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INTRODUCTION

Declaration of Commitment

La Financiereef Q9 O Khaslpelzh &tN@ in Socially Responsible Investment (SRI) since
2007. SRl is an essential part of the strategic positioning and managetherfoidbwingUCITS
funds
EchiquietAgenor Euro SRI Mid Cap
EchiquietAgenor SRI Mid Cap Europe
EchiquieAlphaMajor SRI
Ediquier Credit SRI Europe
EchiquieMajor SRI Growth Europe
EchiquiePositive Impact Europe

= =4 -4 —a -—a -9

In addition, all other UTS fundsactively managed by I CAy I Yy OA § N suRj&t £ Q9 OK A |j dz
to an ESG Integration approach.

We welcomed the adoptioof the AFG/FIRransparency Code 2011and have been updating
it at least once a year since.

Our complete response to the AFGIRTransparency Codean be consulted below and is
accessibleon our website in théResponsible Investménsection of the pagéTo find out
more", under the heading "LFMEcuments- General approach”.

Compliance with theTransparency Code

[ I CAYIl yOA§ KBomRiSed fo QeIn@ tikahslpadeht &riddwe believe that we are
as transparent as possible given the regulatory and competitive environment in the country in
which we operate. We also support greater transparency on climktted financial risks and
thus sipport theTask Force on Climatelated Financial Disclosur@CFR

All UCTS fundsactively managed by | CA y I Yy OA § Nd®mply, Siccdrding © khaidj dzA S NJ
profile, with all the recommendations of this Code.

The fundananaged according to quantitative and maemmnomic strategie#fricatheme, as
well as funds of fundare excluded from the scopAs at31/12/2019 they account for about
10%of our assets under magement.

Data as a81/12/2019
Last updateJuly2020
By:Coline PAVOand Fanny HERBAWTa Financiére de L'Echiquier
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1. LIST OBCITFUNDSCOVERED BY THIFFANSPARENCY CODE

All of the documents relating to thelowfunds are available publicly on our website, by selecting the
desired fund on theOur Fund$ page of our website and by going to the "DocumeriRgsponsible
Investment" section.

The sector exclusions applied to each of tifeselsare detailed in paragraph 4.1 of tAiansparency
Code

The funds presented below aresplit into three categories: Impact Investment, Socially Responsible
Investment (SRI) and ES@¢nation. These categories correspond to varying degrees of integration of
ESG criteria into théund management- with Impact Investment in mine that will be detailed
throughout this report.

Domi I .
Ll C SIS Main asset class AuMat 31/12/19 Labels

strategies

ECHIQUIER POSITIVE IMPACT EUROPE

. X SRI Label
X SRI thematic
. . N X FNGLabel ***
X Best in universe X All EU market capitalizations Mpn ae
. X Towards
X Exclusion

SustainabilityLabel

UCITS ANDEDICATEDL a t MANDATES

X SRI thematic
X Best in universe X All EU market capitalizations 27a €
X Exclusion

SOCIALLY RESPONSNBIESTMENT

Dominant and complementar

. Main asset class AuMat 31/12/19 Labels
strategies

ECHIQUIER AGENOR ESRIOMID CAP

X Best in universe
X Euro zone small and mah
X Best effort P MTM ac X SRI Label

. equities
X Exclusion q

ECHIQUIER AGENOR SRI MID CAP EUROPE

X Best in universe
X Best effort X EUsmall and midcap equities 1349a € X SRLabel
X Exclusion

ECHIQUIER ALPHA MAJOR SRI

X Best in universe
X Best effort X EU large cap equities 7la € X SRI Label
X Exclusion

ECHIQUIER CREDIT SRI EUROPE

X Best in universe
X Best effort X Bonds and other debt securitie HAC ace€ X SRI Label
X Exclusion



https://www.lfde.com/en/our-funds/

ECHIQUIER MAJOR SRI GROWTH EUROPE

. . X SRI Label
X Best in universe
. X FNGLabel ***
X Best effort X EU large cap equities 690a €
. X Towards
X Exclusion

