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Statement
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Net Profit (Loss) represents the amount
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Increase/Decrease in Net Profit/{Loss) is due to
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-Share of results of associates decreased by KD 3,809,834

- Net loss on sale of shares in investment in associates
decreased by KD 612,603.

- Reversal of provision no longer required increased by KD
1,608,939 .

- Foreign exchange gain increased by KD 829,632.

- Impairment of investment in associates decreased by KD
835,622.

- Impairment of available for sale investments decreased
by KD 1,510,456.

- Impairment of goodwill decreased by KD 1,663,767.

- Loss on disposal of subsidiaries increased by KD 7,408,969.
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475,756 475,756
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Independent auditor’s report

To the shareholders of

International Financial Advisors Holding — KPSC
[Formerly: International Financial Advisors — KPSC]
Kuwait

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of International Financial Advisors Holding — KPSC
[Formerly: International Financial Advisors — KPSC] (the “Parent Company”) and its subsidiaries, (the
“Group”), which comprise the consolidated statement of financial position as at 31 December 2018, and the
consolidated statement of profit or loss, consolidated statement of profit or loss and other comprehensive
income, consolidated statement of changes in equity and consolidated statement of cash flows for the year then
ended, and notes to the consolidated financial statements, including a summary of significant accounung
policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at 31 December 2018, and its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with International Financial
Reporting Standards (IFRSs), as adopted for use in the State of Kuwnait.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Group in accordance with the
International Ethics Standards Boatd for Accountants’ Code of Ethics for Professional Accountants (IESBA
Code), and we have fulfilled our ethical responsibilities in accordance with the IESBA Code. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matters
We draw attention to the following matters:

- Note 1 to the consolidated financial statements regarding cancellation of the licence by the Capital Matket
Authority and removal of the Parent Company from the register of the Central Bank of Kuwait,

- Note 19 to the consclidated financial statements which indicates that the Parent Company was unable to
settle certain instalments of KID5,600,000 due to a local bank.

Our opinion is not modified in respect of these matters.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the consolidated financial statements of the current year. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. We have determined the matters described below as the key audit
matters.
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Al-Qatami, Al-niban & Partners

Independent Auditor’s Report to the Shareholders of
International Financial Advisors Holding - KPSC
[Formertly: International Financial Advisors — KPSC]

Key Audit Matters (continued)

Equity Method of Accounting

The Group has mlerests in number of associates which are significant to the Group’s consolidated financial
statements which are accounted for under the equity method of accounting. Under the equity method, the
Group’s interests in the associates are initizlly stated at cost, and are adjusted thereafter for the post-acquisition
changes in the Group’s share of the net assets of the associates, less any impairment. The complexity of the
Group’s control environment and our ability as Group’s auditor to obtain an appropriate level of understanding
of these entities including any related party transactions, Due to these factors and the significance of the
investment in associates to the Group’s consolidated financial statements we consider this as a key audit matter.

Our audit procedures included, among others, determining the nature and extent of audit procedures to be
carried out for associates and selecting significant associates based on the size and/or risk profile of these
entities, During our audit we communicated with the component auditors. We also provided instructions to
the component auditots covering the significant areas and risks to be addressed including the identification of
related parties and transactions. Furthermote, we evaluated the Group’s methodology and testing of the key
assumptions used by the Group in determining the associates’ recoverable amount based on value-in-use. We
also assessed the adequacy of the Group’s disclosures in Note 16 to the consolidated financial statements.

Valuation investment at fair value through other comprehensive income

The Group’s investments at fair value through other comprehensive income (FVIT'OCI) include significant
unquoted mnvestments. Due to their unique structure and terms, the valuadon of these instruments is
determined through the application of valuation techniques that involve the exercise of management’s
judgements and the use of assunptons and estimates. Therefore, there are significant measurement
uncertainties involved in valuations. As z result, the valuations of these instraments was significant to our andit.
We have, therefore, spent significant audit efforts in assessing the appropriateness of the valuations and
underlying assumptions. The Group’s disclosures about its investments at FVTOCI are included in Notes 14
and 28.2 to the consolidated financial statements.

Our audit procedures included agreeing carrying values of the unquoted investments to the Group’s valuations
prepared using valuation techniques, assessing and challenging the appropriateness of estimates, assumptions
and valuation methodology and obtained supporting documentation and explanations to corroborate the
valuations.

Other information included in the Group’s 2018 annual report

Management is responsible for the other information. Other information consists of the information included
in the Group’s 2018 Annual Report, other than the consolidated financial statements and our auditor’s report
thereon. We obrained the report of the Parent Company’s Board of Directors, prior to the date of our auditor’s
report and we expect to obtain the remaining sections of the Group’s Annual Report after the date of our
auditor’s repott.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed on the other informalion that we have obtained
prior to the date of this aunditor’s report, we conclude that there is a material misstaternent of this other
information, we are required to report that fact. We have nothing to report in this regard.
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Independent Auditor’s Report to the Shareholders of
International Financial Advisors Holding - KPSC
[Formerly: International Financial Advisors — KPSC]

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the prepatration and fair presentation of the consolidated financial statements
in accordance with TFRSs, as adopted for use in the State of Kuwait and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that are
free from matcrial misstatement, whether due to fraud or error,

In preparing the consolidated financial statements, management of the Parent Company is responsible for
assessing the Group’s ability to continue as a going concem, disclosing, zs applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate the
Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain teasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditot’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We alsor

* Identify and assess the tisks of material misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and approptiate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from etror, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, ot the overtide of intetnal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Group’s internal control,

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

*  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required ro draw attention in our auditor’s repott to the related
disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group to cease to continue as a going concetn.

*  Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial siatements represent the underlying transactions
and events in a mannet that achieves fair presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements, We are
tesponsible for the direction, supervision and performance of the Group audit. We remain solely
responsible for our audit opinion.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)

We communicate with Those Charged with Governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencles in internal control
that we identify during our audit.

We also provide Those Charged with Governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards,

From the matters communicated with Those Charged with Governance, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the current year and are therefore
the key audit matters. We describe thesc matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we detetmine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion, proper books of account have been kept by the Parent Company and the
consolidated financial statements, together with the contents of the report of the Parent Company’s board of
directors relating to these consolidated financial statements, are in accordance therewith, We further report that
we obtained all the information and explanations that we required for the purpose of our audit and that the
consolidated financial statements incorporate all information that is required by the Companies Law No. 1 of
2016 and its Executive Regulations and by the Parent Company’s Memotandum of Incorporation and Articles
of Association, as amended, that an inventory was duly cartied out and that, to the best of our knowledge and
belief, no violations of the Companies Law No. 1 of 2016, the Executive Regulations, or of the Parent
Company’s Memorandum of Incorporation and Articles of Association, as amended, have occurred during the
year ended 31 December 2018 that might have had a material effect on the business or the consolidated financial
position of the Parent Company, except for the matter referred to in Note 1 with respect to the vacant position
of chief executive officer.

We further report that, during the course of our audit, we have not become aware, of any material violatons
of the provisions of Law No. 32 of 1968, as amended, concerning currency, the Central Bank of Kuwait and
the organisation of the banking business, and its related regulations duting the year ended 31 December 2018
that might have had a material effect on the business or financial position of the Parent Company.

Anwar Y. Al-Qatami, F.C.C.A.
(Licence No. 50-A)
of Grant Thomton — Al-Qatami, Al-Aiban & Partners

Kuwait
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