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Disclaimer

Some of the statements in this presentation are forward-looking, including statements regarding 
anticipated amendments to the Bonds, related changes in Iona’s business and the anticipated 
timing thereof.  When used in this announcement, the words "expects," "believes," "anticipate," 
"plans," "may," "will," "should", "scheduled", "targeted", "estimated" and similar expressions, and 
the negatives thereof, are intended to identify forward-looking statements. Such statements are 
not promises or guarantees, are based on various assumptions by Iona's management, 
including the anticipated effects of the amendments on Iona’s business, and are subject to risks 
and uncertainties that could cause actual outcomes to differ materially from those suggested by 
any such statements, including without limitation: the risk that the Bond amendments are not 
approved by the bondholders, are not implemented or are delayed for any reason, and the risk 
that the TSX Venture Exchange does not grant approval for the issuance of the warrants.



Page 3

Introduction

• In September 2013, Iona Energy Company (UK) plc (the “Issuer”) issued US$275 million in 
senior secured bonds (the “Bonds”)

• As highlighted to shareholders in the press release dated December 18, 2014, the 
combination of reduced oil prices and continued challenges at the Huntington field meant the 
Issuer was likely to breach the Bond covenants during 2015. This was further confirmed in 
the press release dated March 5, 2015

• Today the Issuer published a summons to a bondholder meeting (the “Summons”) to propose 
a number of amendments to the bond agreement which are summarised in this presentation

• The full Summons can be found on the Company’s website www.ionaenergy.com

• The key goal of the amendments is to give the Company flexibility to deliver first production 
from Orlando

• Management and the Board believe the proposed amendments represent a very positive step 
for all the Company’s stakeholders

http://www.ionaenergy.com/
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Bond Amendments Summary

Item Summary

Financial covenants • All financial covenants to be waived until one quarter after first production at 
Orlando

• This includes net debt / EBITDA cap of 3.0x and minimum 40% capitalisation ratio

Interest • Interest to be payment-in-kind (ie non-cash) until first oil at Orlando
• Interest payments will be made in newly issued Bonds
• Interest rate increased to 12.5% on payment-in-kind interest (rate reverts to 9.5% 

after first oil at Orlando)

Amortisation schedule • Payment of two amortisations of US$42.5m in 2016 deferred until bond maturity

Waiver fee • Waiver fee payable to bondholders in the form of non-transferable warrants 
representing 10% of the of Iona’s existing common shares 

• Strike price of C$0.05
• Warrants exercisable until bond maturity (September 2018)
• No shareholder approval requirement for the issuance of warrants

Review process • Iona will now commence a review process to consider a range of alternatives to 
enable the Company to bridge a funding gap of the Orlando project to first oil

• Financial adviser to be engaged to assist with this review
• A proposal will be presented to the bondholders by end-June 2015 and, subject to 

Bondholders’ approval, implemented by the end of September 2015

Super-senior funding • Should an acceptable proposal not be identified then the Issuer shall arrange for 
a new “super-senior” facility

• “Super-senior” facility would be a new first ranking facility
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Bond Amendments Summary (contd.)

Item Summary

Hedging • Requirement to hedge 50% of 2016 production waived

Cash management • Revised cash management provisions including certain monthly minimum 
thresholds

Governance • New independent director to be appointed and board size to be reduced to 
maximum of six 

• Announcements regarding Board changes to follow post approval of the 
Summons

Information • Regular provision of financial and operational information to the bondholders 
advisers

Other • New events of default in bond agreement to include
— Non-compliance with the proposed amendments
— Material default under tie-in arrangements with CNR
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• Bondholder meeting to approve the amendments scheduled for March 27, 2015

• Secured support from over 40% of the bondholders to vote in favour of the proposal

• 2/3rds majority of the bonds represented at the meeting (either in person or by proxy) is 
required to approve the amendments

Process
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• If approved, the package of amendment delivers:

– Additional financial headroom, facilitating the delivery of the Orlando project
• Combined interest and amortisation costs of up to US$135 million deferred through 

2015 and 2016

– A review of alternatives which will allow management to continue to progress 
transactional opportunities with the objective of improving financial headroom to deliver 
Orlando and/or repay the Bond

– Clear demonstration of bondholder support for the Orlando project and that delivering 
production and revenue from the project adds value for all stakeholders

– Amendments provide a strong foundation for management to execute its strategy

Conclusion
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