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insight
Desire for More natural gas connectivity increasing

Mexico’s market participants continue to have a strong 
desire for additional natural gas connectivity, with nearly 
half of the respondents to gas transmission system 
operator CENAGAS’ public consultation saying they are 
interested in increasing consumption, estimating this 
could translate into nearly 4.1 billion cubic feet (bcf)/day 
of additional potential transport demand on the Sistrangas 
national grid alone by 2033. 

Another 39% of the 86 total respondents to the non-
binding consultation said they wish to obtain access to 
natural gas supply, according to the results released by 
CENAGAS on 6 May. The results do not include existing 

or potential demand serviced by CENAGAS or by private 
pipeline systems. The results also seem to indicate there is 
currently nearly 1.6bcf/day of unmet gas transport demand, 
mostly from marketers.

Sources said the increase in participation from last year seen 
in the consultation was positive but that what really matters is 
how the results are translated into project proposals.

“What is really going to be interesting is what projects end 
up being included in the Plan Quinquenal, [energy ministry 
SENER’s five-year planning document] and how they are 
classified,” said one source. “Participants can put whatever 
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■ largest desired increases in sistrangas consumption expressed for 2020, 2023 and 2024
■ cenagas public consultation results now to be evaluated alongside cfe, Pemex
■ chosen projects to be included in 2020-2024 five-year natural gas planning document
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they want in the consultation expression of interest forms.”  

The projects classified as so-called “strategic” or “social” in 
the new plan to be published in 2020 would under current 
regulations be tendered by CENAGAS and built by a 
private company. Those classified as indicative would be 
lower priority to develop. 

The 130 expressions of interest submitted in CENAGAS’ 
2019 consultation included 572 total project ideas and gas 
injection or extraction points for consideration. The next 
step will be for these to be submitted to energy ministry 
SENER for potential inclusion in the next five-year energy 
planning document for 2020-2024, Plan Quinquenal in 
Spanish, expected by the end of March 2020 under current 
regulations.

Once potential infrastructure projects and gas injection 
or extraction points are selected, they would need to be 
vetted for technical or economic feasibility to be able 
to be included in the five-year plan, something market 
participants have previously said the current administration 
has not been consistent in completing for other energy 
infrastructure projects. 

One source said he heard the new projects could be 
developed in association with CFE or state-run producer 
Pemex but that the details surrounding these options had 
not been worked out. He also said it was not currently clear 
if the new infrastructure would become property of CFE or 
CENAGAS. 

neW Process
The other intermediate step not done in the previous two 
consultations will be for CENAGAS to consult with CFE and 
state-run producer Pemex to evaluate the information and 
look at supply-demand scenarios. 

“If Pemex and the CFE provide high quality information, it 
makes sense. If they try to align their projections with the 
[administration’s] rhetoric, the information might be less 
useful. In the past, Pemex has tended to be very optimistic 
about their production outlook and that can complicate 
things,” a source said. 

CENAGAS did not immediately respond to a request for 
further details about how they would evaluate the results 
alongside CFE and Pemex. 

consultation results
The non-binding declarations of additional transportation 
demand expressed in CENAGAS’ consultation for 
2033 included 1.17bcf/day for marketers, 1.05bcf/day 
for the power sector, 586 million cubic feet (mcf)/day 
for distributors and 517mcf/day for industrials. These 
expressions are subject to change in future annual 
consultations. 

The largest year-on-year increase in the declarations, 
a 627mcf/day jump, would be seen going into 2020, 
according to the notional expressions submitted. The 
next largest increases could be seen heading into 2023 
and 2024. The jumps are mostly desired to meet power 
sector demand, which is expected to increase substantially 
heading into those three years.  

Participation in the consultation has continued to rise, 
recording a four-fold increase in the number of respondents 
on the year. Industrial respondents were the most vocal, 
making up 55 of the 86 respondents, although marketers 
were responsible for an overwhelming majority of the 
number of projects and injection or extraction points 
proposed. Most of the project ideas submitted this year 
were for the heavily-populated central or Bajio regions of 
Mexico. The associated capacity was not disclosed.
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