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Coronavirus outbreak increases 
uncertainty in US PET market
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Market uncertainty is weighing on US polyethylene terephthalate (PET) dynamics - 
resulting in slow conditions and weak pricing.

At the moment, the market is unpredictable with participants speculating on how 
supply and pricing could be further impacted by the coronavirus (Covid-19).

Business is sporadic, not only severely affected by uncertainties stemming from the 
epidemic, but also by the cold winter weather which has reduced consumption.

The spread of the virus has slowed in China, but the number of victims is increasing 
in other parts of the world, including the US. 

The epidemic is impacting industries across the  
board and has the potential to slow the global 
economy further, with the latest impact seen on crude 
oil prices.

Resin demand is weak and trade flows are shifting. 
Profit margins remain thin.

The PET industry has been facing challenges since the 
fourth quarter of 2018, and prices have seen a steady 
decline since then. 

Much of the dire market conditions have been 
attributed to the economic slowdown caused by the 
US-China tariffs war.

The coronavirus has worsened the situation and raised 
doubts about a possible recession unless the virus is 
controlled soon.

The 2019 slowdown was clearly noted by a decrease in 
earnings at some major brand owners such as Coca-
Cola’s bottling company, FEMSA. 

The company revealed an 8.1% annual drop in its Q4 
financials. The decline in FEMSA’s EBITDA took place 
despite softening PET prices.
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where the company operates (Mexico, Brazil, Argentina and Colombia) were also a 
contributing driver for the drop.

PET resins can be broadly classified into bottle, fibre or film grade, named 
according to the downstream applications. 

Bottle grade resin is the most commonly traded form of PET resin and it is used in 
bottle and container packaging through blow moulding and thermoforming. 

Fibre grade resin goes into making polyester fibre, while film grade resin is used in 
electrical and flexible packaging applications.

PET can be compounded with glass fibre for the production of engineering plastics.

DAK Americas, Indorama, Nan Ya Plastics Corporation and Far Eastern New Century 
(FENC) are PET producers in the US.
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Spot thin profit margins in the market due to factors such 
as the coronavirus.

Our Petrochemical Analytics tools help you monitor the 
market and maintain a competitive advantage for your 
business.

Petrochemical analytics

MAIntAIn yOuR ADVAntAGe

https://www.icis.com/explore/services/analytics/petrochemicals-analytics/%3Fcmpid%3DILC%7CCHEM%7CCHCOM-2020-03-US%2BLTAM-chcom_marketuncertaintyuspet032020%26sfid%3D7014J000000Q7fw

