
By Ed Cox, Ruth Liao and Ed LaneBy Ed Cox, Ruth Liao and Ed Lane

WHO WILL 
ABSORB THE 
GLOBAL LNG 

OVERSUPPLY?



Copyright 2019 Reed Business Information Ltd. ICIS is a member of RBI and is part of RELX Group plc. ICIS accepts no liability for commercial decisions based on this content.

BY ED COX, RUTH LIAO AND ED LANE    MAY 2019

MARKET INSIGHT
WHO WILL ABSORB THE GLOBAL LNG OVERSUPPLY?

Overview 
Spot LNG prices have bounced up from three-year lows, briefly supported by bullish days on European gas markets and 
signs of summer demand from Asian buyers. 

But the market remains weak, with spot LNG prices diverging from rising Brent crude. The LNG market has been 
oversupplied for the past few months, despite China’s demand continuing to rise and a jump in deliveries to Europe.

With US LNG exports to ramp up over the second half of 2019, ICIS takes a global view across the key importing markets.  

SOFTER SUMMER IN CHINA?
April was the beginning of a lower demand season for 
domestic Chinese gas. 

Although the prompt spot LNG market into China is 
lucrative on paper compared to domestic prices, high LNG 
terminal stocks and a lack of storage capacity has curtailed 
spot demand.

LNG demand from industrial and chemical sectors 
has been dented by a raft of month-long plant safety 
inspections triggered by a recent major accident at a 
chemical plant. 

A mild winter, which capped LNG consumption for winter 
heating, has also contributed to high LNG terminal stocks. 

Chinese importers are trying to reduce these by cutting 
prices of truck-delivered LNG.

Spot LNG prices are lower than even the lowest city-
gate price. Prices at coastal cities are much higher, with 
Shanghai at around $8.7/MMBtu.

But most domestic city gas companies are unable to profit 
from the arbitrage, as they lack access to local terminals. 

Chinese independent buyers Shenergy Group and 
Guanghui Energy do have the ability to buy incremental 
spot cargoes.

Chinese state-owned major Sinopec could be seeking 
spot cargoes as new pipeline infrastructure between the 
Sinopec-owned Tianjin Nangang terminal in China and a 
gas storage facility was recently completed. 

But China remains the LNG growth market globally, and 
monthly increases in LNG imports relative to one year 
ago are likely to continue. The market will closely monitor 
interest from the major Chinese buyers. 

NUCLEAR IMPACT ON SOUTH KOREA 
South Korea’s steady drop in LNG imports in the first 
quarter of 2019 could continue into the summer even as 
concerns grow about air pollution from coal-fired plants and 
the government cuts taxes on LNG imports.

South Korea’s nuclear generation operated at close to 90% 
of total capacity in early April, following the restart of two 
reactors at the Hanul nuclear power plant last month. 

South Korean nuclear availability is now higher than at any 
point in 2018, reducing demand for LNG in the power mix. 
Further nuclear additions are expected over the second half 
of 2019.

2019 ASIAN SPOT LNG BOUNCES OFF 3-YEAR LOW
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Some dynamics of the South Korean energy market 
suggest a summer demand upswing for spot prompt 
cargoes after a tax cut in LNG imports came into effect on 
1 April as duties on imported coal were hiked. But sources 
are doubtful this in itself will drive a switch towards gas.

South Korea has shut four older coal plants with a capacity 
of 2.1GW from March to June to reduce air pollution.

The country relies heavily on coal for power generation and 
because of the sunk costs in existing plants, the country 
faces hard choices on pushing the wider use of LNG, even 
as the world’s third-largest importer.

Last winter, rules came in to reduce the level of particulate 
matter to cut pollution on particularly bad days. This could 
see oil and coal power plant generation reduced with gas 
stepping in. But the measure was only implemented on six 
days in the recent winter.    

The huge capacity of incumbent KOGAS’ terminals still 
means opportunistic spot LNG buying can appear at short 
notice. 

JAPAN MANAGES OVERSUPPLY 
Shipments to Japan were down by over 2m tonnes in the 
first three months of 2019 on mild winter demand and 
higher nuclear power generation, with local end-users 
facing high stocks at domestic terminals. 

