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Stock Performance (Total Return)

 30th June - 31st December 2022   

The Collective model, which affords investors exposure to bonds, equities, and gold experienced a 
total return decline of 2.93% in H2 and fell by 14.38% over the full year. By contrast, the UK market 
grew by 5.07% in H2 and 0.23% over the full year. Since inception, the portfolio has achieved an 
annualised return of 7.93%, which compares favourably to the UK equity market return of 7.03%.

Over 2022, markets had to come to terms with a new normal defined by a transition into a higher 
inflation and higher interest rate environment. In this respect, the US led the way once again 
having already set the tone over the pandemic when growth opportunities dominated the top 
quartile of the performance rankings for which America is well renowned. The sell-off, which 
gained momentum in the US as the year progressed, was a complete reversal of these earlier 
pandemic trends, although European markets, and the UK in particular, became more resilient 
given their more modest valuations. Indeed, the UK market, relative to world markets, is trading 
at one of its most significant discounts in history. The Brexit referendum set the tone for the 
investor exodus, and it would increasingly appear that the short-lived Lizz Truss administration 
represented the nadir when the ill-fated budget was announced, and the pound appeared 
destined for parity against the US Dollar. The new Prime Minster, along with his Chancellor, has 
stabilised the situation and confidence has improved, judging by the exchange rate and yield in 
the Gilt market. Indeed, the Bank of England has even indicated interest rates may be close to 
peaking. Overall, bond markets had a torrid year, with US Treasuries, a symbol of stability and 
safety, falling 12.2%, and Gilts (their UK equivalent) declining by 24.6%. Placing the 2022 
returns in a historical context, the key US equity benchmark posted its fourth-worst annual 
performance since World War II whilst the U.S. 10-year Treasury Total Return Index experienced 
its worst decline since 1788. Gold, a safe haven at such times, made little progress in Dollar 
terms but, on a Sterling adjusted basis, it made respectable progress and massively 
outperformed cryptocurrencies which some had expected to take its place. 

Pershing Square Holdings was the portfolio’s strongest contributor with a return of 19.87% in H2, 
largely offsetting a weaker first half as it ended the year 1.93% lower. This investment company is 
headed by the star fund manager, Bill Ackman, and offers and attractive way of gaining exposure to 
the US equity market. This is not only owing to the nature of the underlying holdings, of which there 
is a narrow range with a bias for resilient industries and businesses, but because the shares trade on 
a discount to NAV of approximately 33%, providing an excellent upside potential relative to the market 
if it were to narrow.  Investor AB also delivered a strong performance, partially recovering from a 
weaker first half with a return of 11.33% in H2 and a 17.94% decline over the year.

Home REIT was the portfolio’s largest detractor, declining by 64.87% in H2 and 68.59% over the full 
year. The decline started in September when a company called Viceroy Research published a report 
that called into question the financial health and governance of the company, including doubts that 
the underlying tenants were able to pay rent. The timing of this announcement was designed to cause 
maximum damage to Home REIT’s share price and, whilst management published a lengthy rebuttal, 
the company was forced to delay the release of its annual report so that its auditor would have time 
to investigate the allegations. Home REIT’s underlying aim is to alleviate homelessness in the UK and, 
with around £1.4bn being spent annually by local authorities on the homeless, the company has 
considerable scope to help and reduce the cost, as permanent accommodation is funded by central 
government whilst temporary accommodation is funded by the respective local authority. London 
Stock Exchange rules mean the shares are suspended until an enhanced audit has been completed. 
Dividend payments have been unaffected. 

Top three
Pershing Square Holdings ...............................19.87%
Investor AB ........................................................11.33%
Caledonia Investments ...................................... 4.66%

Bottom three
Miton UK MicroCap Fund..................................-8.80%
RIT Capital Partners PLC/Fund .......................-10.68%
Home REIT.......................................................-64.87%

Portfolio Performance 
(Total Return ex. Charges)

 Collective UK Equities

6 Months -2.93% 5.07%

1 year -14.38% 0.23%

3 years* 6.94% 2.29%

5 years* 6.71% 2.89%

Inception 131.41% 111.19%

*Annualised 7.93% 7.03%

Avg. Yield 3.53%

Total Return since inception
        31st December 2011 - 31st December 2022
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Performance data is illustrated on the basis of a standardised weighting of assets within the portfolio model. Performance of your portfolio may vary based on the size of the portfolio net of fees, the timing of investments 
and variance in asset weightings.
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Fund Established In 1951

Half year results to 30th September 2022 • Top Holdings – Seven Investment Management, 6.3%; Cobehold, 6.2%; Stonehage Fleming, 5.1% 
• Delivered NAV total return of 4.5%. Shares available at a 24.1% discount to NAV. • Quoted Equity Pool (27% of NAV) fell 9.5%, reflecting broader trend 
in global equity markets, partly mitigated by favourable exchange rate movements. • Private Capital Pool (29%) returned 6.3%, with majority of investee 
companies doing well. • Funds Pool (34%) grew by 22.3%, with performance based on the favourable exchange rate position plus valuation growth for the 
US funds. • Winner of the AIC award for the best Investment Trust within the flexible sector for 2022. 
‘The portfolio delivered a good return in the first half of the year, particularly compared to the broader market, demonstrating the benefits of our diversified 
investment approach.’ – Mat Masters, CEO

