GENERAL
This PRACTICE NOTE describes the provisions of Sections 81, 81A
and 82A, which relate to the deduction of withholding tax from certain
types of payments. It takes into account the various changes that have
occurred since the last issue of 2003 and reflects the current status for
the charge year 2015.
The commentary is for general guidance only and is not intended to
substitute the law in any particular case. It is therefore not exhaustive
and does not affect any person's right of appeal on any point concerning
their liability to tax, nor does it preclude any discretionary treatment
which may be allowed under the law.
Enquiries may be made through the National Call Centre of Zambia
Revenue Authority, your nearest Client Service Centre or any Domestic
Taxes Office.

Berlin Msiska
COMMISSIONER-GENERAL
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4.6

Commissions
A commission that is subject to withholding tax is any commission other than
a commission received by an individual whose income is from employment
or office.
The withholding tax rate for residents is 15% and 20% for non-residents.
The tax is not final for residents but is final tax for non-residents.

4.7

Winning s from Gaming, Lotteries and Betting
The Income Tax Act was amended in 2014 to introduce the requirement to
deduct withholding tax at the rate of 20% on winnings from gaming, lotteries
and betting. All winnings from gaming, lotteries and betting in money or
money's worth shall be subject to withholding tax. Examples include
winnings from raffle draws, commercial promotions and radio/television
promotions or winnings from any other game of chance.
Where the winning is in the form of a service or tangible good (e.g. house,
car, holiday package, etc), the tax shall be levied on the value of the service
or the good respectively. Below are examples illustrating how the values are
to be determined:
Example 1
Mr. X wins a house worth K250, 000.00 in a promotion. The promoter
will deduct and remit withholding tax of K50, 000.00 to Zambia Revenue
Authority;
Example 2
Ms. Y wins a holiday package worth K20, 000.00 in accommodation and
food, K8, 000.00 air tickets and K2, 000.00 for incidentals.
The promoter will account for withholding tax as follows:
Accommodation and Food
K20, 000.00
Air Tickets
K 8,000.00
Incidentals
K 2,000.00
Total
K30, 000.00
WHT @ 20%

K 6,000.00
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