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Summary
The long-awaited rebalancing of the global LNG market began in the second quarter of 
2020 as the US made major cutbacks to production to address the long-running market 
condition of oversupply and low prices.

The market has been oversupplied after large numbers of new production projects 
came into the market in recent years, outstripping the rate of increase in global demand. 
Two relatively mild winters in a row also left Europe with high gas stocks in its onshore 
storage facilities, limiting its scope to act as a balancing agent in the longer term.

More recently, the coronavirus pandemic has dealt a further blow to the market, 
restricting economic activity and further restricting the growth of demand.

The US cut exports by 30% from the first quarter to the 
second quarter of the year, reversing a long-running 
trend of increasing production as the country built new 
liquefaction trains to export gas from its prolific shale 
basins. Traders with the rights to cancel cargoes with 40 
days’ notice asked their US suppliers not to produce as 
spot prices in Europe and Asia fell to unprofitable levels 
for additional cargoes. 

Although the US showed by far the largest response to 
market conditions, there were also quarter-on-quarter 
falls in output from other major producers including 
Malaysia, Qatar, Australia and Russia.

Global imports in Q2 2020 amounted to 86.0m tonnes, 
little changed from the 85.6m tonnes received in Q2 
2019. The coronavirus pandemic called a temporary halt 
to import market growth. Q1 2020 imports had increased 
by 13% from the year before.

East Asian importers, who made up some 52% of global 
demand in the quarter, saw imports largely stable 
year on year. China managed to rebound, with its LNG 
imports up 22% year on year and 14% from the first 
quarter, but this is likely influenced by first-quarter 
imports being shifted into the second quarter, rather 
than showing a growth rate that could be expected 
to continue into the third and fourth quarters. Japan’s 
second quarter imports fell 8% year on year and South 
Korea’s by 9%.

Europe’s second quarter imports rose 6% year on year, 
but as the region’s gas storage facilities filled, the 
continent’s ability to absorb the global cargo surplus 
began to reach its limits, sending European spot gas 
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prices plummeting to levels that provoked the US cutbacks.

One country to benefit from low prices was Turkey, which reduced oil-linked pipeline 
imports and almost doubled its second quarter imports of LNG. Major importers will 
increasingly look to adopt this strategy as far as possible as demand recovers later in 
the year, with those able to buy gas at spot prices looking to out-compete those stuck 
on longer deals, who may continue to try to renegotiate existing oil-linked contracts 
with their suppliers.

exports: 10% fall from Q1
Global LNG exports fell 10% from the first to the second quarter of 2020 as major 
supply cuts came into effect, especially from the US. 

Exports from the US dropped by 30%, equivalent to 4.2m tonnes, from the first to 
the second quarter, by far the largest change as the global market finally acted to 
rebalance oversupply. The second biggest decrease was from Malaysia, down 1.4m 
tonnes quarter on quarter. Major reductions were also seen from other key producers 
including Australia, Qatar and Russia.

Total second-quarter exports of 86.6m tonnes were up only 1% year on year as a result. 
More LNG could have been produced as a result of significant increases in global 
production capacity over the year, but low prices prevented facilities from running at 
full rates. In the first quarter, exports showed a 12% increase from the year before, as 
the market did not cut back production while the winter was still in progress.

The US exported 10.0m tonnes across Q2, down from 14.2m tonnes in the first quarter. 
Exports from the country in June at 2.2m tonnes were the lowest since February 2019.

US projects are some of the easiest in the world to adjust in response to market 
conditions, as long-term offtakers often have rights to cancel cargoes around 40 days 
ahead of loading. As Europe’s TTF spot gas price fell below the US Henry Hub gas price 
in late April/early May, it was clear there was no profit from exporting spot cargoes to 
Europe and cancellations for June accelerated.

US projects that rely on procuring gas from the US Henry Hub gas market are also 
not supported by oil market production in the same way as an integrated project that 

produced both liquids and gas would be.

Kinder-Morgan’s 2.5mtpa Elba Island project in Georgia, 
southern US, continues to commission its ten 0.25mtpa 
trains, but has not loaded a cargo since the end of 
January. Meanwhile, McDermott announced in May that 
they had produced the first LNG from the third 4.5mtpa 
train at the Sempra-led Cameron LNG plant in Louisiana. 
Both Cameron and Freeport LNG now have potential to 
produce from three 4.5mtpa trains.

