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USES

Acetone’s largest application in China is for solvents,
including chemical intermediates methyl isobutyl ketone
(MIBK) and ispropanol (IPA). The segment for Acetone
cyanohydrin, which is used in methyl methacrylate (MMA),
is fastest growing. Acetone is also used in bisphenol-A
(BPA).

SUPPLY/DEMAND

According to ICIS Consulting, demand in China is fastest
growing in Asia, leaping from 2,005,000 tonnes/year in
2018 to an estimated 2,180,000 tonnes/year in 2019.

Japan’s demand has been falling since 2017, on the back
of slowing economic growth, which impacted downstream
construction and consumer segments. It fell from 420,000
tonnes/year in 2017 to 402,000 tonnes/year in 2018. Its
estimated demand in 2019 is 384,000 tonnes/year.

India’s demand will rise by 5-6% year-on-year to an
estimated 188,000 tonnes/year in 2019. South Korean,
Taiwan, Singapore and Thailand have relatively flat
demand year-on-year. Supply-wise, the total capacity in
China stands at slightly less than 2m tonnes/year. The total
capacity in the rest of Asia and the Middle East is close to
3m tonnes per year.

Between H2 2019 and 2020, Zhejiang Petrochemicals
will start a new plant, Shandong Lihuayi and Formosa
Chemicals Industries (Ningbo) will raise their capacities.
The first two plants will have integrated BPA production.

PRICES
Prices in China reached a 9-year low at $350-360/tonne
cost and freight (CFR) China Main Port (CMP) on 19 April
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2019. It was the lowest since the quote was introduced on
9 April 2010. Domestic prices were at a 10-year low in April
2019. The plants were running at more than 90% since
January 2019, due to strong margins from co-product,
phenol.

However, the offtake for acetone could not match the
production. This was due to the demand being curbed by
the shutdown or reduced operation at downstream plants,
due to stringent inspections at the deadly explosion at
Tianjiayi Chemical’s plant in Yancheng, Jiangsu province,
on 21 March.

This had led to a sharp spike in inventory levels at the
major Jiangyin port, with levels reaching an annual high of
72,000 tonnes on 10 May 2019.

In India, prices too reached a historical low at $320-365/
tonne CFR India on 3 April 2019. It was the lowest since
the quote was introduced on 10 November 2004.

POWER YOUR PRICING DECISIONS WITH ICIS MARKET DATA AND TOOLS

Support your trading activities in and outside of Japan with our pricing data. Our price assessments are widely used by

both buyers and sellers in contract settlements.

M Spot and/or contract prices (CFR, FOB, DEL)

B Confirmed trades, bids and offers

M Analysis of price drivers and market developments
B Market updates, breaking news and price alerts

B Upstream and downstream overview

B Plant maintenance schedules and outages

B Supply and demand, trade flow insight

Copyright 2019 Reed Business Information Ltd. ICIS is a member of RBI and is part of RELX Group plc. ICIS accepts no liability for commercial decisions based on this content.


https://s3-eu-west-1.amazonaws.com/cjp-rbi-icis/wp-content/uploads/sites/7/2019/06/06065525/ICIS-Solvent-Brochure_6Mar.pdf
https://www.icis.com/explore/contact/free-sample-price-report/?channel=chemicals&commodity=acetone&cmpid=ILC|CHEM|CHCOM-2019-GLOBAL-SGC-asia-acetone-chemicalprofile-PDFpromo&sfid=7012X000000g57t

Demand for imports fell since the start-up of local producer,
Deepak Phenolics, in August 2018. Local production was
ample, and most buyers preferred the local volumes for
lower prices and faster deliveries. The import demand took
a further hit during the election period from April to May as
buyers preferred to hold out for clearer directions in their
economy before procurement.

TECHNOLOGY

Nearly 90% of acetone is produced from cumene, from
which phenol is also produced, which itself is made by the
reaction of propylene and benzene in a phosphoric acid-
based or zeolite catalyst. About 0.62 tonnes of acetone is
produced with each tonne of phenol made.

OUTLOOK
Projections are cautious and mixed. Several importers
are concerned about ample availability from strong local

City Producer Phenol
Shandong Lihuayi 220
Zhejiang Zhejiang Petrochemical 400
Zhejiang Formosa Chemicals Industries (Ningbo) 100
Jiangsu Chang Chun (Changshu)

Shanghai Covestro

Tianjin Sinopec SABIC Tianjin

Wuxi Bluestar

Yizheng Kingboard

Jiangsu Sailboat

Chonging Yixiang

Qingdao Qingdao Hailijia

Zhejiang Zhejiang Liansheng

Shandong Wanhua

Guangdong Zhuhai Long Success

Powered by data.
Driven by insight.

*ICIS

production and an anti-dumping duty (ADD) probe in the US.
On 19 February, US producers, AdvanSix, Olin and Altivia filed
the petition with the International Trade Commission (ITC) and
the US Department of Commerce for the imposition of ADDs
on acetone, from a total of five origins, including Saudi Arabia,
Singapore and South Korea. Saudi Arabia was later removed
from the probe as its contribution was less than minimal
requirement of 3% of the total volume for investigation.

According to ITC data, US acetone imports in January to
November 2018 surged 97.2% year on year to 167,075 tonnes.

Acetone supply has traditionally been deemed long in
Asia as less of the material is needed for downstream BPA
production — compared with co-product phenol. A tonne of
BPA requires 0.86 tonne of phenol and only 0.285 tonne
of acetone. Many sellers are, however, optimistic due to
downstream expansions due onstream in 2019/2020.

Acetone BPA MMA (via ACH) IPA MIBK Start-up
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PETROCHEMICAL ANALYTICAL TOOLS

Providing our customers with a 360-degree view of the solvents chain market, ICIS complements each pricing

subscription with these powerful tools:

M Live Disruption Tracker: Supply View- real-time view of global supply, plant outages and start-ups for the next 12

months, plus the impact of these changes

M Live Disruptions Tracker: Impact View- visualizes supply disruptions using live data, as validated by ICIS
production news with an impact view connects downstream shutdowns to show consumption capacity loss in real

time
M Price Drivers Analytics - key performance indicators, such as import/ o .
export parity, feedstock and downstream spreads, substitution trends ) o 0"

and arbitrage/netback data

B A Quarterly Supply and Demand Outlook - Available for key chemical =——

commodities

M Price Optimisation Analytics - identifies net price differences between
regions factoring in freight and duties costs, to enrich the global picture
of cross regional competition and import/export opportunities
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