Sustainability_abel

UCITS AND DEDICATED "SRI" MANBATES

X Bestin universe X Euro zone small and mhp
X Best effort equities nTc aece
X Exclusion X EU small and midap equities

Dominant and

. Main asset class AuMat 31/12/19 Labels
complementary strategies

ECHIQUIER AGRESSOR & AGRESSOR PEA

X ESG integration

X Exclusion X All EUmarket capitalizations yny ace
ECHIQUIER ALTAROCCA CONVERTIBLES
X ESG integration X Bonds and other debt securiti€
X Exclusion denominated in euro HaYy ac
ECHIQUIER ALTAROCCA HYBRID BONDS
X ESG integration X Bonds and other debt securiti€ Ty ae
X Exclusion denominated in euro
ECHIQUIER ALTAROCCA RENDEMENT 2023
X ESG integration X Bonds and other debt securiti€ cH ae
X Exclusion denominated in euro

ECHIQUIER ARTIFICNAIELLIGENCE

X ESG integration

. X International equities TN ac
X Exclusion q

ECHIQUIER ARTY

X ESG integration X EU equities
X Exclusion X Bonds 5a_nd otheinternational pbyy ace
debt securities
ECHIQUIER CONVEXITE EUROPE
X ESG integration X Bonds and otheinternational MT M a4
X Exclusion debt securities

ECHIQUIER ENTREPRENEURS

X ESG integration

X EU small cap equities n ae
X Exclusion peq ®p

ECHIQUIER EXCELSIOR

X ESG integration

X EU small cap equities ace
X Exclusion peq PP

ECHIQUIER HEALTH

X ESG integration

. X International equities 2a €
X Exclusion q

ECHIQUIER LUXURY

X ESG integration

. X International equities T ac
X Exclusion a




ECHIQUIER PATRIMOINE

ESG integration

X EU equities

. X Bonds and otheinternational othdp ac
Exclusion "
debt securities
ECHIQUIER ROBOTICS
ESG integration . -
X International equities MH ace€

Exclusion

ECHIQUIER SHORT TERM CREDIT

ESG integration

X Bonds and other debt securitig

. : . 133Me

Exclusion denominated in euro
ECHIQUIER USA

ESG integration . -

. X International equities pT ac
Exclusion

ECHIQUIER VALUE EURO
ESG i -
SG integration X Euro zone equities HMT ace€

Exclusion

ECHIQUIER WORLD EQUITY GROWTH

ESG integration
Exclusion

X International equities

cny ace

ECHIQUIER WORLD NEXT LEADERS

ESG integration
Exclusion

X International equities

p ace

UCITS AND DEDICAYXH3IGNTEGRATIONVANDATEQ 3)

ESG integration
Exclusion

All asset classes

dcn ace




2. GENERAL INFORMATION ABOUT THE MANAGEMENT COMPANY

2.1. Name of the management company in charge of faadsto which this Code applies

[ CAYlFIYOASNBE RS f Q9OKAI dzA SNJ
53 avenue d'léna

75 116 PARIS

https://www.|fde.com/en/

2.2. What is the background and principles of the management company's approach as a
responsible investor?

Historyof I CA Yl y OA § NBspshéiblefinasatidatialjpdzach: NI

SinceLaCA y I Yy OA § NB wisSredte® th 090 Kttprtin §a¥Ibeen paid to analyzing
corporate governance. Launched in 2007 CA Yl y OA 8§ NSrespofsibld @v@dinteitlj dzA S NJ
approach is part of its Corporate Social Responsibility (CSR) policy pidashajs based on a solid
knowledge of companies based on years of meetings and exchanges with esy@ijallyon
governance aspects.

A~

All information and documentation relating to Responsible Investméntat CAy I yOA S B RS £ ¢
available on ouwebsite, in the'Responsible Investmégection.

The timelines below outline thmain milestones that have markgdl CAYy Il yOAS NS RS f
commitment to responsible investing over more than a decade.