Although Japanese buyers may buy incremental cargoes 

ahead of the summer, spot demand is expected to be 
capped as some utilities expect their inventories could stay 
high. 

Japanese nuclear availability is expected to be up by about 
36% year on year, according to calculations by ICIS, up 
from around 49TWh in 2018 to almost 67TWh in 2019. 

But nuclear generation is expected to flatten out in the third 
quarter of 2019 to similar levels as the previous year as 
maintenance kicks in.  

A requirement to meet anti-terrorism defences could see a 
number of nuclear plants come offline in 2020 and a push 
back to gas-fired power generation. 

MARCH LNG IMPORTS INTO ASIA FELL YEAR ON YEAR
LNG Import in million metric tonnes

SOURCE: LNG Edge
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In the event of a sustained heatwave this summer, as 
happened last year, LNG demand could rise back, with 
utilities leveraging gas generation at short notice to cover 
demand for cooling.

2019 will see Japanese buyers become more prominent 
in the US LNG market. Chubu Electric and Osaka Gas are 
the two largest marketers from Train 1 at Freeport LNG with 
Mitsui and Mitsubishi each taking a third of supply from the 
Cameron LNG project. 

SLOW PROGRESS ON INDIAN TERMINALS 
India will remain an important source of spot demand for 
the rest of the year, with buyers keen to absorb gas when 
the price is competitive relative to oil products.

But the domestic gas market has slowed and the outlook 
for additional demand from new import terminals is limited. 

Indian imports fell in the first three months of this year and 
local sources said the upcoming federal election, which 
will be held from April to May, had curbed downstream gas 
consumption from the industrial sectors. 

This resulted in high stocks at the Dahej and Hazira import 
terminals, which account for around 90% of India’s imports. 

Developer H-Energy has tendered for cargoes into the 
new Jaigarh terminal from October 2019 but supply can 
be delivered to other Indian terminals in case of issues at 
Jaigarh. 

Commissioning of the Mundra terminal also remains 
uncertain, with project partners GSPC and Adani still 
working out a concession agreement before the project can 
proceed to commissioning.

The Ennore LNG terminal on India’s east coast was 
commissioned in March, but is not expected to take more 
than two to three cargoes this year because of limited 
pipeline connectivity, said a source from operator Indian Oil.

Indian February gas consumption – the latest official data 
available - dropped to a two-year low, according to data 
from India’s Petroleum Planning and Analysis Cell, down by 
2.1% year on year

MIDDLE EAST NOT YET TEMPTED
Middle Eastern LNG buyers have not yet been tempted 
by lower prices, preferring to meet demand with pipeline 
supply where possible. 

Kuwait was the biggest regional LNG importer in both 2018 
and the year to date. 

State buyer KPC had approached the market in March with 
a tender for April delivery but later withdrew it, and traders 
this week said it had not signalled buying interest since. 

The second-biggest buyer in 2018 was Egypt, but rising 
domestic production means the country has been selling 
cargoes via tender rather than buying them.

Domestic fertiliser producers in Egypt have reported much 
improved feedgas to their plants this year.   

Jordan is well supplied from Egyptian pipeline imports and 
a long-term LNG contract with Shell.

The government restarted imports from Egypt in September 
last year and in January signed a deal to increase flows 
to meet around half the country’s daily gas demand of 
9.3mcm/day, with the other half coming from the existing 
1mtpa LNG supply deal with Shell and modest domestic 
production. LNG imports have fallen so far in 2019. 

A source at the energy ministry doubted demand was high 
enough to justify spot cargoes, saying in early April, that 
Egyptian flows often exceeded their target, rising to as high 
as 6.2mcm/day.

Regional gas consumption tends to peak in the third 
quarter, so there is still time for spot demand to emerge. 
But with prices flattening out over the past week, the 
cheapest cargoes may have already gone.

EUROPE BACK IN THE LNG MIX 
Tight spreads between global LNG markets suggest 
Europe will remain a preferred option for flexible and spot 
cargoes over the summer. 

Recent European gas prices have been volatile, driven up 
and down by coal and carbon. This in turn has influenced 
sentiment globally on LNG with a correlation between gas 
and LNG likely to continue over the summer.  

