Date: 10" May 2018 2018 s 10:gul

Ref: el
Mr. Khaled Abdulrazzaq Al Khaled aiaal) ALY 10w AA [ )
Chief Executive Officer il (s I
Boursa Kuwait Company Cu oSl dua g A8
State of Kuwait g oS Al g0
Dear Sirs, ¢y g Apls dya

Subject: Zain disclosure regarding the application B (A gl jLoal) (Gdal o guady () Ll 1f guin gal)

of IFRS 15 & IFRS 9 9 2l 15 ad, ddlal)

As per chapter No. 4 of the "Disclosure & .. "iaaz, cladY" QS e il Jual) alSaY Tag
Transparency” Module of the Capital Markets i e s oLl aidlani s 2010/7 Ay o siall il A0
Authority’s Executive Bylaws and its law No. 7/2010 A sall cilaghead) e rlai) by JUd) (3 gul
regarding disclosure of Material Information.

Attached: Disclosure Form of Material Information. A p sl e gladll e ZLadll) z3 g4 oS (38 4

Sincerely yours,
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Mohammad Abdal Abdal
Chief Communications Officer
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Disclosure of Material Information Form
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Name of Listed Company

Mobile Telecommunication Company — Zain
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Material Information
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In Q1 2018, the company applied IFRS 15 “Revenue from Contracts with Customers™ and
IFRS 9 “Financial Instruments” which are effective from 1% January 2018, using the
modified retrospective method and accordingly the comparative periods have not been
restated. Differences in the carrying amounts of assets and liabilities resulting from the
adoption of IFRS 9 and IFRS 15 are recognized in opening retained earnings as at 1

January 2018,
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Significate of the Material
Information on the
Financial position of the
Company
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As a result of the above, the Group had:
- animpact of KD 12.6m from the adoption of IFRS 15;
- animpact of KD 26.5m from the adoption of IFRS 9;
which resulted in a decrease of KD 39.1 m in the shareholders equity.
For further details please refer to the interim financial statement for the
period ended 31 March 2018 after publishing it on the corporate website

and Boursa Kuwait website.
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