2019 NEWS

- French government SRI Label obtained for four additional funds: - Several major publications:
« Echiquier Alpha Major SRI . - First Impact Report for Echiquier Positive Impact Europe
- Echiquier Agenor SRI Mid Cap Europe @ 3 - First Voting and Engagement Report
+  Echiquier Agenor Euro SRI Mid Cap ; : - "SRl and Performance by LFDE" report

- Echiquier Credit SRI Euro
4 pe - Support given to the Access to Medicine Foundation

+ German "FNG #-k-k" and Belgian "Towards Sustainability” labels obtained i L
for = Support for various collective initiatives for shareholder engagement: the fight

. i e g against deforestation in the Amazon, the fight against climate change (The Investor
- Echiguier Major SRI Growth Europe 7 5 @ Agenda), access to medicines, etc
- Echiguier Positive Impact Europe A & : T

= Membership of the French Forum for Responsible Investment

= FORUM POUR
=~ L'INVESTISSEMENT
RESPONSABLE

NEWS AND OUTLOOK )

2020 NEWS AND OUTLOOK

= Creation of new SRI products under review ’.

= SRI School by LFDE tour in France

- Launch of SRl training programme: SRl School by LFDE

oo
by LFDE

* Development of a SRI fund analysis methodology for fund ,
selection Climate ==
Action 1@

= Participation in the Climate Action 100+ collaborative
engagement campaign

= GIlIN (Global Impact Investing Network) membership G I IN

MEMBER


https://www.lfde.com/en/
https://www.lfde.com/en/responsible-investment/our-convictions/

Principlesof I CA y I y OA § NIespéhSiblefinaatdatialjpdaach: NJ

For[ I CA Yl y OA 8§ NiBingR fspbnSilfleGrikesttr dukaSekking performance by
investing in compdas where good governance and managerial excellence instill social and
environmental initiatives that create value forsidikeholders».

[ I CAY Il yOA s NfrciseSits fol® 8s@dngibtzinGebtdr in three ways:

o ESG Integratio’s commonbasisof responsibility fothe fund managementeams
Our ESG Integration polieyvhich considersenvironmental, social and governance criteria
applies to all actively managéandsby[ I CA Yy | y OA § NFhis BoSimdn Qa&i©éf A lj dzA S
responsibility aims to gradually bring the practices of the ehtird management team closer
to those of SRhbded funds The analysis of ndmancial criteria, and in particular of
governance, allows us to identify ESG best practices and to better assess the risks facing
companies. The main principles of this approach are as follows:

o ExclusionsSeveral sectorsra excluded from afunds: tobacco production, thermal
coal production, controversial weapons and the recreational cannabis g&itémtion
is also paid to companies guilty of proven violations of one or more of the ten principles
of the United Nation§&lobal Compact.

o ESG analysiESG rating objective of 100% of the stocks in the portfolio (minimum 90%),
with attention paid internally to corporate governance and the support of MSCI ESG
Research on environmental and social issues.

o Controversy:Attention is paid to the existence of ESG controversies. An ethics
committee meets to rule on the most sensitive cases.

o DialogueRegular meetings with the management of investee companies to discuss the
areas of improvement identified during the ESG analysis of each company.

o Voting: Systematic exercise of voting rights byfafid managers for 100% of the
securities in theortfolios.

0 Transparencyincreased transparency on our ESG Integration approach as well as on
our investments through documents available on the wehsitéaFinanciére de
I'Echiquier.

- R Areinforced commitment within our SiRids
A historical playerin SRI}  CA Yy I y OA § N& beRrSoffelring SRirfddsincez205aNMN
addition to our ESG integration policy, the creation of a dedicated offering demonstrates the
company's comitment in this area. Here, the analysis of efitnancial criteria has an impact
on the selection of portfolio companies. It helps to better identify risks and identify new
investment opportunities. The main principles of this selective and restrigiweach are as
follows:
o ExclusiongExpanded and strengthened exclusion policy fofusiRs
0 ESG analysiESG rating of 100% of the stocks in the portfolio. ESG analysis of issuers is
systematic and prior to investment. A minimum ESG ratigjisred to integrate SRI
funds.
o Controwersy:Dailyalerts on ESG controversies and updates to the company's ESG rating
if warranted by the seriousness of the controversy.