EUROPEAN LNG IMPORT TERMINALS IN DEMAND
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Northwest Europe can absorb LNG but domestic storage 
sites are well stocked and this could limit demand to move 
gas into storage over the summer. 

Terminal utilisation rates, especially in the northwest, have 
been very high so far this year, with limited scope for further 
increases in some cases. 

Utilisation levels in Spain remain among the lowest in Europe.

Strong production from Yamal and a rise in Qatari deliveries 
to northwest Europe offer stern competition for other 
suppliers. 

SWITCH TO GAS GENERATION 
Germany’s gas-fired power generation is forecast to exceed 
hard coal power output in 2019, according to the Power 
Horizon Model. 

57TWh of electricity is expected to be produced from 
gas-fired power plants, while 55TWh of electricity will be 
generated by hard coal. 

This is a first for the German power mix, and is tied to the 
recent lower gas prices which have filtered through to the 
forward curve, in part caused by the level of incoming LNG 
to European terminals.

Long term, any influence that LNG has on reducing 
European gas prices could support gas in domestic power 
mixes but for this year, in northwest Europe at least, the 
scope for gas demand to rise substantially is limited.    

In southern Europe, early forecasts of a hot summer could 
support gas demand for power generation in Italy, which 
may in turn maintain interest in spot supply into the OLT 
Toscana terminal on the west coast. 

Spain has missed out on the surge of incoming LNG seen 
into other European terminals. Some contract volume with 
Algeria is now supplied on a flexible basis and has so 
far this year been absent from the Spanish mix. Possibly 
this could return, although buyers including Endesa and 
Iberdrola will soon start to lift from US contractual positions 
which will offer flexibility. 

A hot, dry summer could hit hydro-electric generation 
and bring Spanish gas back into the mix, supporting LNG 
demand. But Algerian pipe gas flows may also increase. 

In the UK, spot opportunities will persist for LNG sellers but 
the lack of the major Rough storage site will limit injection 
demand over the summer. 

Qatar has clearly returned a focus to pushing flexible 
cargoes back to the UK from April. 

UK gas demand for power generation was steady in the 
first quarter, averaging 61mcm/day, up from 60mcm/day in 
2018. 

Data from the ICIS power horizon model forecasts that gas 
for power generation capacity is set to be 34GW in 2019, 
the same as 2018. 

https://www.icis.com/explore/services/analytics/lng-supply-forecast/
https://www.icis.com/explore/services/analytics/lng-supply-forecast/?cmpid=ILC|ENER|CHCOM-2019-1804-GLOBAL-lngoversupplysf&sfid=7012X000001adsl
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would only be delivered to Argentina’s Escobar terminal. 

IEASA will close a tender for eight cargoes for August 
delivery on 7 May. 

As such, IEASA could benefit from lower market prices 
given its dependence on the spot market.  

The remaining cargo windows are expected to be sought 
for August and September delivery, and potentially in May, 
depending on winter temperatures, sources said.

As such, IEASA would benefit from lower market prices 
given its dependence on the spot market.  

The Shell-chartered 138,000cbm Gemmata arrived at the 
Escobar terminal on 29 March, bringing a partial cargo into 
the floating import terminal, but the vessel was meant to be 
delivering volumes to commission the newly-installed small-
scale liquefaction barge at Bahia Blanca. 

The Tango floating LNG export project is under charter 
by Argentina’s state-run producer YPF. Market sources, 
however, do not expect Tango FLNG would be ready 
to produce any LNG until after the end of the southern 
hemisphere winter, which would be by September or 
October. 

BRAZIL MOTIVATED TO OPTIMISE
State-run Petrobras could have an appetite to import more 
spot cargoes, given that prices have become low enough to 
incentivise optimisation. 

Given that Petrobras has its own chartered shipping length 
and the ability to purchase cargoes on a free-on-board 
(FOB) basis, the buyer has the ability to wait for prices 
to become attractive enough and may buy even if the 

Longer term, the case for cheap gas and LNG to boost a 
share in the UK generation mix has a strong case. 

