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Portfolio Performance 
(Total Return ex. Charges)

 Selective Growth UK Equities

6 Months 10.15% 5.07%
1 year 14.92% 7.70%
3 years* 1.44% 8.49%
5 years* 7.06% 6.54%
Inception 198.91% 102.46%
*Annualised 10.47% 6.62%

Avg. Yield 2.45%

Geographic spread (Revenues)

Total Return since inception
31st December 2012 - 31st December 2023   

Stock Performance (Total Return)
30th June 2023 to 31st December 2023      

Top three
Chemring .......................................................24.86%
Cranswick ......................................................20.06%
Diploma..........................................................20.04%

Bottom three
Genus............................................................... 1.19%
Hiscox .............................................................-2.45%
Renishaw ........................................................-6.51%
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Performance data is illustrated on the basis of a standardised weighting of assets within the portfolio model. Performance of your portfolio may vary based on the size of the portfolio net of fees, the timing of investments 
and variance in asset weightings.
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The Selective Growth model delivered a total return of 10.2% in second half of 2023 and 14.9% 
over the full year. This compares very favourably to the UK market, which grew by 5.1% in H2 and 
7.7% over the year. Since inception in January 2013, the portfolio has achieved an annualised 
return of 10.5%, whilst the UK market has returned 6.6%.

After an otherwise turbulent year, equity markets embarked on a significant rebound over the last 
few months of 2023, driven by hopes of rate cuts on the horizon.  This positive sentiment was 
reaffirmed by a welcome Santa Rally which was driven by supportive economic data releases and 
comments from central bank policy makers. In sterling terms, world equities climbed 5.9% during 
the fourth quarter, providing robust full year return of 13.8%. This was hugely influenced by the 
stellar growth of the ‘Magnificent 7’ technology stocks, which account for over a quarter of the US 
equity market and close to one-fifth of the global market. These returns were partly moderated by 
a strong pound, with dollar-based investors benefitting from a 20.1% uplift in world equities over the 
full year. In the United Kingdom, the Office for Budgetary Responsibility positively revised its outlook 
for GDP growth, ruling out a recession for 2023 in their November update and guiding for steadily 
improving but modest growth in subsequent years. This was accompanied by resilient employment 
data through the year, in addition to better-than-expected inflation data, with a CPI reading of 
+3.9% for November, although most commentators expect this figure to remain stubbornly high 
compared to the US and Europe, owing to wage price pressures. The Autumn Statement included 
a range of policies designed to bolster the economy and improve liquidity in the UK equity market, 
although this was largely a defensive budget in the face of the impending election season, an event 
which will likely add to market volatility, irrespective of what economic data says. Historically, the 
market has feared a Labour premiership, but the economic reality is that the ability of further budget 
spending will be constrained, whichever party is in power.

Chemring was the strongest contributor to performance with a total return of 24.9% in H2 and 
20.4% over the year. This is a niche British defence company with revenue sourced from multiple 
markets through its provision of explosive countermeasures and sensors. These are highly sought 
after in times of escalating geopolitical tensions, which is a theme that is more relevant now than it 
has been in a long time. The company’s latest full year results included double-digit increases in 
revenue and profit, which was driven by growth in each segment and was accompanied by a 21% 
hike to the annual dividend. The orderbook also reached its highest level for a decade, highlighting 
robust demand with a 42% increase to £921.6m. Chemring delivered a full year total return of 
20.4% with the shares benefitting from a significant rebound after a weaker first half. Cranswick 
delivered a total return of 20.1% in H2 and 26.6% over the year, with the latest results 
demonstrating double digit increases in revenue, earnings, and dividend per share owing to volume 
growth across all four core segments. The company’s self-sufficiency in UK pigs has also increased 
to over 50% after announcing a further £32m acquisition in August, and its relatively recent entry 
into the Pet Food market (which currently accounts for just 0.8% of sales) provides for a positive 
stream of future revenue growth.

Renishaw was the portfolio’s largest detractor, declining by 6.5% in H2 and 0.2% over the year. 
Whilst the company had a positive start to the year, it has encountered several headwinds ranging 
from employee pay inflation and a reduction in production volumes, in addition to particularly weak 
demand from the semiconductor sector. This has put a squeeze on margins, resulting in profit 
declining by 16% despite a small increase in revenues. Whilst the company is implementing 
additional price rises, given it trades on a high valuation relative to the market, and announced a 
cautious outlook, the modest decline of the shares in H2 can be justified. Whilst Genus experienced 
a total return of 1.2% in H2, the shares declined by 26.3% over the year as the company’s elevated 
valuation made it vulnerable in a rising interest rate environment. This was also compounded by 
further outbreaks of African Swine Fever in China. The good news is that the company maintains a 
strong competitive moat and its end-market demand is ultimately reinforced by outbreaks of 
disease such as ASF or PRRSv. Today’s value could ultimately provide for a good entry point.
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AG Barr manufactures, distributes, and sells a range of beverages in the UK. The company’s brands include Irn-Bru, Rubicon, Strathmore, and Funkin. Most 
sales come from the soft drinks segment. 

