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Overview 
 
• UK bale prices rise on PRN values 
• R-LDPE pellets up on export demand 
• R-HDPE pellet demand remains firm 

 

Note: Graph included for illustrative purposes 
of standard report design only 
 
May recycled low density polyethylene (R-
LDPE) prices have risen amid strong export 
demand, in particular from India, ahead of the 
introduction of an import ban on recycled 
plastics due to come into effect from August.  
 
Coupled with this, some players are seeing 
demand from new secondary packaging 
applications on sustainability targets. 

 
Demand for recycled high density polyethylene 
(R-HDPE) pellets remains strong from the 
cosmetic, healthcare, pharmaceutical and 
domestic goods sectors on the back of 
increased scrutiny on sustainability.  
 
In the UK, post-consumer bale prices have 
been increasing since March, driven firmer by 
the high value of Packaging Recovery Notes 
(PRNs).  
 
This is simultaneously limiting post-consumer 
bale supply because of increased exports of 
mixed-plastic waste overseas and supporting 
margins at downstream pellet producers, 
which can offset the increased value of PRNs 
against higher bale prices.  
 

Outlook 

• UK bale market to remain tight on PRN value 

• R-LDPE exports to continue until India ban 

• R-LDPE secondary packaging demand rises

HDPE 
 
SPOT PRICES  

       Price Range                               Four Weeks Ago 

Post-Consumer Bales 

Mixed-Coloured EXW NWE  EUR/tonne n/c 250-350 n/c N/A-N/A 
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Natural EXW UK  GBP/tonne n/c 550-610 n/c N/A-N/A 

Mixed-Coloured EXW UK GBP/tonne n/c 395-430 n/c N/A-N/A 

Pellets 

Natural EXW NWE  EUR/tonne n/c 900-1,000 n/c N/A-N/A  

GP Black EXW NWE  EUR/tonne n/c 750-780 n/c N/A-N/A  

Pipe Grade Black EXW NWE EUR/tonne n/c 900-1,000 n/c N/A-N/A  

Mixed-Coloured EXW NWE  EUR/tonne n/c 650-720 n/c N/A-N/A  

Food-Grade EXW UK  GBP/tonne n/c 1,100-1,150 n/c N/A-N/A  

Post-consumer bales 

 
Post-consumer bale prices in the UK have 
increased on the back of the current high value 
of Packaging Recovery Notes (PRNs).  
 
Natural R-HDPE post-consumer bale values 
have risen by £20-40/tonne since March, while 
mixed-coloured have risen by £20/tonne at the 
top-end in the same period. 
 
PRNs are currently trading at around 
£185/tonne of plastic waste recycled, an 
increase of 68% since 14 March. In May 2018, 
PRNs were trading at around £45/tonne.  
 
PRNs are a UK specific scheme whereby 
accredited reprocessors sell PRNs on a per 
tonne basis to packaging producers and 
compliance schemes as proof that material has 
been recovered and recycled. 
 
The value of PRNs is rising due to expectation 
that the UK will miss recycling targets, with 
companies purchasing PRNs to bridge the 
shortfall. 
 
The high price of PRNs is encouraging exports 
of mixed-plastic post-consumer waste and 
limiting HDPE post-consumer bottle availability 
in the UK. 
 
May price negotiations in northwest Europe 
(NWE) are ongoing. Supply and demand for 
post-consumer R-HDPE bales are balanced, 
with a narrow gap between pellet prices and 
volatile upstream virgin HDPE prices 
continuing to limit potential price rises. Post-
consumer bottle prices continue to trade 
within a wide range, depending on 
specification. 
 
 

Pellets 

 
In the UK, although feedstock post-consumer 
bale prices have been rising, May food-grade 
pellet prices have rolled over from April.  
This is because the increased feedstock cost 
has been recouped against the higher value of 
the PRN. PRN values have increased by 
£75/tonne since March, while bale costs have 
risen by £20-40/tonne.  
 
The food-grade pellet market remains 
structurally short because of increased 
packaging brand commitments to the 
inclusion of recycled material.  
 
Nevertheless, values fell in April from their 
March peak of £1,200-1,300/tonne ex-works 
because the spread with virgin HDPE values 
had grown too wide. Food-grade pellet prices 
remain above their virgin HDPE counterpart.  
 
In NWE, Demand from health care and 
domestic good applications remains high, 
driven by sustainability targets.  
Coupled with this, the structural shortage of 
food-grade pellet continues to lead to 
substitution for non-food grade pellets where 
possible and this is also boosting 
consumption. 
 
Cosmetic, pharmaceutical and domestic goods 
- where sustainability targets are strongest – 
remain the least impacted by the ongoing 
proximity to virgin prices. 
 
Nevertheless, demand remains weaker in 
end-use sectors such as construction and 
outdoor furniture which are predominantly 
cost-driven, and which continue to see 
substitution with virgin. 
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Some sources said that this was widening the 
gap between natural and white R-HDPE pellet 
prices - which are more heavily used in 
customer facing industries where 

sustainability targets are high - and other 
pellet grades. 
 
May NWE price negotiations are ongoing.

 

 LDPE 
 
SPOT PRICES  

      Price Range                               Four Weeks Ago 

Post-Consumer Bales 

Mixed-Coloured EXW NWE  EUR/tonne n/c 50-150 n/c N/A-N/A 

Pellets 

Natural EXW NWE  EUR/tonne n/c       960-1,000 n/c N/A-N/A  

Black EXW NWE  EUR/tonne n/c       700-750 n/c N/A-N/A  

Mixed-Coloured EXW NWE  EUR/tonne n/c       700-800 n/c N/A-N/A  
 

 

Post-consumer bales 

 
Post-consumer LDPE bale prices remain within 
a wide range depending on quality, with lower 
quality continuing to sell at a loss. 
 
Post-consumer bales remain oversupplied 
across Europe as they have done since the 
introduction of China’s ban on imported plastic 
waste at the beginning of 2018. 
 
In much of Europe, incineration costs are the 
limiting factor for how negative prices can go. 
Nevertheless, in Germany post-consumer 
plastics are banned from incineration, 
removing such limits and further increasing 
availability. Other countries are understood to 
be considering similar bans.  
 
May contract negotiations are still ongoing, 
but some early agreements have been reached 
at a rollover for standard grade. 
 
Post-industrial LDPE was heard trading at 
broad parity with standard grade post 
consumer bales. 

 
Pellets 

Strengthening export demand to India, 
Pakistan and Turkey has caused May R-LDPE 
pellet prices to rise. Indian buyers are  
purchasing additional volumes  ahead of a ban 
on imports of recycled plastics due to come in 
force in August. Material across the region is 
tight. 
 
Since March, natural pellets have increased by 
€40-50/tonne, black pellets by €70-80/tonne 
and mixed-coloured by  €50-70/tonne.  
 
Along with higher export demand, some 
players are also seeing a shift in demand from 
secondary packaging markets such as shrink 
films, driven by sustainability targets. Prices for 
these end-applications were heard at up to 
€1,250/tonne ex-works NWE for natural 
pellets, with higher values attributed to the 
extra filtration needed during production. 
 
To subscribe to the new R-PE Pricing Report 
for the European market, please contact 
clientsuccess@icis.com

 
Upstream 
European virgin polyethylene (PE) contracted 
prices are rising - at least, in line with the 
increase in ethylene - and some stronger than 
the €30/tonne hike in the May ethylene 

contract. Some unplanned outages have 
impacted sentiment on some grades, but 
there is no general shortage and supply and 
demand are balanced. 
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