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8,146,022

(5,076,513)
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Net (Loss) Profit represents the amount
attributable to the owners of the parent
Company

(162%)

25

(16)
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Basic & Diluted (loss) Earnings per Share (fils)

84%

18,782,780

34,515,492
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Current Assets

3%

179,915,183

184,551,574
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Total Assets

41%

50,008,531

70,390,383
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Current Liabilities

18%

89,742,497

105,842,092
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Total Liabilities

(13%)

87,332,966

76,186,598
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Total Equity attributable to the owners of the
Parent Company

28%

10,064,185

12,863,370
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Total Operating Revenue

295%

1,145,249

4,526,683
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Net Operating Profit

(162%)

25

(16)
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Retained (Loss) Profit / Paid-Up Share Capital
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(133%) 0,444,444 (3,083,150) Net. (Loss) Profit represents the amount
attributable to the owners of the parent
Company
(ul) Aaaselly Rusludl meudl A, / 3yl

(133%) 29 (10) o s e
Basic & Diluted (loss) Earnings per Share (fils)
laadl Sl S

53% 4,232,786 5,836,470

Total Operating Revenue

Geaddll ol Gla
1328% 606,358 2,740,404 . = .
Net Operating Profit

®  Settlement of the tax claim with the Zakat and Income Tax aSLally J5ally BISH Atia ae unpall Adlall g @
Authority in the Kingdom of Saudi Arabia till 31 Dec 2017. 2017 powns 37 75 G Lagasdl dppall

®  Recording of allowance for credit loss. Lehams (§ sSde O paiates (pgS5 @

®  |ncrease in finance cost. dhgedll A JISS plasl @

617,822 Kuwaiti Dinar. .k;u;SJLz._-a 617,822

1,127,656 Kuwaiti Dinar. “GusS slus 1,127,656
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REFORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF MUNSHAAT REAL ESTATE
PROJECTS COMPANY K.S.C.P.

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Munshaat Real Estate Projects Company K.S.C.P. (the “Parent Company”) and its
subsidiaries (collectively, the “Group”) as at 30 September 2018, and the related interim
condensed consolidated statement of profit or loss and interim condensed consolidated
statement of comprehensive income for the three and nine-month periods then ended and the
related interim condensed consolidated statement of changes in equity and interim condensed
consolidated statement of cash flows for the nine-month period then ended. The management
of the Parent Company is responsible for the preparation and presentation of this interim
condensed consolidated financial information in accordance with International Financial
Reporting Standard, 1AS 34: Interim Financial Reporting (“IAS 34”). Qur responsibility is to
express a conclusion on this interim condensed consolidated financial information based on our
Teview.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity.” A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently, it does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conelusion

Based on our review, nothing has come to our attention that canses us to believe that the
accompanying interim condensed consolidated financial information is not prepared, in all
material respects, in accordance with IAS 34. :

Emphasis of Matter

We draw attention to Note 10 to the interim condensed consolidated financial information,
which describes that, during the year 2015, the contractor of one of the properties of the Group
in the Kingdomi of Saudi Arabia has claimed an amount equivalent to KD 41 million from the
Parent Company and the Parent Company has filed a counter claim against the same confractor
for delay in completing the project for an amount equivalent to KD 51 million. The ultimate
outcome of the matter cannot presently be determined, and accordingly no provision for any
liability that may result has been made in the interim condensed consolidated financial
information as at 30 September 2018.

EY ErnsTaYoung
AL AIBAN, AL OSAIM! & PARTNEKS
See Cur Report Dated

L& Nﬂé _Zﬂlﬂ
INTALLED FOR TOENTIFICATION

PURPOSES ONLY

Our conclusion is not modified in respect of this matter,




REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF MUNSHAAT REAL ESTATE
PROJECTS COMPANY K.8.C.P. (continued)

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is
in agreement with the books of account of the Parent Company. We further report that, to the
best of our knowledge and belief, we have not become aware of atty violations of Companies
Law No. 1 of 2016, as amended, and its executive regulations, as amended, or of the Parent
Company’s Memorandum of Incorporation and Articles of Association, as amended, have
occurred during the nine-month period ended 30 September 2018 that might have had a
material effect on the business of the Parent Company or on its financial position.

BADER A. AL ABDULJADER
LICENCE NO. 207-A
EY

AL AIBAN, AL OSAIMI & PARTNERS BY ErnsT&YOUNG

AL AIBAN, AL OSAIM| & PARTINERS
See Our Report Dated
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Munshaat Real Estate Projects Company K.S.C.P. and Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (UNAUDITED)
As at and for the period ended 30 Septemiber 2018

9 ACCOUNTS PAYABLE AND ACCRUALS (continued)

The board of directors of the Parent Company in their meeting on 23 September 2018 resolved, on recommendation
of the tax advisor, to accept the offer for the best interest of the Parent Company and invite the shareholders for an
ordinary general meeting for approval. Further, the Parent Gompany formed an action committee to determine and
allocate the tax liability attributable to cach of the group entities and appointed an independent advisor to perform the
allocation exercise. The allocation exercise was cotnpleted on 17 October 2018 and approved by the board of directors
as of that date. Accordingly, the ordinary shareholders meeting on 21 Qctober 2018 approved the board of directors’
recommendation and authorized the directors to take the necessary measures that conserve the company's rights and
to move forward to finalize the settlement process.

As a result, the Group recognised an additional tax expense of SAR 28,677,075 (equivalent to KD 2,320,836 } during
the nine months ended 30 September 2018 within ‘Zakat and overseas taxation’ in the statement of profit or loss to
reflect the tax setflement as of that date. The total tax liability recognised by the Group on the statement of financial
position as at the reporting date amounted ta SAR 447 682,629 (equivalens to KD 36,228,263) out of which ar amount

of SAR 264,313,978 (equivalent to KD 21,390,930) represents the share of the Tax group entities correspondingly
recorded as a receivable,

At the reporting date, the Group assessed the underlying receivables from the Tax group entities for impaitment based
on objective evidence and the carrying amount is reduced by KD 1,832,207 through the use of an allowance account.
Changes in the carrying amount of the allowances account are recognised in profit or loss,

As at the date of authorisation of these consolidated financial statements, the legal formalities with GAZT relating to
the tax settlement are still in progress.

10 COMMITMENTS AND CONTINGENT LIABILITIES

During the year 2015, the contractor of one of the properties of the Group in the Kingdom of Saudi Arabia has claimed
a penalty of SAR 501 million (equivalent to KD 41 million} from the Parent Company for the delay in the execution of
the project and various other related costs, The Parent Company has filed a counter claim for an amount of SAR 627
million (equivalent fo KD 51 million) against the same contractor for the delay in handing over the project and operational
losses. The dispute has been referred to the Saudi Arbitration Committee (“SAC™}. The trial proccedings and hearings
are still in propress as of the date of authorisation of this interim condensed consolidated financial information. Howeaver
the management of the Parent Company, based on the advice from the legal counsel representing the Parent Company in
the aforesaid arbitration, believes that the cutcome of the arbitration ruling will most likely be in favour of Parent
Company, Further, the counter claim filed by the Parent Company against the contractor is higher than the amount
claimed by the contractor. Accordingly, the Group has not made any provision against this claim in the interim condensed
consolidated financial information as at and for the period ended 30 September 2018 (31 December 2017: KD Nil and
30 Septernber 2017: KD Nil),

During the prior year, the expert department has submitted its report to SAC and as at the reporting date the expert’s
reports are being evaluated by SAC.

BY ErnsT&YOUNG
AL AIBAN, AL OSAIMI & PARTRERS
See Our Report Dated
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