speculative
and announced projects
4 Data breakdown by country, region,
product or product family
4 GDP, population, and consumer price
index by country

More than just data, the ICIS Supply and Demand Database is a powerful analytics tool
which gives end-to-end perspectives across the global petrochemical supply chain, including
refineries. Data is derived by ICIS’s team of consultants using a ‘bottom-up’ approach –
reconciling demand with supply, production, local capacity and net trade. Forecasts are
validated against economic indicators such as GDP and per capita consumption.

Find out more and request a demo