Founded 1951

Fund Established In March 2004

 • Proven to be a good long-term hedge against the economic and social impact of adverse geopolitical events and a consequent rise in inflationary pressures. 
 • The ten worst quarters of equity performance have been met with positive gold returns in all but one instance. 
 • Consumer gold demand should be boosted in the event of an economic recovery in China, which is expected in the coming year. 
 • A weakening of the dollar as inflation recedes could also provide support for the price of gold.

Founded 2004
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Third quarter results 2022 • Adjusted NAV increased by 3% to SEK 626,292m over the quarter. • Listed companies generated a total return of 2%, and 
SEK 0.5bn was invested in Atlas Copco. • Total return for Patricia Industries amounted to 5%, based on estimated market values, within which sales growth 
for the major subsidiaries amounted to 32%.• Mölnlycke reported organic sales growth of 9% in constant currency, with organic growth in Gloves and Wound 
Care amounting to 15% and 9% respectively. • Leverage was 2.2% at the end of September 2022. Gross cash amounted to SEK 23,786m and the average 
maturity of Investor AB’s debt portfolio was 12.1 years.  
‘We have a portfolio of high-quality companies with leading market positions in attractive growth segments.’ – Johan Forssell, CEO

Founded 1916
Fund Established in 1916

Half year results to 31st October 2022  • Top Holdings – MTI Wireless, 3.1%; Frontier IP Group, 2.8%; Yu Group, 2.6% • NAV per share declined by 
29.0% to 64.55p. • The top 20 holdings account for just 35.4% of the portfolio. • Principally invests in UK-quoted microcap companies, defined as those 
with a market cap of less than £150m. The best UK quoted microcaps also have a long history of outperformance, even in periods of elevated inflation.
• Many UK-quoted microcaps stand on overlooked valuations, despite the imminent prospect of generating cash surpluses. Microcaps are often young 
businesses serving immature market trends, so they can often continue to expand even during a global recession.

Founded 2015
Fund Established In April 2015

Top Holdings by Issuer – Albertson Cos/safeway, 2.06%; American Airlines/aadvan, 1.95%; Transdigm UK Holdings, 1.62% • The fund manager believes that 
much of the heavy lifting of rate adjustments are behind us, but the inflation trajectory remains uncertain. • Continues to find value in shorter duration 
strategies, where limited default risk and relatively high carry provide downside protection. • Has recently benefitted from generally softer economic reports 
and more benign inflationary data, the easing of China’s zero-Covid policy, and the Fed’s message of a potential slowdown in rate hikes. • Exposure to a wide 
range of industries: Healthcare, 10.01%; Energy, 9.04%; Services, 7.80%; Diversified Financial Services, 6.63%, Telecommunications, 5.91%.

Founded 2010
Fund Established In October 2010

Half year results to 30th June 2022 • Top Holdings – BlackRock Strategic Equity, 3.3%; HCIF Offshore, 3.2%; 3D Opportunity, 3.0% • Maintains 
emphasis on capital preservation and long-term capital growth. Shares available on a NAV discount of around 7.5%, compared with a pre-covid average 
premium of around 10%. • Quoted Equity exposure of 31% is the company’s lowest in a decade and has helped mitigate losses, with the book performing 
broadly in line with markets. Growth assets and China exposure were the largest detractors. • Private Equity exposure of 45% gave back some of its gains 
after a period of excellent performance, particularly impacted by US technology markets. • Modest gearing of just 6.0%. 
‘As the market adjusts to these new norms, the resulting disruptions will continue to present opportunities.’ – Sir James Leigh-Pemberton, Chairman

Founded 1988
Fund Established In June 1988

Top Holdings – Merch & Co. Inc, 5.0%; Broadcom Inc, 4.6%; Siemens AG, 4.5%. • Focused on investments that can generate secure and growing cashflows 
over the longer term. • Aims to provide a 50% yield premium to the MSCI World Index, a strategy which proved beneficial as it led to a natural underweight 
exposure to high-value tech stocks. • Currently maintains a preference for high-quality, defensive assets that are well-positioned to withstand the implications of 
geopolitical events. • Benefitted from softer-than-expected inflation data towards the end of the year, but the outlook for a range of companies in the portfolio 
was impacted by inflation and higher interest rates. • Adopts an unconstrained global approach to investment which has led to a diverse geographic spread: 
North America, 58.9%; Europe Ex-UK, 19.8%; United Kingdom, 10.7%; Japan, 4.6%.

