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Updated ICIS estimates indicate Mexico’s total natural 
gas consumption could rise to as much as nearly 8.3 
billion cubic feet (bcf)/day on average in 2019, particularly 
if the 2.6bcf/day Sur de Texas-Tuxpan pipeline ramps  
up to 800mcf/day by the currently expected late June 
start date. 

The estimates take into account the latest available 
January data from energy ministry SENER published 
on 11 April as well as conservative estimates regarding 
various infrastructure projects expected to come online 
throughout the latter part of the year across the country. 

SENER’s updated records show total 2018 consumption 
grew by more than 2% on the year, and by double that 
percentage in relation to the three-year average. The 
majority of gas again came from pipeline imports, which 
grew to account for 56% of supply, while domestic 
production decreased by four percentage points on the 
year to 34%, both changes in keeping with trends seen in 
recent years. 

Mexico’s national Sistrangas transmission system 
operator (TSO) CENAGAS estimated in SENER’s March 
five-year plan that 2019 domestic production could 
decrease by an average of nearly 380 million cubic feet 
(mcf)/day if no new investments are made to reverse  
the decline.

The April SENER figures show it fell by only 97mcf/day  
in January 2019, although these figures are subject  
to revision.

January 2019 total consumption rose 2% in relation to 
the three-year average but fluctuated slightly lower on the 
year to 7.8bcf/day after spiking in January 2018. 

sustaininG inCrEasEs
The SENER figures also show that for the first time total 
monthly gas consumption remained above the 8bcf/day 
mark from May 2018 through the end of the year, mostly 
on increased pipeline imports. 

Whether the same happens in 2019 will depend in part 
on how much domestic production and LNG imports end 
up decreasing, but ICIS estimates show that if the Sur de 
Texas-Tuxpan pipe comes online around the end of June 
as currently scheduled with 500-800mcf/day of flows, gas 
supply could remain well above the 8bcf/day level for the 
remainder of the year.  

Pipeline imports continue to be among the most dynamic 
of the indicators published by energy ministry SENER 
as Mexico’s domestic production stagnates and declines 
without robust incentives to reverse the longstanding 
trend. Utilisation rates at gas processing centres in 
Mexico in 2018 remained around 40%, down from 
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Source: ICIS, SENER Note: January and 3-year average figures reflect SENER records, rest are ICIS estimates

Domestic production Pipeline imports LNG

1.5

3.5

5.5

7.5

9.5

DecNovOctSepAugJulJunMayAprMarFebJan

3-Year Average (2015-2017)

Tuxpan starts at 
800mcf/day

MEXICO'S 2019 GAS SUPPLY POISED TO CLIMB DESPITE PIPE DELAYS



Copyright 2019 Reed Business Information Ltd. ICIS is a member of RBI and is part of RELX Group plc. ICIS accepts no liability for commercial decisions based on this content.

hovering above 60% in the first decade of the 2000s. 

The new administration has not yet published a clear plan 
to reverse this trend, nor does it currently have incentives 
to as the new administration has focused on increasing 
more-lucrative oil production to shore up state-run 
producer Pemex. 

Figures from Mexico’s central bank Banxico for November 
2018 through January 2019 show the combined value 
of natural gas imported as LNG and via pipeline during 
those months was among the highest since January 
2016, ranging from nearly $672m in December to more 
than $707m in January. 

The only other time last year the total value of imports 
reached those levels was during the peak summer 
demand months from June to August 2018. In both 
instances, the values were likely driven up in part by the 
higher cost of LNG imports.

These values are expected to decrease if the Sur 
de Texas-Tuxpan pipe comes online and completely 
displaces expensive LNG imports to the Altamira 
terminal, which CENAGAS is working with energy 
regulator CRE to turn into a storage site. 

mExiCo EnErGy rEport (mEr)
the leading English language information 
source for mexico’s emerging energy 
market.

The weekly MER publication provides news, 
commentary, analysis, data and prices for the Mexican 
power and gas markets, enabling you to make better 
business decisions.
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