HIGH TURKISH DEMAND, BUT OBSTACLES
Demand for Turkish LNG could break record levels in 2019, 
as the country is taking advantage of falling global prices 
and its expanded import capacity while renegotiating its 
supply contracts with Russia via the upcoming TurkStream 
corridor. 

However, Turkey’s ability to break the record may be held 
in check by internal market constraints, in the form of 
government-regulated tariffs. 

In addition, even if the US dollar-denominated price of 
LNG were to fall further this year, there is a risk that the 
depreciation of the Turkish lira would make it unaffordable 
for the Turkish private sector. The currency fell 40% against 
the US dollar last year and has fallen another 4% this year 
largely because of internal political turmoil. 

On top of that, private companies licensed to import spot 
LNG also have long-term supply contracts with take-or-
pay obligations and destination clauses. Unless Turkey 
succeeds in negotiating the scrapping of these terms in its 
Russian contracts, Turkish companies would be locked out 
of the global LNG market. 

In Greece, summer LNG demand has typically been limited 
to one or two cargoes per month. 

Greece was a much more obvious spot buyer over the 
latest winter but this level of interest will not continue into 
the summer. 

The Revithoussa LNG import terminal is shut for 
maintenance from 9 April to 9 May. 

ARGENTINA ENTERS PEAK DEMAND
Argentina’s state-run gas distributor IEASA is entering its 
peak winter demand season, with the bulk of its imports 
expected between May and September. 

In 2018, IEASA imported 2.53m tonnes between April and 
September, purchasing a total of 56 cargoes on the spot 
market. At least two of the cargoes purchased in 2018 were 
rescheduled for 2019 delivery. 

So far, IEASA has purchased 23 cargoes for 2019 delivery. 

Demand in 2019 is expected to be similar to the previous 
year, sources said, expecting that IEASA would tender 
for the same number of cargoes, except that the volumes 

AMERICAS LNG IMPORTS LED BY SEASONALITY
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country’s generation matrix is well supplied, one source 
said. 

In the first quarter of 2019, low rainfall and hot 
temperatures caused a strain on Brazil’s power price, as 
hydropower generation fell. 

In the first quarter of 2019, Brazil’s LNG imports were four 
times higher than in 2018. 

Volatility in Brazil’s demand is a hallmark of the country’s 
heavily reliance on hydropower generation. 

Increased domestic gas production has enabled Petrobras 
to become more self-sufficient, although extended 
production maintenance periods have spurred occasional 
spot LNG purchases.

MEXICO TO TAKE PIPELINE GAS
Increased gas pipeline capacity from the US means that 
LNG demand from Mexico’s state-run utility CFE will 
eventually be displaced by US imports. 

But pipeline infrastructure delays continue, particularly 
around the long-haul transportation projects that have 
encountered right-of-way issues and technical glitches. 

This means that LNG could still be relied upon in the short 
to mid-term given that the terminals still provide supply 
access to imbalances in Mexico’s grid. 

For the first three months of 2019, Mexico imported 
832,000 tonnes of LNG, 20% lower than the first quarter of 
2018. 

CFE has purchased at least 16 spot cargoes for 2019 
delivery, seven for its Altamira terminal on the Gulf Coast 
and nine for its Manzanillo terminal on the Pacific coast. 

CFE has also tendered to buy 17 LNG cargoes for delivery 
between May and December into Manzanillo. The tender 
closes in late April. 

LNG imports could be a solution if there are further delays 
on the construction of the 2.6 billion cubic feet (bcf)/day Sur 
de Texas-Tuxpan submarine pipeline, which is to connect 
south Texas to Veracruz, Mexico. 

Sources said the pipeline could start up around June, 
but testing and other connection work would likely mean 
several months before a full ramp up. 

Community consultations also have been ongoing around 
the Villa de Reyes and Tuxpan-Tula pipelines developing 

downstream of the submarine Tuxpan pipeline. 

The Villa de Reyes pipeline could come online in late 2019, 
while Tuxpan-Tula is not expected to be online until 2020, 
although timelines have both slipped for these projects. 

LNG imports into Altamira quadrupled in 2018 compared 
with 2017, as CFE relied more heavily on the spot market 
to make up for imbalances on the Sistrangas pipeline 
system. 