o DialogueRegular meetings with the management of investee companies during which
ES issues are addressed. ESG issues may also be addiessgddedicated
interviews. Each ESG analysifoitowed by the sharing of areas of improvement with
the company concernedThe efforts made by companies on theaecas of
improvementare monitoredover time.

o Voting: Systematic exercise of voting rights byfafid managers for 100% of the
securities in the SRI portfolios.

o Transparencyany documents available online on our SRI approach and methodology
as well as on the investments madehasefunds

- Impactinvestment.Thenew SRirontier
IN2017[ I CA Yl y OA § N&ided & ado heOUNASIjstiihabINDevelopment Goals
framework for Echiquier Positive Impact Europe. This decision marks a significant shift for our
asset management company towards impact investing. Through this type of investment, our
objective is to raximize the positive environmental and social impact of each of our investment
decisions. The main principles of this approach, which today exclusively concerns Echiquier
Positive Impact Europe, are as follows:

o Exclusionsthe exclusion policy of Echiqurarsitive Impact Europe is more demanding
than that applied in SRinds

o ESG analysiESG rating of 100% of the stocks in the portfolio. ESG analysis of issuers is
systematic and prior to investment. It is fully internalized (no use of research from MSCI
ESG Research). Any investment inftimel is subject to a minimum ESG rating and a
minimumImpact Score based on the UN Sustainable Development Goals (SDGS).

o ControversyDaily alerts on ESG controversies and updates to the company's ESG rating
if warranted by the seriousness of the controversy.

o Dialogue The ESG analysis of an issuer is accompanied by a systematic interview
dedicated to ESG issudd.the end, we share suggestions for areas of improvement
with the company concerned. The efforts rmaldy companies on thesareas of
improvementare monitored over time.

0 Voting: Systematic exercise of voting rights thg fund managers for 100% of the
securities in impact portfolios.

0 Transparencytn addition to the documentation available on our fBiRtls, we also
publish the SICAV's impact report annually, which is available onlif®&website.

Each of these aspects will be developéith more detai throughout thisTransparency Code



2.3. How did the management comp&nymaliseits responsible investment approach?

Overtheyeard, | CA Yl y OA § M&s foRaked it® 1@gpdnditlje dakeStiant approach
by incorporating it into the framework of its Corporate Social Responsibility (CSR) policy, of which it is
the central elenent. This approach is based on a solid knowledge of companies based on years of
dialogue and a particular attention paid from the outset to governance aspects.

The key steps in this formsation were as follows:

- 1991-2007: Norformalised responsible inwor approach but application of "common sense
principlesx importance attached to corporate governance and active voting approach at
general meetings.

- 2007: Creation of our proprietary ESG analysis methodology.

- 2011: Echiquier Major SRI Growth EurogelEs first SRllabeled fund) was awarded the
Novethic SRI label.

- 2013: Formadiation of our engagement approach with companies through the definition of
"areas of improvemefit

- 2017: Echiquier Positive Impact Europe adopts the UN Sustaibablelopment Goals
framework.

- 2018: Formasingand strengthemg ofour ESG Integration approach (see belowjiejpth
training of the entire fund management team on ESG analysis and of the entire sales team on
responsible investmenEstablishment of antieics committee.

- 2019: Publication of a study on the links between SRI and financial performance. Enlargement
of our range of SRI fundsf(dsholding the French State SRI label) goedtwo historical SRI
funds obtaining the German label "FNGWith three stars)and the Belgian "Towards
Sustainabilityfabel

It is important for] I CA y I y OA § NdbforrRafsettiisCappivich hindizitsSsakious steps both
internally with employees and externally (visibility on the market and with our customers).

