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Independent Auditors’ Report on Review of Interim Financial Statements
To the Board of Directors of Egypt Kuwait Holding Company

Introduction

We have reviewed the accompanying consolidated statement of financial position of Egypt
Kuwait Holding Company — An Egyptian Joint Stock Company subject to the provisions of
Investment Incentives & Guarantees Law —,(“the Company™) as of June Y+, Y+YA and the
related consolidated statements of profit or loss and other comprehensive income, changes in
equity and cash flows for the six -month period then ended , and notes, comprising significant
accounting policies and other explanatory information (“the consolidated interim financial
statements™). Management is responsible for the preparation and fair presentation of these
interim consolidated financial statements in accordance with International Financial Reporting
Standards (IFRS) including the requirements of IAS V¢, ‘Interim Financial Reporting’. Our
responsibility is to express a conclusion on these consolidated interim financial statements based
on our limited review.

Scope of Limited Review

Except as discussed in the two paragraphs no. (V) & (£) in the Basis for Qualified Conclusion
,we conducted our review in accordance with International Standard on Review Engagements
YEY., "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity". A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Basis for Qualified Conclusion

The provisions balance, in the consolidated statement of financial position at the beginning
period, included an amount of approximately USD YY¥.Y million which does not have a matching
obligation «is carried forward from previous years¢ during the period an amount of
approximately USD VY,A® million has been reversed as a provision —no longer required
included in revenues in Consolidated Statement of Profit or Loss and Other Comprehensive
Income rather than adjusting of profits of previous year . The aforementioned matter has led to a
increase in net profit for the period with an amount of approximately USD YY,A®_an increase
in the provisions balance as at June Y+, Y+ YA by approximately USD %,Y¢ million, and a
decrease in retained earnings of equity in that date with the same amount We have issued a
qualified auditors’ report on the consolidated financial statements for the financial year ended
on December ¥V, YV for the same reason.
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The Group’s management has not applied the International Financial Reporting Standard No.
(9) “Financial Instruments” despite the fact that it should be in effect starting from January Y
Y+YA, We were unable to determine the financial effects of disregarding the application of the
said standard on the consolidated financial statements of the financial period ended June Y+,
Y VA and including disclosures thereof.

The consolidated financial statements as at June ¥+, Y+ YA included the financial statements of
Delta Insurance Co. ( a subsidiary that the Group has obtained control over it during March
Y«VA ) which have total assets of approximately USD ¢,%A million , total liabilities of
approximately USD Y¥,1Y million , total revenues of approximately USD 12,¥% million and
total expenses of approximately USD YY,¥V million that were consolidated based on the
financial statements prepared in accordance with the Application Guidance of the Egyptian
Accounting Standards applicable to Insurance Sector in light of the Egyptian Accounting
Standards and not in accordance with the International Financial Reporting Standards . We were
unable to determine the effect of the necessary adjustments that should be recognized in the
consolidated financial statements of the financial period ended June Y+, Y+ VA had the financial
statements of such subsidiary been prepared in accordance with the International Financial
Reporting Standards.

In addition , the Group’s management has not accounted for the previous shares acquired before
the date of control of Delta Insurance Co. at fair value on the date of control. . We were unable
to determine the effect of the necessary adjustments that should have been recognized in the
consolidated financial statements of the financial period ended June Y+, Y+)A related to the
previously held interest in the associate at the acquisition date.

As stated in detail in note no. (°A) of the notes to the consolidated financial statements , despite
the transfer of ownership of part of remaining shares of the incentives and bonus plan to the
beneficienaries during March Y+ YA | the Group’s management did has not provided us with the
documents pertaining to the allocation and granting of any of the remaining shares of the
incentives and bonus plan . As a result , we were unable to determine the effect of the necessary

adjustments that should have been recognized in the consolidated financial statements as at June
i YatA

Qualified Conclusion

Except for the probable adjustments in the consolidated financial statements that we could have
been aware of, had the the accounting for the previous shares acquired before the date of control
of Delta Insurance Co. was made based on fair value pursuant to what was mentioned in
paragraph No. (¥) and had we provided with the documents referred to in paragragh (¢) and
with the exception of the matters described in paragraphs (1) & () in the Basis for Qualified
Conclusion, and based on our review on the consolidated financial statements of Egypt Kuwait
Holding Company, nothing has come to our attention that causes us to believe that the
accompanying consolidated interim financial information do not present fairly, in all material
respects, the consolidated financial position of Egypt Kuwait Holding Company as at June ¥,
Y VA | and of its financial performance and its cash flows for the six -month period then ended
in accordance with IFRS including the requirements of TAS Y, ‘Interim Financial Reporting’.
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Emphasis of Matter Paragraph

As stated in Note No. (°9) of the notes to the consolidated financial statements for the financial
period ended as at June Y+, Y+ YA | The Company received a letter from the head of the Central
Department for Financial Statements Supervision at the Financial Regulatory Authority as a
result of a complaint presented to the Authority by one of the sharcholders regarding certain
observations related to the consolidated financial statements of the Company which entail the
extent of losing control over MOG for Energy Co. (previously named as Tri Ocean For Energy
co.)¢ and the re-calculation of the beneficiaries accruals of Employees Share Option sechem.

In the light of the foregoing, the Company provided us with an opinion from independent legal
consultant with respect to losing control over MOG for Energy Co. The opinion by the legal
consultant based on the documents and information provided by the Company has reached the
conclusion that the Company lost the control over MOG for Energy Co. on the basis of losing
control over Solidarity Group Limited Company the owner Company of MOG Energy Co. due
to assigning the rights of management, signature authority and voting over the Company and its
subsidiaries. Additionally the legal consultant is of the opinion that the bases adopted by the
remuneration committee at the time of allocating the shares to the beneficiaries are in line with
the secheme approved by the Regulatory Authority. The Company is currently finalizing the
final response the Authority in this matter.

KPMG Hazem Hassan

Public Accountants & Consultants

Cairo, August V£, YA
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