But in the first quarter of 2019, just 255,000 tonnes was 
delivered to Altamira, according to LNG Edge, about 45% 
less than the year before. 

LNG into Manzanillo could still be sought on an occasional 
basis, considering that CFE has two CCGT power plants at 
Manzanillo that are currently not supplied by the grid. 

The La Laguna-Aguascalientes gas pipeline was due to 
start up in November 2018, which would bring down supply 
from the Waha gas hub in western Texas through central 
and western Mexico. 

Delays pushed the pipeline start date back to May. 

The connecting Villa de Reyes-Aguascalientes-Guadalajara 
pipeline, which also would connect to the industrial areas in 
southwestern Mexico, has also been delayed to May 2019.

CHILE INCENTIVISED BY LOW PRICES
Low spot prices in the global market have incentivised 
some demand from buyers such as Chilean consortium 
GNL Chile. 

On 3 April, GNL Chile issued a spot tender for two cargoes 
for delivery in the second half of September and the first 
half of November for its Quintero terminal. 

Chile typically is well supplied with long-term contract 
volume between portfolio seller Shell and members of the 
GNL Chile consortium. 

But the low LNG prices have been attractive enough for 
the consortium to consider buying on the spot market 
compared to alternative fuels such as oil-fired generation, 
coal and hydropower generation. 

Natural gas makes up about 19% of installed generation 
capacity, according to Chile’s National Energy Commission 
2018 figures.

PARTIAL CARGOES FOR THE CARIBBEAN
Any appetite this year from Caribbean importers is likely to 
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come as smaller deliveries to meet incremental demand, 
particularly as partial cargoes. 

Puerto Rico’s EcoElectrica, which typically is supplied by 
long-term cargoes by Spanish energy company Naturgy 
and France-based ENGIE, could be looking for a spot 
cargo in October, sources said. 

Colombia’s consortium Calamari, which purchases for the 
Cartagena FSRU, is not likely to need any spot LNG given 
that the company awarded partial deliveries to Naturgy in 
late 2018. 

The terminal was installed to bring in LNG during an El 
Nino year when the country experiences drought conditions 
and hydropower generation could be curbed. 

in Jamaica, utility Jamaica Public Services is supplied 
through a long-term contract with US developer New 
Fortress Energy, which, in turn, secured cargoes on a 
mid-term basis from UK-based Centrica. Sources said New 
Fortress Energy could be looking for new supply in 2019. 

A partial cargo in February delivered into Jamaica was 

supplied by trading company DXT to New Fortress Energy. 

However, it was unclear whether New Fortress Energy had 
purchased any other supply.

ANY OTHER SHORT-TERM OPPORTUNITIES?
The disappearance of Egypt from the short-term and spot 
market has left a demand gap with no equivalent buyer 
ready to step in. At its peak, Egypt imported almost 7m 
tonnes of LNG in 2016, but rising domestic gas production 
means it has already swung back to an exporter. 

Among new and developing buyers, Bangladesh will 
provide some opportunity for sellers this year as its second 
floating import terminal starts up in April. The majority of 
cargoes will be delivered under term deals with Qatar and 
Oman but spot demand may emerge.  

Pakistan has tendered for additional cargoes on several 
occasions but is in discussions with Qatar over a potential 
increase in term supply. 

Bahrain will join the importers’ club in May but will have 
limited requirements.

RECEIVE THE LATEST SPOT PRICE ASSESSMENTS FOR EUROPE’S 
MAJOR AND EMERGING NATURAL GAS HUBS
The daily European Spot Gas Markets report (ESGM) ensures you 
have the most up-to-date spot price assessments, expert analysis of 
developments and detailed supply/demand trade flows to help you gauge 
market activity in traded natural gas.

