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QT - US Fed Balance Sheet Reducing CRATON CAPITALe

US Federal Reserve & ECB Total Assets
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Source: Bloomberg.

Central Banks Balance Sheets have risen 4x with Quantitative Easing
Now (or soon) to reduce with Quantitative Tightening



Long Term Bond Yields Rising CRATON CAPITALe

30 Year US Treasury Yield
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Has the three decade bond bull market has ended ?



Increase in Interest Rates: Rate of Change Matters CRATON CAp|TA|_e
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Source: Macro Insiders.

Interest rate increase over last 3 years at the fastest pace in history




Household Debt / GDP : Ratio is Misleading CRATON CAp|TA|_6
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Household debt seems to be reducing — when compared with GDP...



Household Income : Lagging behind GDP

CRATON CAPITALe

Real Median Household Income in the United States
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... as real personal income is not rising as fast as GDP
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US Total Mortgage Debt Outstanding

16000000 4= - == - m e e e e e e m e h e m e e e s mm e ——————
14000000 d- - - cmmmm e e e e m e e e m e m e m e m e — - ————————— = -

12000000 4= ===~ mmmc e e e e e e e m e m e e m e e

B o o i e S s e a s et e eSS Es Snm SR L SRS oS in S
B A BRI e e o v o mm mmm o . o o e i N AR
S e S S G R S S S / ..........................
S L e I . o o e o e i e S SRR

B R i

0 — s 1 3 ' I A I I i A I I A Il A i
1956 1960 1964 1968 1972 1976 1980 1984 1988 1992 1996 2000 2004 2008 2012 2016 2020

Source: Macro Insiders.

Mortgage debt at an all time high !
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Consumer Loans: Credit Cards and Other Revolving Plans
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Consumption being funded by credit card debt and revolving loans



Credit Card Interest Rates CRATON CAPITALe

Commercial Bank Interest Rate on Credit Card Plans
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Credit cards interest rates are rocketing



Credit Card Delinquency Rates (Lower Tier Banks): CRATON CAPITALe
Higher than Post GFC

Delinquency Rate on Credit Card Loans - Lower Tier Banks

SRTE] e mem et e S S S S

BRI e

E80 -

5.30 4

4-80 T\

430 4 --

3.80

2.80

[ ' |
N/ -
\ / ' /
SEE R XC T j ~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ v/ .............. \\—,,.\._,m\,a- \// .....

1991 1994

Source: Macro Insiders.

1997 2000 2003 2006 2009 2012 2015 2018

Lower tier banks (poorer people) credit card delinquency rates: Canary in the coal mine
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Car Loans CRATON CAPITALe

Motor Vehicle Loans Owned and Securitized - USS Bn
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Source: Macro Insiders.

Interest payments on car loans are up 25% since 2016
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Health Care Expenses : Ouch! CRATON CAPITALe
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US Households Healthcare Expenditure as % of Real Median Household Income
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Healthcare costs now consume over 28% of household expenditure
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Building Permits CRATON CAPITALe

US Building Permits YoY%
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Building permits, a leading indicator, are contracting
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Homebuilders declining
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S&P US Homebuilding Index
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Source: Bloomberg.

US Homebuilding sector is under pressure
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Overconfident Consumers : "Stockholm Syndrome'
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US Consumer Confidence vs S&P 500
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... due to misplaced newsflow based on rising stock markets.
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Wow!

Oil Price

Oil Price (WTI)
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Oil — Significant Portion of Industrial Production

Percent of Industrial Production

Oil & Gas Extraction — Contribution to US Industrial Production

CRATON CAPITALe
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US Equities vs Rest of World Equities

Equity Indices (in USD)
Based to 100 as at 1 January 2009
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Gold Price in Various Currencies

Gold price in various currencies
Based to 100 as at 1 January 2018
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Gold is in positive territory for 2018 in many currencies, but not the USD
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Gold Price & US Dollar have rallied together lately CcRATON CAP'TALe
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Gold ETFs have seen inflows since October

Gold ETF holdings
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Gold Futures : Speculators Still Betting on Lower Gold
P & CRATON CAPITAL
Comex Speculator Positions 2017 - 2018
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Gold Price: Resistance Levels CRATON CAPITALe

1,400

A A A 1380 - 1400

1,300 1 M Wm 1307 - 1330

_______________ 1270
————————————————— 1249
1,200 -

Resistance Levels

USS / Ounce

1,100

1,000 i i . I — I —t— I I I —t— I
I~ M~ I~ M~ o0 (o] c0 0 [e)} (o)} (o) (o)}
— — — — — — — — — — — —
S a E s = a E; s S a E; =,
- c s 2 = c s 2 = o

Source: Bloomberg.

23



VIX Index : Jumped CRATON CAPITALe
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For further questions and information CRATON CAPITAL&

www.cratoncapital.com

Markus Bachmann
Tel: +27 11771 6261
Email: markus.bachmann@cratoncapital.com

Douglas Orsmond
Tel: +27 11771 6267
Email: douglas.orsmond@cratoncapital.com

Germany, Luxembourg, Austria

Jutta Funck

Tel: +49 6103 72514
Mobile: +49 172 626 5446
E-mail: funck@ffconsult.de
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Disclaimer CRATON CAPITALe

This document has been prepared by Craton Capital and is provided to you for information purposes only. It should not be considered as an offer/solicitation to sell/buy the securities mentioned. The
information has been prepared from sources believed to be reliable but it may not be accurate or complete. Performance data set out in accompanying tables/graphs is net of fees, commissions and
other charges and not necessarily based on audited data. Total return fluctuates with market conditions and changes in interest and exchange rates. Past performance is not a guide to future
performance. The value of the investment and income from it may go down as well as up. The information is not oriented towards your individual situation and should not be considered as providing
financial, investment, tax or other advice in any way. You should obtain personal advice from a qualified expert before making any investment decision. Any investment decision should be based on
the terms contained in the prospectus and annual/interim reports. This document is not directed at residents of countries where the Funds referred to are not registered/approved for marketing
and/or sale, or in which the dissemination of this information is not permitted. Units of the Craton Capital Funds may not be offered, sold or delivered to investors domiciled in the United States or
having US nationality. In Singapore the Funds may only be distributed to accredited investors. The state of origin of the Craton Capital Funds is Liechtenstein. The prospectus with integrated
investment regulations and risk disclosures as well as annual and interim reports, can be obtained free of charge from the Liechtensteinische Landesbank, Staedtle 44, 9490 Vaduz, Liechtenstein, from
the persons specified in the Contacts section, from www.cratoncapital.com or from the following country specific contacts: Austria: Information and Paying Agent, Vorarlberger Landes- und

Hypothekenbank AG, Hypo-Passage 1, A-6900 Bregenz. Germany: Information and Paying Agent, Marcard, Stein & Co. AG, Ballindamm 36, D-20095 Hamburg.
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