Malaysia’s Q2 exports of 5.3m tonnes were down 1.4m 
tonnes from the previous quarter and down 1.1m tonnes 
from the year before. The country’s Bintulu plant was 
thought to be reducing output in response to weak 
global prices.

Australia’s exports fell 0.8m tonnes quarter on quarter. 
There were various planned maintenances during the 
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quarter at facilities including APLNG, GLNG and Gorgon. 
Shell’s floating production vessel Prelude, meanwhile, 
shut in February after electrical problems and has still 
not resumed output, with market sources not expecting 
any immediate return. The 3.6mtpa facility has not yet 
achieved full output since it started operating in mid-2019.

Egypt saw no exports in Q2, compared with 0.4m tonnes 
in Q1, with the last loading from the country’s Idku 
terminal on 9 March. With domestic production from 
fields including ENI’s Zohr still robust, this was also due 
to weak prices. Plans to re-open the country’s 4.8mtpa 
Damietta terminal for the first time since 2012 also 
collapsed.

Norway’s exports were down 0.5m tonnes quarter on 
quarter. The country’s Hammerfest LNG plant had a 
planned outage from mid-May to mid-June. Russia’s 
exports were down 0.9m tonnes quarter on quarter. 
There was heard to be maintenance at both the Sakhalin 
and Yamal plants.

Russia’s Yamal LNG plant resumed some cargo transfers 
at Norway’s Honningsvaag port in April, switching LNG 
from icebreaker ships onto standard ships, with the 
normal tankers taking the cargoes onwards from there, 
including to China.

Shipments through the Northern Sea Route, a quicker 
journey-time to east Asia through Arctic waters, also 
resumed in the second quarter. The first cargo on this 
route this year was aboard the Christophe de Margerie 
leaving Yamal on 18 May and arriving at Jiangsu Rudong 
in China on 25 June. A total of five cargoes headed off 
on the Northern Sea Route during the second quarter, 
including one that was broadcasting a heading to 
Taiwan, which would be the first Northern Sea Route 
cargo to Taiwan.

Some producers increased their output from Q1 to Q2. 
Papua New Guinea’s output was up 0.2m tonnes, while 
Algeria’s increased by 0.3m tonnes. All Algerian output 
continues to come from the country’s Arzew plant, with 
Skikda having last loaded a cargo in December 2019, 
when it shut for what was initially declared to be a two-
month maintenance outage.

Although the US was exporting below its capacity, it was still up by a quarter, or 2.0m 
tonnes, from Q2 2019. Qatar showed 1.2m tonnes of gains year on year, while Nigeria’s 
output was up 0.7m tonnes on the same basis.

Imports: Steady year on year
Global LNG imports in Q2 2020 were largely stable year on year as small annual 
increases in imports into east Asia and Europe were offset by year-on-year falls for 
deliveries to South America and South Asia.

Exports

Quarterly exports
million tonnes % change

export Country Q2 19 Q1 20 Q2 20 qtr-on-qtr yr-on-yr
Algeria 3.0 2.7 3.0 11 0 
Angola 1.1 1.3 1.2 -8 9 
Argentina 0.0 0.1 0.0 -100 
Australia 18.9 19.7 18.9 -4 0 
Brunei 1.7 1.6 1.6 0 -6 
Cameroon 0.2 0.3 0.3 0 50 
egypt 1.0 0.4 0.0 -100 -100 
eq Guinea 0.8 0.7 0.6 -14 -25 
Indonesia 3.7 3.7 3.6 -3 -3 
Malaysia 6.4 6.7 5.3 -21 -17 
Nigeria 4.5 5.3 5.2 -2 16 
Norway 1.1 1.2 0.7 -42 -36 
oman 2.6 2.6 2.2 -15 -15 
PNG 2.0 2.0 2.2 10 10 
Peru 0.7 1.0 0.8 -20 14 
Qatar 18.4 20.3 19.6 -3 7 
russia 7.0 7.9 7.0 -11 0 
Trin&Tobago 3.0 2.9 3.0 3 0 
UAe 1.3 1.4 1.4 0 8 
United States 8.0 14.2 10.0 -30 25 
Total 85.4 96.0 86.6 -10 1 
NOTE: Export tonnage rounded to one decimal place, % change calculated from 
rounded numbers.  
SOURCE: LNG Edge

 Q2 19    Q1 20   Q2 20
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Europe’s onshore gas facilities were at high stock 
levels after another mild winter, preventing the region 
from absorbing more of the global supply glut. The 
coronavirus pandemic caused lockdowns around the 
world, impacting demand from previously fast-growing 
consumers such as India.