WITH ESGM YOU CAN: 
n  Establish a direct spot price reference
n  Understand market moving developments 
n  Identify new opportunities  
n  Analyse risks and make accurate price comparisons 
n  Receive ICIS Technical analysis for power and gas markets 

Learn more 12
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Year 2019 17.750* 18.125* 0.250 B 18.0%

Year 2020 17.450* 17.600* 0.075 B 15.1%

Summer 18 17.500* 17.550* 0.250 B 17.2%

Winter 18 18.650* 18.725* 0.137 B 13.8%

Summer 19 17.050* 17.175* 0.100 B 15.1%

Winter 19 18.150* 18.500* 0.037 B 16.2%

Summer 20 16.400* 16.900* 0.025 I 17.2%

Period Bid Offer Diff Data used
Volatility 

Index

GASPOOL PRICE ASSESSMENT
20 NOVEMBER 2017 €/MWh

*Indicative bid/offers

Day-ahead 19.46 9.66 11.62

December '17 19.39 -2.09 -0.60

Q1 '18 19.40 1.01 -0.90

Year 2018 18.20 -1.04 -0.38

Period
TTF 

€/MWh
Spark spread 

€/MWh
Spark Diff (D-1) 

€/MWh

GERMAN SPARK SPREADS 20 NOVEMBER 2017

19.581 19.202 19.232

291 178 3201

938,880 603,240 9,695,160

Price, €/MWh

No. of trades

Volume, MWh

21 
November Previous

November 
Cumul.

HEREN® NCG DAY-AHEAD INDEX

19.337 18.915 18.950

181 154 2226

578,400 566,760 5,757,600

Price, €/MWh

No. of trades

Volume, MWh

21 
November Previous

November 
Cumul.

HEREN® GASPOOL DAY-AHEAD INDEX

 ❯❯   Trades

Data used key: B – bid/offer, T – Transaction, S – Spread, 
F – Fundamentals, I – Interpolation/extrapolation
The key codes represent the primary data type used to 
make the assessment.

GERMANY

German hub prompt 
prices regain support 
on reduced flows
Prompt and near-curve contracts on the German NCG and GASPOOL 
wholesale natural gas markets regained some value at the start of week 47, 
driven by reduced flows of gas into the country and depleting storages. 

The NCG Day-ahead price for Tuesday’s delivery opened the session 
trading at €19.425/MWh, above Friday’s assessment. 

The contract moved up consequently during the session, hitting 
an intra-day high of €19.70/MWh before correcting down to settle at 
€19.713/MWh at the end of the session. Prompt prices in Germany and in 
other key European hubs were supported by a tight system and planned 
maintenance at an unnamed Norwegian field that began Sunday morning.

The outage is due to cut capacity by 20mcm/day through to 23 No-
vember. Despite the outage, flows of gas from Norway into Germany 
were virtually unchanged day on day, data collected by ICIS showed. 

However, total net imports into Germany amounted to nearly 
235.5mcm on Monday between 06:00 and 15:00 Berlin time, decreasing 
by 33.9mcm day on day. Flows from the Czech Republic dropped by 
nearly 26% during the same period of time. 

Meanwhile, German’s storage facilities were 86.1% full by the end 
of Sunday, decreasing compared to the previous day and nearly two 
and half percentage points below what was in storages at the same 
time last year. 

Over 20.3bcm was held in storages by the end of Sunday, hitting the 
lowest level since mid-October. 

WSI weather forecaster showed that temperatures will be above aver-
age across Germany over the first five days of this week and temperatures 
will increase further towards the end of the week. 

“Everything that happens to prices is heavily weather-driven right 
now, all other factors are in norm. Crude oil is neutral, coal has stabilised. 
However, price moves are rather sideways, the market lacks a specific 
direction,” a trader for one European utility said. 
karolina.zagrodna@icis.com
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■  Swiss Vitol starts injecting at Ukrainian stor-
age sites

■  Company joins Trafigura, MND and PGNiG 
in using facilities

■  Companies expected to sell to local market

Ukrainian storage
■  Italian gas withdrawals to remain high
■  Traders to make money using OTC price 

