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Stock Performance (Total Return)

30th June 2023 to 31st December 2023 

The Collective model, which provides investors with exposure to bonds, equities, and gold, experienced a 
total return of 4.7% in the second half of 2023 and 1.0% over the year. The UK market, by contrast, grew 
by 5.1% in H2 and 7.7% over the year. Since inception in January 2012, the portfolio has achieved an 
annualised return of 7.3%, whilst the UK market has returned 7.1%. 

After an otherwise turbulent year, equity markets embarked on a significant rebound over the last few 
months of 2023, driven by hopes of rate cuts on the horizon.  This positive sentiment was reaffirmed by a 
welcome Santa Rally which was driven by supportive economic data releases and comments from central 
bank policy makers. In sterling terms, world equities climbed 5.9% during the fourth quarter, providing 
robust full year return of 13.8%. This was hugely influenced by the stellar growth of the ‘Magnificent 7’ 
technology stocks, which account for over a quarter of the US equity market and close to one-fifth of the 
global market. These returns were partly moderated by a strong pound, with dollar-based investors 
benefitting from a 20.1% uplift in world equities over the full year. In the United Kingdom, the Office for 
Budgetary Responsibility positively revised its outlook for GDP growth, ruling out a recession for 2023 in 
their November update and guiding for steadily improving but modest growth in subsequent years. This was 
accompanied by resilient employment data through the year, in addition to better-than-expected inflation 
data, with a CPI reading of +3.9% for November, although most commentators expect this figure to 
remain stubbornly high compared to the US and Europe, owing to wage price pressures. The Autumn 
Statement included a range of policies designed to bolster the economy and improve liquidity in the UK 
equity market, although this was largely a defensive budget in the face of the impending election season, 
an event which will likely add to market volatility, irrespective of what economic data says. Historically, the 
market has feared a Labour premiership, but the economic reality is that the ability of further budget 
spending will be constrained, whichever party is in power.

Pershing Square Holdings was the portfolio’s strongest contributor with a return of 26.2% in H2 and 24.7% 
over the year. This investment trust is highly focused given that it operates with a portfolio of just 8 stocks, 
and the team has stringent criteria that companies must pass before being acquired. This bias for quality 
meant it was able to be an active participant in the market rally during the closing months of the year, 
which is when the majority if the company’s returns were made. This was driven in part by a narrowing of 
the discount, to 29.8% below the value of the underlying assets, which marks a significant improvement 
on the 37.8% discount it was trading towards the end of October. The current discount is closer to the 
company’s 5-year average; however, in our opinion it is still too wide given the strong historic performance, 
and this has not escaped the notice of the Board who are determined to close this gap. Investor AB has 
also provided a solid performance with a total return of 16.5% in H2 and 24.3% over the year.

The Miton UK MicroCap Trust was the portfolio’s largest detractor with a decline of 13.8% in H2 and 
24.9% over the year. The attraction of the microcap sector is the lack of analyst coverage which means 
they typically trade at significant discounts to large caps, yet economically they are usually more resilient 
and offer scope for decent rates of growth, even in a testing backdrop. This makes them attractive to 
activist investors who seek to release value. Unfortunately, a number of headwinds since the fund’s launch 
has made it difficult for the share price to gain momentum over the years, and it was disappointing to see 
that it was unable to participate in the market rally in the last few months of the year. Whilst the investment 
case behind the strategy is compelling, it has been unable to manifest in consistent long-term returns.  

Top three
Pershing Square Holdings ...............................26.62%
Investor AB ........................................................16.47%
Caledonia Investments ...................................... 9.97%

Bottom three
Sarasin International Equity Income Fund ........ 1.23%
VH Global Sustainable Energy Opportunities -13.29%
Miton UK MicroCap Fund................................-13.82%

Total Return since inception
31st December 2011 - 31st December 2023
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Performance data is illustrated on the basis of a standardised weighting of assets within the portfolio model. Performance of your portfolio may vary based on the size of the portfolio net of fees, the timing of investments 
and variance in asset weightings.

Portfolio Performance 
(Total Return ex. Charges)

 Collective UK Equities

6 Months 4.71% 5.07%

1 year 0.98% 7.70%

3 years* 2.03% 8.49%

5 years* 7.23% 6.54%

Inception 133.41% 127.46%

*Annualised 7.32% 7.08%

Avg. Yield 1.45%



SECOND HALF REVIEW 2023

It should be noted that investment involves risk. The price (or value) of investments can go down as well as up (and the investor may not necessarily receive back the original amount invested).  When investments are made in overseas securities, movements in exchange rates may have an effect that is unfavourable as well as 
favourable. Past performance is not necessarily a guide to future performance.  Rates of tax are those prevailing at the current time.  These are subject to change without prior notice.  Any tax reliefs referred to are those currently available and their value depends on the individual circumstances of the investor. Clients should always 
seek appropriate tax advice from their financial adviser before committing funds for management.  The opinions expressed are based on information that we believe to be accurate and reliable.  However, these opinions may change without notice. FIM Capital Limited does not guarantee the timelines, accuracy or suitability of such 
information in any way and anyone who acts on this information does so entirely at their own risk.
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Caledonia Investments is an investment trust which aims to grow its assets and dividend over the long term. The company 
invests in well managed businesses across quoted equities, private companies. 

Established in 1951 Yield 1.91%Market Cap £1,937.77m

Capital Gearing Trust is an investment trust with the primary objective of preserving shareholders’ real wealth and to deliver 
absolute return over the medium to long term. 

Established in 1973 Yield 1.30%Market Cap £1,083.44m

Gold Bullion Securities offers a good way of gaining exposure to the gold market. It is backed by physical allocated gold held by 
its custodian bank.

Established in 2004

Investor AB is an investment company which focuses on investing in companies that emphasize innovation and product 
development. Most of its holdings are in Sweden and it also provides exposure to private equity.

Established in 1916 Yield 0.95%Market Cap £55,366.88m

The Miton UK MicroCap Trust is an investment trust that aims to achieve capital growth by investing in UK-quoted 
micro-cap companies, which are well placed to benefit from attractive cash payback.

Established in 2015 Yield 0.31%Market Cap £37.38m

The Muzinich Short Duration High Yield Bond Fund is a bond fund which seeks to invest in bonds with relatively short durations. 
It primarily invests in USD dominated bonds of corporate borrowers.

Established in 2010 Yield 5.45%Fund Size £1,034.08m

Pershing Square is an investment company which aims to seek long-term capital growth. This is primarily achieved via 
investments by investing in a portfolio of high quality US equities.

Established in 2012 Yield 1.22%Market Cap £6,427.42m

RIT Capital Partners is an investment trust with a diversified, international portfolio across quoted and unquoted asset 
classes. It has a presence in Asia, the US, Europe, Japan, and other countries.

Established in 1988 Yield 2.12%Market Cap £2,641.02m

The Royal London Sterling Extra Yield Bond Fund is a bond fund that invests at least 75% of its assets in sterling denominated 
bonds of issuers traded primarily on the London Stock Exchange. 

Established in 2003 Fund Size £1,534.64m

The Sarasin Global Higher Dividend Fund aims to provide 50% more income than the MSCI World Index, and invests 80% of the 
fund in shares of companies from around the world. 

Established in 2006 Yield 3.20%

Yield 7.46%

Fund Size £425.24m

VH Global Sustainable Energy Opportunities invests in a portfolio of assets across several geographies and technologies 
linked to the global sustainability agenda as defined by the UN Sustainable Development Goals.

Established in 2021 Market Cap £312.67m Yield 7.34%

Market Cap £2,142.42m