East Asia imported 45.0m tonnes, up 3% from the same 
quarter of 2019, with gains in demand in China and 
Taiwan offsetting declines from Japan and South Korea. 

China imported a total 16.6m tonnes in Q2 2020, up 
some 22% from the previous year, as well as up 14% from 
the first quarter. The individual months of April, May and 
June were all higher than the year before as industrial 
activity in the country rebounded from the coronavirus 
lockdowns at the start of the year. China was the first to 
suffer the pandemic, but was also the earliest to begin to 
recover from its effects.

It remains to be seen whether the annual growth rate will continue at this rate later in 
the year, or whether the second quarter increase of 22% will turn out to be unusually 
strong as a result of first-quarter cargoes being pushed back into the second quarter.

Taiwan imported 4.6m tonnes in the quarter, up 0.6m tonnes from the previous year. 
The other two east Asian importers, Japan and South Korea, fell. Japan’s imports were 
down 8% on the year to 15.3m tonnes, while South Korea’s were down 9% to 8.8m 
tonnes. Gas demand in both countries was affected by reduced activity during the 
coronavirus pandemic.

Europe increased imports by 6% year on year to reach 23.2m tonnes in the second 
quarter. However, imports were down 13% from the first quarter. After yet another 
relatively mild winter, the region’s storage stocks remained at high levels and Europe’s 
ability to absorb global production growth was shrinking. This was evidenced by falling 
spot gas prices, with the key benchmark Dutch TTF gas price eventually dropping 
below the US Henry Hub gas price.

China imports

Imports

 2016    2017    2018    2019    2020  

Quarterly imports

million tonnes % change
Import region Q2 19 Q1 20 Q2 20 qtr-on-qtr yr-on-yr

Central/South 
America 4.4 2.4 3.0 25 -32

e Asia 43.7 53.2 45.0 -15 3

europe 21.8 26.6 23.2 -13 6

India/Pakistan/
Bangladesh 9.4 10.2 8.4 -18 -11

Middle east 2.3 0.5 2.4 380 4

North America 0.1 0.8 0.2 -75 100

Se Asia 3.9 4.3 3.8 -12 -3

Total 85.6 98.0 86.0 -12 0
NOTE: Import tonnage rounded to one decimal place, % change calculated from 
rounded numbers. Import volumes are counted by day of arrival, whereas export 
volumes are counted by day of departure.
SOURCE: LNG Edge

 Q2 19    Q1 20   Q2 20
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June’s imports into the key spot European gas markets of 
Belgium, France, Italy, Netherlands, Portugal, Spain and 
the UK amounted to 4.5m tonnes, the lowest total for 
these countries since February 2019.

Over Q2 2020 as a whole, France imported 4.5m 
tonnes, down 0.2m tonnes from the previous year. 
Spain imported 3.7m tonnes, also down 0.2m tonnes. 
Italy’s imports of 2.6m tonnes were slightly higher from 
the previous year. The UK at 3.9m tonnes gained 0.3m 
tonnes on the year.

Nearby Turkey was one of the brightest spots for global 
demand. It imported 2.5m tonnes, almost double the 
1.3m tonnes it imported in Q2 2019. The country has 
taken advantage of low spot gas prices to turn down 
oil-linked pipeline gas imports from Russia and buy 
more spot LNG instead using its plentiful regasification 
capacity. There was also an outage reported on the 
pipeline from Iran to Turkey.

Imports to the south Asian countries of India, Pakistan and Bangladesh fell 1.0m tonnes 
year on year, with lockdown restrictions reducing economic activity and restricting 
demand in this previously fast-growing region. In the first quarter of 2020, India had 
taken advantage of low prices to buy 2.3m tonnes more LNG year on year. In the 
second quarter, however, India’s imports fell 0.4m from the year before. The country 
could rebound in the third quarter, however, similar to China. Pakistan’s imports fell 
0.6m tonnes year on year, while Bangladesh’s held steady.

Second-quarter imports to southeast Asia and the Middle East were largely steady year 
on year at 3.8m tonnes and 2.4m tonnes respectively. Middle East imports increased 
by 1.9m tonnes from the first quarter to the second quarter as its demand is more for 
electricity generation and cooling during summer peaks than for heating during winter.