- Internal formakation: The objective of internal formalizie§our approach is to support teams
in understanding and g@popriating the subject. The SRI team takes the lead in this regard,
devotingtime to the sales and fund management teams, who are at the heart of this process.
Since the end of 2017, the SRI team has been working hard to train these two teams on the
theme of responsible investment for the first and on ESG analysis for the second. In 2018, we
also created a network of SRI ambassadors within CA Yy I y OA § NIbeiriof istoQ 9 OK A |j
become the SRI referent within their team, to provide information trenfield to the SRI team
and to be critical and constructive of the team's work.

- External formalisation In our opinion, formalsng our approach externally has several
objectives:

o Market VisibilityThis involves participating in local events and initiatives to promote
our expertise and responsible investment as a whole. This point is further developed in
paragraph 2.7. The publication of studies such as the one on the links between SRI and
financialperformance published in 2019 is part of this.

10



o Raiéng customer awarenessio make our customers adhere to our responsible

investment approach, it is essential to inform them and raise their awareness on this
subject.The work of the sales representatives, with the support of the SRI team, is
essential hereln addition, the SRI events we organize throughout the year have an
educational purposd, I CA Y | Yy OA § NISRIReSm i oagichlrly patixe $1NJ
trainingits clients in SRI. As such, in autumn 2019, it launched "The SRI School by LFDE",
a training program for itd=As partners.

Information to our stakeholder$Ve attach great importance to communicating in a
transparent and proactive manner with all ourkstaolders about our responsible
investment approach. Thisansparency Codethe most complete tool for formalizing

our approach. All the documents on this subject are available on our website, in the
section"Responsible Investméhton the pageTo find out morg, under the heading
"LFDE DocumentsGeneral approach(ie responsible investment policy, voting and
engagement poligyand on the pages dedicated to each of fsurdsaccessible from

the dFundg page. This point is further developed in paragraph 6.3.

2.4. How s the management company concerned with ESG risks/opportunities, including
those linked to climate change?

Managing ESG risks and opportunities (including those linked to climate change) is ckeatral to
CAYl yOA 8§ NEB 's R$onsib@ dnleistinéndapBoddh. These notions are at the heart of the
construction of our ESG rating.

Identifying risksTaking ESG criteria into account allows us to increase our knowledge of
companies, better assess their risks and thus minimize skeofi our investments.
Beyond this, our dialogue with companies around the areas of improvement we have set
to encourages them better manage their main dimrancial risks.

Detecting investment opportunitie®eyond identifying risksonsideringeESG criteria
makes it possible to highlight companies that have placed sustainable development at
the heart of their strategy and have made it a focus doowth and business
development. This analysis allows us tonitig and select companies that market
products and services that provide concrete solutions to sustainable development
challenges, as is the case in Echiquier Positive Impact Europe. By investing in the most
virtuous companies, we highlight their ESG Ipeattices and serve as a model for
encouraging others to improve.

These risks and opportunities are addressed in several ways:

Within the ESG rating and in particular #mevironmental rating for risks and opportunities
related to climate change. These issues are analyzed for each company through their
environmental policy antheasuresmplemented to reduce their impact on climate change.
Theenvironmental rating representapproximately 20% of the ESG rating of an "Industrial”
issuer and approximately 1586 a "Services" issuer. For &ileledfundsonly, this ESG rating

is a restrictive filter within the management process.
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- Within the "ImpactScoré, in thecaseof Echigier Positive Impact Europe, criteria relating to
climate change are taken into account in the positive selection of companies, through the
"SolutionsScore" of issuers contributing faminimum 20% of their turnover from the UN
Sust@nable Development Gaa(SDGSs) including the following two:

o SDG 7: Affordable and clean energy
0o SDG 11: Sustainable cities and communities

- Through the carbon footprint analysis of the portfolios carried out uAdeele 173 (8 VI) of
the French Energy Transition for Green Growth Eowever, note that the selection of issuers
in the portfolio is not made at this stage according to theib@arfootprint. However, this
information is useful to inform and raise managers' awareness of the implications of their
investment choices in terms of carbon footprint.