difference to exchange
■  Withdrawal trend continues despite  

cheap prompt

Italian fundamentalsRomanian trade
■  Romanian gas producers sell front year  

gas volume
■  Total of 2.8TWh trades on BRM since be-

ginning of November
■  A 0.8TWh drop on previous fortnight

EUROPEAN DAY-AHEAD GAS PRICES: DAY-AHEAD VS PREVIOUS DAY

€/MWh

SOURCE: ICIS

14

16

18

20

22

24

26

PVBSlovakiaTurkish
Gas

PSVCzech GasVTPGASPOOLNCGTRSPEG NordTTFZTPZeebruggeNBP

HEREN® MONTHLY INDICES
NOVEMBER 17

NBP, p/th

Zeebrugge, p/th

TTF, €/MWh

PEG Nord, €/MWh

NCG, €/MWh

GASPOOL, €/MWh

VTP, €/MWh

PSV, €/MWh

49.079

47.330

17.921

18.396

18.115

17.896

18.671

19.894

NBP DAY-AHEAD MIDPOINT
20 NOVEMBER 2017

NBP, p/th 52.588

HEREN® DAILY INDICES
20 NOVEMBER 2017

NBP Within-day, p/th

NBP D+1, p/th

Zeebrugge D+1, p/th

TTF D+1, €/MWh

PEG Nord D+1, €/MWh

TRS D+1, €MWh

NCG D+1, €/MWh

GASPOOL D+1, €/MWh

VTP D+1, €/MWh

PSV D+1, €/MWh

52.994

52.502

50.613

19.463

19.608

23.925

19.581

19.337

19.864

21.015

HEREN® DAILY MONTH AHEAD 
INDICES
20 NOVEMBER 2017

NBP, p/th

Zeebrugge, p/th

TTF, €/MWh

NCG, €/MWh

53.834

51.530

19.353

19.527

HEREN® MONTHLY CUMULATIVE
INDICES DECEMBER 17

NBP, p/th

Zeebrugge, p/th

TTF, €/MWh

PEG Nord, €/MWh

NCG, €/MWh

GASPOOL, €/MWh

VTP, €/MWh

PSV, €/MWh

53.188

50.233

18.979

19.472

19.197

18.719

19.566

20.988
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No Fluxys/Yamal LNG 
transfers expected until 2019
Belgium’s Zeebrugge LNG terminal operator Fluxys 
does not expect LNG cargo transfers under a new 
agreement with Yamal Trade to commence until mid-
2019, according to a Fluxys spokesman.

The transhipment service agreement “is subject 
to ongoing investment becoming operational”, the 
spokesman said.

Fluxys has no view on the frequency of vessels ar-
riving into Zeebrugge under the transshipment agree-
ment, but does expect a higher number of vessels 
during winter months when the Northern Sea route, 
sailing east out of Yamal, is closed for navigation.

The fact Fluxys does not expect to be operating 
services under this agreement until mid-2019 may 
suggest that Yamal will not be producing at a high 

capacity until that time and would not require the 
transshipment service to free up ice breaker vessels. 

A long ramp up time is the norm with large pro-
jects such as the LNG terminal at Yamal and the date 
Fluxys has given may be an indication as to when the 
project will be running at greater capacity. 

Initially, Fluxys had stated that transshipment at Zee-
brugge was to allow offtake from the Russian production 
site to reach the Asia Pacific market at the height of 
winter. However, Novatek CEO Leonid Mikhelson, speak-
ing in London in October, said Zeebrugge would also be 
needed when sending cargoes to South America. 

Zeebrugge may play a vital role in facilitating the 
export of LNG from the Russian peninsula.

Transhipment expected in mid-2019 

Spanish hydro and nuclear woes 
point to greater gas use
Spain’s reduced hydroelectric reserves have been 
very bullish for natural gas demand from the power 
generation sector so far this year, and with the country 
still suffering from a drought as it heads into winter, the 
likelihood of continued gas demand has not subsided. 

In recent years, high gas demand in winter in Spain 
has caused wholesale gas prices – and with them 
power prices – to spike hugely on two occasions: 
in the winter of 2013/14 and again in the winter of 
2016/17. As prices are already supported by high gas-

fired generation demand and a recovering economy, 
Spain could be susceptible to another crunch. 

With little rain and no improvement in Spanish 
hydroelectric stocks, traders say gas-fired generation 
will remain robust, as generators have been forced to 
turn to thermal plants before temperatures have really 
started to drop.

Last winter, Spanish buyers were forced to enter the 
LNG spot market and pay ‘Asian-netback’ prices, causing 
prices at the Spanish hub to spiral. There are 
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