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-Net income from hotelier and related services decreased by
KD 2,441,364,

-Share of results of associates decreased by KD 445,331.

-Gain on sale of available for sale investments decreased by
KD 281,010.

- Gain on sale of subsidiary increased by KD 964,746.
-Reversal of provision no longer required decreased by KD

1,229,249,
-Other income decreased by KD 548,966.

_-Other operating expenses and charges increased by KD
432,118,

-Finance costs decreased by KD 655,213

i -Taxation on overseas subsidiaries decreased by KD 654,765.
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Report on review of interim condensed consolidated financial information

To the board of directors of
International Financial Advisors . KPSC
Kuwait

Introduction

We have reviewed the interim condensed consolidated statement of finandial position of International Financial
Advisors — KPSC (“the I'arent Company”) and its subsidiaries (“thc Group™) as at 30 June 2018 and the related
interim condensed consolidated sratements of profit or loss, profit or loss and other comprehensive income,
changes in equity and cash tlows tor the six-month period then ended. Management is responsible for the
preparation and presentation of this interim condensed consolidated financial information in accordance with
the basis of preparation set out in Note 2. Qur responsihility is to express 2 conclusion on this interim
condensed consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Tnformation Performed by the Independent Auditor of the Entity.” A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial andaccounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Anditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly. we do not express an audit opinion,

Conclusion

Based on our review, nothing has come to our attention that causes us to believe thar the accompanying interim
condensed consolidated financial information is not prepared, in all material respects, in accordance with the
basis of preparation set out in Note 2.

Emphasis of matters
We draw attention to following:

a) Note 4 to the interim condensed consolidated financial infarmation which indicates that the Group incurred
a loss of KID2,880,522 for the six-month period ended 30 June 2018 and, as of that date, the Group’s current
liabilities exceeded its current assets by KID77,115,621.

h) Notes 4 and 11 to the interim condensed consolidated financial information which indicate that the Parent
Company is currently actively working to renegotiate loans that include certain past due instalments of its
outstanding loans and signed an agreement, subsequent to the reporting date, to settle part of one of the
outstanding loans duve to a foreign bank amounting to K1340,407,934 (including interest) and reschedule the
remaining balance. Negotiating the other loan due to the foreign bank and the loan due fo alocal bank,
totalling KID15,624,424, are cutrently in progress.

These events or conditions may indicate that a material uncertainty exists that may atfect the Group’s ability to
continue as a going concern, Onr conclusion is not modified in respect of these matters.
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Rcport on review of intetim condensed consolidated financial information of International
Financial Advisors — KPSC (continued)

Report on review of other legal and regulatory requirements

Rased on our review, the interim condensed consolidated financial information is in agreemenr with the books
of the Parent Company. We further report that, to the best of our knowledge and belief, no violations of the
Companies Taw No. 1 of 2016 and its Executive Regulations, or of the Memorandum of Incorporation and
Articles of Association of the Parent Company, as amended, have occurred during the six-month period ended
30 June 2018 that might have had a material effect on the business or financial position of the Group, except
for the matter referred to in Note 1 with respect to the vacant position of chief exeaitive officer.

We further report that, during the course of ot teview, to the best of our knowledge and belief, we have not
become aware of any matetial violations of the provisions of Law No. 3% of 1968, as amended, concerning
currency, the Central Bank of Kuwait and the organisation of banking business, and its related regnlations, or
of the previsions of Law No. 7 of 2010 concerning the Capital Markets Authotiry and its related regulations
during the six-inonth period ended 30 June 2018, except for the matter referred to in Note 1 with respect fo
expiry of securities activities licence with CMA
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