South America saw imports increase 0.6m tonnes from the previous quarter, as the 
southern hemisphere moved into its winter heating season. However on a year-on-year 
basis, the region was down 1.4m tonnes, with a 0.9m tonne fall in Mexican imports and 
a 0.5m tonne fall for Brazil. Mexico has had greater access to US pipeline gas to replace 
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LNG Exports to European spot markets

The LNG Edge market intelligence 
platform tracks cargoes in real-time 
around the world, keeping users in 
touch with increasingly fast-paced and 
globalizing gas markets. LNG Edge uses 
satellite data to monitor the imports 
and exports of global consumers and 
producers. A dedicated team of analysts 
supplement this physical data with 
commercial information from customs 
agencies and other sources to add in-
depth price and volume data to voyage 
records. Import and export figures in 

this report are based on the latest data 
from the LNG Edge platform at time of 
publication.

LNG Edge also provides a database of 
global LNG contracts, an infrastructure 
database, news and alert services and 
more. The ICIS publication LNG Markets 
Daily contains the East Asia Index (EAX) for 
spot LNG deliveries to Japan, China, South 
Korea and Taiwan as well as a full range of 
other price assessments.

LNG Edge market intelligence

 UK   Spain   Belgium   France   Italy   Netherlands   Portugal

CoNTACT US For More INForMATIoN 
oN oUr lNG edGe dATA

https://www.icis.com/explore/contact/request-a-free-demo-of-the-lng-market-intelligence-solution/
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LNG since the opening of the 2.6 billion cubic feet/day (74 million cubic metres/day) 
submarine Sur de Texas-Tuxpan pipeline in September 2019. Brazil has benefited from 
greater rainfall increasing hydropower availability this year.

Prices
Spot global gas prices dropped over 50% in Q2 2020 from the year before due to 
continued global oversupply and low demand, caused by mild weather and the 
coronavirus pandemic reducing economic activity.

The ICIS East Asia Index averaged $2.189/MMBtu, down 55% from $4.895/MMBtu in 
Q2 2019. The European TTF gas benchmark averaged $1.800/MMBtu, down 58% from 
$4.311/MMBtu.

US Henry Hub gas prices did not fall by as much. The front-month Henry Hub averaged 
around $1.754/MMBtu in Q2 2020, down 30% from the previous year. This brought the 
Henry Hub more or less in line with the European TTF price. Indeed, from late April to 
mid-June the TTF dropped unusually below the Henry Hub.

US LNG exports started to fall in April with initial cargo cancellations, dropping to 4.2m 
tonnes. They fell back further in May to 3.6m tonnes, then collapsed in June to 2.2m 
tonnes. With a 40-day notice period for many contracted cargoes, decisions about 
June cargoes would have been made in late April just as the European benchmark was 
slipping under the Henry Hub price.

Prices for spot gas were fairly flat across the quarter, although the TTF managed to 
climb back above the Henry Hub by the end of June. The EAX price for Asia showed 
a small premium to the other markets, perhaps boosted by initial signs of economic 
recovery in China. Crucially, though, huge cargo cutbacks served only to stop spot 
prices sliding any further and did little to boost the market back higher.

Brent crude averaged $5.739/MMBtu across the 
quarter. This was down 52% from the previous year, but 
remained significantly higher than the spot gas market, 
meaning that spot LNG cargoes would remain attractive 
compared to long-term, oil-indexed LNG cargoes, or 
indeed to oil-indexed pipeline gas.  This was a factor in 
driving Turkey to increased spot LNG purchases in the 
quarter.

It should be remembered that the majority of LNG is still 
sold on long-term contracts, much of that indexed to 
oil. Customs data for Japan for April 2020 shows there 
were still numerous cargoes being sold into the country 
at oil-linked prices around $9-10/MMBtu, even though 
the average spot price for April was barely over $3.00/
MMBtu.

This provides some ongoing protection for major 
producers’ profits, although oil-linked prices could still 

 Global LNG prices

The ICIS East asia 
Index averaged $2.189/
MMBtu, down 55% from 
$4.895/MMBtu in Q2 19. 
The European TTF gas 
benchmark averaged 

$1.800/MMBtu, down 58% 
from $4.311/MMBtu.

