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By xxxxx xxxxxxx

The volume of natural gas traded during the first quarter of 
2018 increased in the major European markets compared 
with the same period a year before, with a rise in curve 
activity boosting liquidity.

SUMMARY

in the Netherlands, was also in the spotlight during the 
opening quarter and the key driver of liquidity beyond 
the front season. An earthquake in January associated 
with the extraction process was the largest to strike the 
Dutch region since 2012, leading to fresh calls for a cut to 
production from the field. Production was halted at a couple 
of fields that are part of the Groningen cluster and the cap 
on output for the current gas year was lowered fractionally. 

Even before the limit was made more stringent, the 
amount of gas produced from the field in the year running 
from 1 October 2017 to 30 September 2018 was already 
expected to be the lowest ever. At the end of March, the 
Dutch government formally stated that by 2020 Groningen 
production would be restricted to just 12 billion cubic 
metres/year, but long before this shippers were actively 
hedging on key hubs to manage the risk of lower supply. 

Similarly, system operators in both the Netherlands and its 
export markets began preparation for a Groningen-less future. 

As is common for the first quarter of the year, seasonal 
trading was driven by storage capacity bookings, with 
dealt volume in France posting significant growth following 
the introduction of auctions. Operators of French storage 
offered capacity with reserve prices as low as €0.00/
MWh, with 128TWh secured by shippers, more than 80% 
of availability. Many secured volumes for injection via the 
TTF, where a record-volume was transacted for a three-
month period. 

Much of the capacity sold in France was in the north, with 
shippers put off acquiring access to sites in the TRS market 

A relatively mild fourth quarter of 2017 and muted 
consumption during early January was followed by shifting 
weather models, which pushed up trade as market 
participants readjusted positions. 

Dealt volume in January was particularly high in Europe’s 
most-liquid markets the Dutch TTF, British NBP and 
German NCG, with increased trade on the seasons the 
main driver. This was in part because as demand soared 
and storage sites emptied, shippers needed to acquire 
volumes for injection during summer. 

Production from Europe’s largest onshore field, Groningen 
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EUROPEAN GAS HUB REPORT
The European Gas Hub Report (EGHR) is a comprehensive quarterly analysis of liquidity and market developments, 
providing deeper analysis and insights into Europe’s major and emerging trading hubs. 

Helping you monitor activity in key hubs such as the UK NBP and Belgian Zeebrugge, alongside developments in 
emerging countries like Poland, Turkey and Greece, EGHR is a must-have publication for the European gas industry.

EGHR CAN HELP YOU:
n  Understand European market conditions, to access how and why trade is developing

n  Identify which hubs to target, to make informed gas trading decisions 

n  Build robust strategic plans in the region as emerging hubs develop 

n  Gain insight into the factors driving supply, demand and prices in each market 

n  Stay up to date with gas prices and market activity 

n  Get to grips with the evolving over-the-counter (OTC) commodity market
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area due to the upcoming merger of the country’s two 
hubs. The Trade Region France, or TRF, is set to go live in 
November and current indications suggest infrastructure 
upgrades necessary to facilitate the merger should be 
completed on time. Participants will be watching both 
developments keenly, particularly considering a German 
market merger remains on the cards. 

In central Europe, the resumption of Russian gas flows 
to Ukraine was expected to come in March, following 
a ruling from the Stockholm Court of Arbitration. The 
expected flows did not materialise and Russia’s Gazprom 
said it would challenge the court’s decision, in addition 
to moving to end its transit contract with Ukraine, which 
was due to expire in 2019 anyway. 

Download sample report 

OTC VOLUMES TRADED JUNE 2012-MARCH 2018

TWh

Source: ICIS

*This is the volume traded during a given month for delivery at any point in the future. It is distinct from the
volume used in the churn ratio which is volume delivered during the month and traded at any point in the past.
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