2.5. Whichteams ae involved in the management company's responsible investment agfi®

As part of our ESG Integration approach, all members of tper3dnfund management team
as of 31/12/2019 except for the four members of the asset allocation team not concernedatittis
stage by the ESG integrationare involved in the regmsible investment activity @fa Financiére de
f Q9 O KAmprizth8nNihe SRI team (see paragraph 2.6) is in charge of supporting eatbarhshe
in this approach, ensuring the qualitative monitoring of their ESG research work and carrgirajitgut
controls on the anafes performedEach member of the SRI team is in chargefeh@management
team. No ESG analysis and ESG score is published in our database without the validation of the SRI team.
To carry out this approach and to enable geae to take ownership of the topic, each membekLaf
CAY Il Yy OA § NB YEnd mandayén@rit fedimdeic&wvidd training dedicated to ESG analysis to help
them identify ESG risks and opportunitieghiir investment cases. In addition to these missidims,
SRl team is also in charge of producing ESG analyzes for the two historical SRufudats)g the ESG
analysis methodology andiafiplementing and coordinating a number of related projects (votitiyeat
AGMs shareholder engagement, reportingveééopmentof new products ...).

Sharing ESG research among the fund management team is a central feature of our ESG
Integration approach. This takes place on a regular basis via a weekly ugdatiec@mmunication of
all meeting reports and the associdteSG ratings as well as an archiving of all ESG research work in our
proprietary databaseThis database has the particularity of gathering financial andfimamcial
information on issuers in the same place. Our ability to initiate debate with compamiderge an
opinion on their progress on these subjects relies on the development of adfipatraial culture
shared by all EDEs research team. In 2019, this database wpgraded,and SRI functionalities
enhanced, giving greater visibility to alGEata available to tHiend management team.

Beyond thefund management team, the subject of responsible investment is highly integrated
within the company and all the teams are involved in the development and continuous improvement of
our approachespedally the sales team3o0 this end, almost dlIFDEEmployees have received training
on the subject and training sessions are organized on a regular basis.
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2.6. How many SRI analysts and how many f8Rd managers do the management company
employ?

[ CAYIlI YOASAOE RSBharleOrIBKasdpmscdnNdsed of four peoplexthead of ESG
research andhree SRI analysts dedicated ESG analysis of companies and supportingfuhd
management team on ESG Integration.

In addition to these four peoplejghtfund managers and two analysts work on SRI funds and carry out,
with the support of the SRI team, exfiaancial analysis of the companies in their portfolios.

2.7. In which Responsible Investment initiatives isstthnanagement company involved?
In the area of responsible investmebEDEs involved in the following initiatives:

- Generalist Initiatives:
o Principles for Responsible Investment (PBhited Nations (2008)
E Participation in 2020 in the "European Taxonowmgrking group
E Participation in 2019 inollaborative environmental engagement campains
GThe Investor Agendaand on the Amazon forest fireand deforestation
thematics.
E Participation in 2020 in the "Climate Action 100+" collaborative
environmental engagement campaignd in the "Ensuring a sustainable
financial system in COVID recovery phase" discussion group

0 AFG Responsible Investment Technical Committee (2013)

= Participation in 2019/2020 in th&DG working group

E ParticipationAy Hnun AY GKS a!acC /[ 2yadzZ GF GA2
working group

Member of the Restricted Responsible Investm&eathnicalCommittee

composed othe Frenchasset management companidse most involved

responsible investment field

m

Te

0 SlFs Sustainable Investment Forum

A Fowum per la Finanza Sostenibilgaly (2017)

A Forum for Responsible Investmerftrance (2019)
= Member since 2020 of theéSeneral PublicCommission
Participation in 2019 in the "SRI Label" working group
Participation in 2020 in the three "Impact" working groups:
intentionality, additionality and impact measurement

Me Me M

0 GIIN- Global Impact Investing Network (2020)

- Governance Initiatives:
0 LeaderXXchange (2017)
E Member since 2017 of the working group "ClimatesEjency: Directors and
Investors, the new dialogue for action™
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