Spot global gas prices dropped over 50% in Q2 20 from the year 
before due to continued global oversupply and low demand
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decrease over time because they usually have a time-lagged indexation, which may not 
yet have fully taken into account the falls in the oil market earlier this year. Producers 
may also face increasing requests from customers for renegotiation of oil-linked 
contracts if these contracts charge substantially higher prices than an increasingly 
abundant spot market.

The quarter ahead
At the start of the year in our Q4 2019 report we noted that “significant turn-down of 
production seems unlikely to occur while the northern hemisphere winter continues” 
but warned there would be more “questions over the supply/demand balance in the 
spring.”

In our Q1 2020 report we added that “the market will be increasingly impacted from 
spring” and that “the summer will see continued low prices and cutbacks in production 
to balance the market.”

Exports remained strong even from the US into March, but as predicted, started to fall 
back in April with the coming of spring. As European gas prices slipped under US levels 
in April, the rate of cargo cancellations for June increased, resulting in even greater 
cutbacks coming into effect as the summer month began.

Continued strong cutbacks should be expected for the rest of summer, with little 
immediate prospect of a significant change in market conditions.

Heading into winter, when heating demand is higher, the scope of cutbacks should 
reduce, but there is potential for some ongoing reductions, as well as little urgency for 
the restart of out-of-action facilities such as Australia’s Prelude or Egypt’s Damietta.

There is a lot of potential spare capacity available globally should demand begin to 
recover. Initial increases in demand might only result in the ability for producers to 
place more volumes into the market, rather than any significant increase in price.

New liquefaction trains during 2019-2021
mtpa date

US Cameron T1 4.5 First cargo 31 May 2019

Argentina Tango FLNG 0.5 partial cargo 6 June 2019

Australia prelude 3.6 First cargo 10 June 2019

US Corpus Christi T2 4.5 First LNG 14 June 2019

US Freeport T1 5.0 First cargo 3 September 2019

US Elba Island 2.5 First cargo 13 december 2019

US Freeport T2 5.0 First cargo 17 december 2019

US Cameron T2 4.5 First LNG december 2019

US Freeport T3 5.0 First cargo 14 March, 2020

US Cameron T3 4.5 First LNG May 2020.

russia yamal T4 0.9 delayed to late 2020

Malaysia pFLNG2 1.5 In position for end-2020 start

egypt damietta 4.8 restart work cancelled

US Corpus Christi T3 4.5 Q2 2021 or later

Indonesia Tangguh T3 3.8 Q3 2021 or later
NOTE: New liquefaction trains starting during 2019-2021
SOURCE: LNG Edge

Continued strong cutbacks 
should be expected for the 
rest of summer, with little 
immediate prospect of a 

significant change in market 
conditions.
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At the time of writing, forward markets indicate European and Asian gas prices of 
$4.00-5.00/MMBtu for peak winter demand months around December, January and 
February, but such valuations could be hard to achieve without a significantly cold start 
to the global winter and strong economic recoveries in major importer markets.

The market could see another relatively mild winter during 2020/2021. There is also the 
possibility of renewed lockdowns stifling economic activity if coronavirus cases resurge 
during the northern hemisphere winter. The market could remain strongly oversupplied 
in spring 2021 with further cutbacks possible across summer 2021.

New capacity additions are slowing down over the coming year. With the US now 
having produced first LNG from the third trains at both the Freeport and Cameron LNG 
plants, the only additions that remain possible this year are the fourth train at Yamal 
LNG and Malaysia’s second floating project, PFLNG2. Both of these projects are of small 
capacity, at 0.9mtpa and 1.5mtpa respectively.

Earlier this year there was talk of Egypt’s Damietta plant restarting as soon as June 
2020, having been out of action since 2012. With low prices having caused the collapse 
of the restart deal, however, any production from the plant now looks unlikely in the 
near term.

There are two main projects possible for 2021. The third 4.5mtpa train at the US Corpus 
Christi project has been targeted for around Q2 2021. The project could slip slightly if 
coronavirus-related restrictions impact construction schedules. It remains a reasonable 
prospect for a start at some point in 2021.

BP’s 3.8mtpa Tangguh train 3 project in Indonesia looks more likely to slip. The project 
has already been delayed from an earlier 2020 target to an official date of Q3 2021. 
However, with coronavirus-related restrictions and other possible problems, the project 
could slip into 2022.

Alex Froley
LNG Market Analyst
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