Founded 2006
 Fund Established In May 2006

Fund Established In 2012

Half year results to 30th June 2022 • Top Holdings – Universal Music Group, 18.8%; Lowe’s Companies Inc., 14.8%; Hilton Worldwide Holdings Inc. 
11.3%
• NAV Total Return for the half year reflected a decline of 26.0%. A current discount to NAV of approximately 33% reflects a significant potential upside.
• Invests in industries and businesses which are highly attractive and well positioned to withstand negative externalities, with each holding expected to grow 
revenues and profitability over the longer term. • Sold Netflix a few months after establishing a large position, as the managers lost confidence their ability 
to predict the company’s prospects with sufficient certainty. Fully exited position in Domino’s.

Founded 2012

 • The objective of this holding is to maximise current income consistent with the preservation of principal and liquidity, and to aim to provide a return in line 
with money market rates. • The yield on this instrument becomes more attractive as interest rates rise, although the capital value remains unchanged.

Founded 2003

• The company’s aim is to alleviate homelessness in the UK whilst also achieving inflation-protected income and capital returns across 2,400 properties 
offering 11,800 beds. • As much as £1.4bn is spent by local authorities each year to house homeless people in temporary accommodation in England. 
Home REIT’s strategy reduces this burden and offers accommodation at a more affordable rent. • Reduced London exposure whilst increasing in the 
Northeast, in line with tenant demand. • Shares in Home REIT experienced a derating after Viceroy Research published a report that made a series of 
allegations about the financial health and governance of the company, including doubts of the ability of tenants to pay rent, which impacts the valuation.
• Share buybacks may be considered given the wide discount to NAV and availability of cash.

Founded 2020
Fund Established in October 2020   
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It should be noted that investment involves risk. The price (or value) of investments can go down as well as up (and the investor may not necessarily receive back the original amount invested).  When investments are made in overseas securities, movements in exchange rates may have an effect that is unfavourable as well as 
favourable. Past performance is not necessarily a guide to future performance.  Rates of tax are those prevailing at the current time.  These are subject to change without prior notice.  Any tax reliefs referred to are those currently available and their value depends on the individual circumstances of the investor. Clients should always 
seek appropriate tax advice from their financial adviser before committing funds for management.  The opinions expressed are based on information that we believe to be accurate and reliable.  However, these opinions may change without notice. FIM Capital Limited does not guarantee the timelines, accuracy or suitability of such 
information in any way and anyone who acts on this information does so entirely at their own risk.

Edited by Michael Craine

Half year results for 30th June 2022 • The company’s objective is to invest in a diversified portfolio of global sustainable energy infrastructure assets 
which contribute to the acceleration of the energy transition towards a zero-carbon world. • Projects are valued at cost until revenues are forthcoming, at 
which point investors will benefit from valuation uplift. • Completed acquisition of the Mascarenhas Hydro Electric Facility in Brazil. The facility has been in 
operation since 1974 and more than 60% of its sales are secured under long-term power purchase agreements with local authorities. • Completed 
acquisition of three fully permitted solar PV sites in Australia. • Signed a 15-year CO2 Offtake Agreement for the first UK flexible power plant with carbon 
capture in Nottinghamshire, UK.  

Founded 2017

Total Return
        

 2022  2021  2020  2019  2018  2017  2016 2015 2014 2013 Compound Yield
            
Caledonia Investments
 (5.18%) 4.11% (5.94%) 12.98% 2.25% 14.83% 11.65% 4.58% 24.75% 26.83%      214.97% 1.80%        
Gold Bullion Securities 
 11.44% (3.50%) 20.40% 13.51% 4.51% 1.75% 29.89% (6.78%) 5.63% (29.38%) 41.18%
Home REIT 
 (68.59%) 26.44%            (60.28%) 4.40%
Invesco Sterling
Liquidity Portfolio
 0.09% 0.00% 0.28% 0.66% 0.38% 0.11% 0.26% 0.00% 0.00% 0.00% 1.79% 1.03%
Investor AB
 (17.94%) 41.36% 30.95% 30.36% 0.56% 14.46% 25.75% 8.90% 16.90% 34.23% 389.70% 1.04% 
Miton UK MicroCap Fund
 (28.67%) 28.61% 33.32% (0.90%) (17.86%)16.52% (0.41%)    15.53% 0.20%
Muzinich Short 
Duration High Yield 
 (5.93%) 2.84% 2.08% 5.12% (1.04%) 1.62% 5.25% 0.30% (0.10%) 4.07% 14.58% 5.57%
Pershing Square
Holdings 
 (1.93%) 18.81% 79.39% 47.25% (0.49%)      206.29% 1.00%  
RIT Capital Partners 
 (21.49%) 35.08% (0.40%) 12.54% (1.01%) 5.83% 14.19% 22.69% 13.30% 13.97% 125.32% 1.71%
Sarasin Global Higher 
Dividend Fund
 (4.90%) 22.91% 4.27% 16.87% (2.73%) 9.91% 25.78% 6.24% 10.70% 17.77% 165.28% 2.90% 
VH Global 
Sustainable Opportunities 
 (1.27%)             1.27% 1.23%

Fund Established in June 2017