Founded 1875 Market Cap £584.79m Yield 2.54%  Sector Consumer Staples

Grainger owns, leases, and manages residential properties, generating most of its revenue through property sales and rental income. It is the largest listed 
provider of private rental homes in the UK. 

Founded 1912 Market Cap £2,012.56m Yield 2.45%  Sector Real Estate

Cranswick is a British supplier of fresh pork, sausages, cooked meats, pastry, and sandwiches. Retail customers contribute most to company revenue through 
retailers’ own-label products. 

Founded 1974 Market Cap £2,083.59m Yield 2.11%  Sector Consumer Staples

Diploma supplies specialised technical products and services to various industries. Products include seals, gaskets, filters, cylinders, components and kits for 
heavy mobile machinery and industrial equipment.

Founded 1931 Market Cap ££4,805.86m Yield 1.58%  Sector Industrials

Hiscox is a property and casualty insurance company with a global presence. Most of its revenue is generated through reinsurance, local casualty, and 
commercial insurance lines. 

Founded 1901 Market Cap £3,659.15m Yield 2.74%  Sector Financials

Having recently shifted from its ‘buy, improve, sell’ business model, Melrose is now a dedicated Aerospace company which is split across two segments: 
Engines, and Structures. 

Founded 1996 Market Cap £7,527.45m Yield 1.06%  Sector Industrials

PayPoint is a UK company that provides consumer transaction services. Its network covers convenience stores and numerous outlets, where it helps with 
household finances, essential payments, and in-store services. 

Founded 1974 Market Cap £368.48m Yield 7.42%  Sector Financials

Rotork designs and manufactures actuators and other industrial components for a variety of markets. Its segments include oil & gas, water and power, and 
chemical, process, and industrial.

Founded 1957 Market Cap £2,729.08m Yield 2.16%  Sector Industrials

Spectris supplies measuring instruments for research and industrial applications. It generates revenue from Asia, Europe and North America across industries 
such as pharmaceutical, mining, and academic research.

Founded 1915 Market Cap £3,850.05m Yield 2.02%  Sector Information Technology

Spirax-Sarco Engineering manufactures a wide range of applications for industrial and commercial steam systems, electric thermal solutions and peristaltic 
pumps across multiple industries. 

Founded 1888 Market Cap £7,721.92m Yield 1.48%  Sector Industrials

Founded 1993 Market Cap £1,307.02m Yield 3.97%  Sector Materials

Victrex is a specialty chemicals company whose business is predominantly on manufacturing and creating solutions using PEEK, an ultra-high-performance 
lightweight plastic. 

Coats Group is a global threads manufacturer with a sales presence in over 100 countries. Its product portfolio includes industrial thread and knitting yarns 
used in the apparel and footwear industry. 

Founded 1755 Market Cap £1,263.87m Yield 2.60%  Sector Consumer Discretionary

Genus is a biotech company that develops animal genetics for agricultural purposes. It breeds and distributes genes of pigs and bulls, selecting livestock whose 
offspring are designed to increase customer profitability. 

Founded 1973 Market Cap £1,436.82m Yield 1.47%  Sector Health Care

Renishaw operates in the measurement and healthcare markets, providing precision measurement and process control equipment, precision motion 
equipment, and healthcare equipment for spectroscopy and interferometry. 

Founded 1973 Market Cap £2,697.54m Yield 2.06%  Sector Information Technology

Chemring Group is a defence technology company whose revenues are derived from two segments: Sensors and Information, and Countermeasures and 
Energetics. The company generates most of its sales from the UK.

Founded 1863 Market Cap £954.29m Yield 2.00%  Sector Industrials

 

It should be noted that investment involves risk. The price (or value) of investments can go down as well as up (and the investor may not necessarily receive back the original amount invested).  When investments are made in overseas securities, movements in exchange rates may have an effect that is unfavourable as well as 
favourable. Past performance is not necessarily a guide to future performance.  Rates of tax are those prevailing at the current time.  These are subject to change without prior notice.  Any tax reliefs referred to are those currently available and their value depends on the individual circumstances of the investor. Clients should always 
seek appropriate tax advice from their financial adviser before committing funds for management.  The opinions expressed are based on information that we believe to be accurate and reliable.  However, these opinions may change without notice. FIM Capital Limited does not guarantee the timelines, accuracy or suitability of such 
information in any way and anyone who acts on this information does so entirely at their own risk.
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