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US authorities have moved to tighten the blockade on foreign 
investment into Iran, issuing sanctions on several China and 
Hong Kong-based firms as well as one Emirati entity, for dealing 
with Iranian petrochemicals players.

The US State Department stated late on 23 January that it is 
to impose sanctions on several companies and two executives 
for purchasing, selling or transporting Iran-origin petrochemical 
products as part of its drive to curb investment into the country.

“The entities targeted today continued to facilitate Iran’s 
petrochemical and petroleum exports contrary to US sanctions,” 
said US Secretary of State Michael Pompeo in a statement. “All 
entities and individuals in the petrochemical sector should take 
notice.”

China’s Shandong Qiwangda Petrochemical, Hong Kong-based Triliance Petrochemical and 
Jiaxiang Industry Hong Kong have all been hit with sanctions for “significant” commercial activity 
with the Iranian petrochemicals sector.

Triliance managing director Ali Bayandarian and Shandong chairman Zhiqing Wang have also 
been explicitly named in the sanctions list.

The US Department of the Treasury has also designated Triliance, Hong Kong’s Sage Energy, 
China-based Peakview Industry and United Arab Emirates-based Beneathco DMCC for assisting 
or supporting the sanctioned National Iranian Oil Company (NIOC).

None of the companies or individuals named in Pompeo’s statement were available to comment.

US nationals and corporations are generally prohibited from dealing with designated entities, who 
may also see their assets blocked.

“These entities have collectively transferred hundreds of millions of dollars to NIOC, which has 
been instrumental in financing Iran’s Islamic Revolutionary Guard Corps-Qods Force and the 
terrorist groups and militias around the Middle East that it supports,” Pompeo said.

The sanctions on Iranian entities under US President Donald Trump have been more stringent 
than under former President Barack Obama, where players tended to re-route deliveries through 
different countries to gather different paperwork by the time it arrived from Iran in the destination 
country.
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Buyers with cash have been able to buy outright in some cases as the sanctions have been 
focused more on international banks that issue credit for purchases. In some cases, Iranian players 
have evaded the sanctions by setting up companies in countries such as Turkey and then selling 
from Turkey on a free carrier (FCA) basis.

Players have been treading more carefully since the escalation of tensions between the US and 
Iran, and the latest tranche of sanctions on global entities - concentrated on and around China, 
Iran’s most significant global market - is likely to increase global reticence to deal with Iranian 
petrochemicals producers.

Increasingly severe measures against buyers could increase the likeliness of reprisals by Iranian 
entities on vessels passing through the Strait of Hormuz.

One of the world’s key oil and chemicals shipping arteries, analysts expected that Islamic 
Revolutionary Guard Corps forces would hinder shipping along the strait, but are unlikely to attempt 
to close it, as that would also cut off Iranian shipments to China.

If Chinese players are discouraged from buying Iranian product due to sanctions from the US, 
impediments to disrupting shipping traffic through the region could start to diminish.

Shipping traffic and pricing through the strait have been largely unaffected by the killing of 
Iranian general Qassem Soleimani and the reprisal attacks on US military bases in Iran that 
led to the accidental downing of a Ukraine International Airlines jet.

Shipping agencies are slow to respond to land-based conflicts in light of the near-constant 
tensions across the Middle East, but any attack on a vessel would send insurance costs 
rocketing and potentially limit the flow of trade through the region, increasing shipping prices.

Additional reporting by Ben Lake
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