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FINANCIAL HIGHLIGHTS

Abu Dhabi National Hotels PJSC (“the
Company”) and its subsidiaries
(together referred to as “ADNH Group”)
has recorded a consolidated revenue
and net profit for the year ended 31
December 2018 of AED 1,135 million
and AED 241 million respectively, as
compared to consolidated revenue and
net profit of AED 1,274 million and AED
248 million respectively, for the year
2017.
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The 11% decline in ADNH Group
revenue during the year ended 31%
December 2018 as compared to the
same period in 2017 was mainly due to
ongoing economic challenges.
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Net Profit

Consolidated Net Profit
Trend Analysis (AED ‘M)
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Despite the aforesaid decrease in
revenues, ADNH recorded a marginal
decrease of 3% in the Net profit from
AED 248 million in 2017 to AED 241
million in 2018. Hotel Segment recorded
a decrease in the net profit by 12% and
reported AED 103 million for the year
2018. The share of profits from the
catering Joint ventures increased by
30% from AED 102 million in 2017 to
AED 133 million in 2018.

The net profit of the Retail Segment
decreased by 35% for the year 2018 as
compared to 2017 Due to the
government regulations and recently
implemented taxes,. ADNH also saw a
decrease in net profits in its Transport
Segment.
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m Net working

1,500 i
capital 1,033
967 937 984
1,000
500
Ql'17 Q2'17 Q3'17 Q4'17

Net Cash Position
Trend Analysis (AED 'M)

1,137 1,165

950 973

Q1'18

Q2'18 Q318 Q4°'18

The cash liquidity ratio of the Company
stood at 1.97 as of 315 December 2018.

Cash at bank as of 31t December 2018
amounting to AED 1,165 million
represents cash balance after the
distribution of the  Shareholders
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ADNH'’s Closing share price as on 31t
December 2018 was AED 3.15 per
share, slightly lower than third quarter of
2018 price.
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OPERATIONAL HIGHLIGHTS

ADNH has three primary operating
segments organized and managed
separately according to the nature of
products and services provided. Each
segment represents a  strategic
operating unit that offers different
products and serves different markets

1. Hotels

2. Retail services

3. Transport services
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Hotels:

During the year 2018 ADNH’'s hotels
segment recorded total revenues of AED
731 million and net profit of AED 103
million.

The Hospitality industry mainly the F&B
sector across the U.A.E remained under
pressure and experienced increased
uncertainty  which affected the
performance of ADNH's Hotel segment.
Cost optimization strategy and decrease
in operating expenses partially offset the
declining revenues.
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Performance vs Market:

During the year 2018, Abu Dhabi
Hospitality market saw a decline in
RevPAR (Revenue per Available room)
by 6% and ADR by 4% (Average Daily
Room rate) while occupancy levels also
decreased by 0.2% as compared to the
year 2017. During the period ADNH
hotels in Abu Dhabi managed to improve
their key performance indicators,
especially increasing the ADR by 3%,
despite a decline in the market ADR.
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Retail services:

The retail services witnessed a drop in its
business and reported net profit of AED
52 million for the year 2018 as compared
to AED 81 million for 2017 mainly due to
the government regulations and recently
imposed taxes.
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Transport services:

Al Ghazal Transport Company (AGT)
has seen a decline in its performance
with decrease in net profit to AED 8
million for 2018 as compared to AED 18
million for 2017, mainly due to increase
in fuel prices, increase in regulatory fees
and reduced vehicle fleet.
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CORPORATE SOCIAL RESPONSIBILITY

ADNH is committed to fulfill its Corporate
Social Responsibility (CSR) towards the
community and the environment in which
it operates, through providing Food
Safety & Security, Safe and clean
Environment, development of Human
Resources, Emiratization and good
return  on  investment to the
shareholders.

ADNH is committed to investing in
leading projects that benefit society and
create a supportive environment for
national talents, in order to build a
diversified and sustainable knowledge
economy.

ADNH recognizes that its future, and the
sustainable future of Abu Dhabi, is
dependent upon the  successful
development of a new generation of
Emirati business professionals. It is
committed to offering talented UAE
nationals access to a blend of
challenging projects, inspirational people
and world class training that will help
them become the business leaders of
tomorrow.
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Sheikh Ahmed Mohamed Sultan Suroor Al Dhaheri
Vice Chairman of the Board
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