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KPMG

4th Floor, HSBC Bank Building
MEBD

0. Box 641

PC. 112

Sultanate of Oman

Tel +968 24749600

Fax +968 24700839

Independent Auditors’ Repori on Review of Interim Condensed
Consolidated and Parent Company Financial Statements to the Board of
Directors of Oman & Emirates Investment Holding Company SAOG.

introduction

We have reviewed the accompanying unaudited interim condensed consolidated and
parent company financial information of Oman & Emirates Investment Holding
Company SAOG (‘the Parent Company” or “the Company’} and its subsidiaries
(together” the Group™) as set out on pages 4 to 31, which comprises:

» the condensed statement of financial position as at 30 June 2018;

» the condensed statement of profit or loss and other comprehensive income for
the three-month and six-month periods ended 30 June 2018;

« the condensed statement of changes in equity for the six-month period ended 30
June 2018;

« the condensed statement of cash flows for the six-month period ended 30 June
2018; and

» notes to the interim condensed consolidated financial information.

Management is responsible for the preparation and presentation of this unaudited
interim condensed financia! information in accordance with I1AS 34, ‘Interim Financial
Reporting’ and the applicable minimum disclosure requirements issued by the Capital
Market Authority. Our responsibility is to express a conclusion on this unaudited
interim condensed financial information based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinien.

KPMG Lowar Gulf Limited is a meniber firm of the KPMG network of indapsndent member firms affiliated with
KPMG Internaticnal Cooperative {*KPMG International ™}, 8 Sries entity. All righta raserved. .
KPMG — Muscat B.anch is registared and licensed «s a foreign branch undst tha lawes of the Sultanste of Crnan.
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Basis for Qualified Conclusion

In seeking to form a conclusion on the interim condensed consolidated financial
information, we have considered the implications of the foliowing significant matters:

As described in notes 9 and 10 to the condensed consolidated interim financial
information, the management has consolidated the financial information of its
subsidiaries based on management accounts of those subsidiaries as at and for the
three and the six months period ended 30 June 2018. Furthermore, the Group's share
of results of associate companies in the Parent and Consolidated financial statements
are based on their respective management accounts as at and for the three and the
six months period ended 30 June 2018. These management accounts have not been
reviewed by their independent auditors.

We were unable to assess the adjustment if any, in respect of the financial information
of the subsidiaries and associate companies included in the condensed consolidated
interim financial information as at and for the six months period ended 30 June 2018.

IFRS 13 Fair value measurement requires the Group to value its assets based on
appropriate valuation techniques. The Group has valued its unquoted investments
based on a valuation technique, which in our opinion, is not an appropriate method for
valuing ungquoted investments in accordance with IFRS 13 Fair value measurement
Based on the above valuation an amount of RO 1 million in respect of these unquoted
Investments has been adjusted in the opening retained earnings based on IFRS 9
Financial Instruments requirements which permits the difference between the carrying
amount and fair value of an asset on initial application to be recognized in opening
retained earnings. The amount of RO 1 million is not calculated in accordance with the
requirements of IFRS 13 Fair Value Measurement.

Qualified Conclusion

Based on our review, except for the effects of the matters described in the Basis for
Qualified Conclusion paragraph, nothing has come to our attention that causes us to
believe that the accompanying condensed consolidated interim financial information
as at 30 June 2018 of the Company is not:

« prepared, in all material respects, in accordance with IAS 34 ‘Interim Financial
Reporting;

« in compliance, in all material respects, with the applicable minimum disclosure
requirements issued by the Capital Market Authority.

Other Matters

The interim financial informaticn of the Company for the period ended 30 June 2017
was reviewed by another firm of auditors, who issued a modified review conclusion
dated 9 August 2017 due to the consolidation of certain financial information based on
management accounts.
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