
Funding for Potential Franchisees 

Please note: We (NLP4Kids Ltd) are not credit advisors and do not give financial advice. 
You are legally responsible for any financial decisions you take. The suggestions below 
are a collection of ideas from a Google search that you could independently access and 
should not be taken as an expression of financial advise from NLP4Kids Ltd. 

 • Ortus business finance offer business loans with an interest rate from 11%. You 
will need to be a home owner to apply and the rate is better for those with a 
registered company than if you are a sole trader.  

 • Personal loans: If you’re going to a bank for a business loan, you are going to 
pay higher fees & interest than a personal loan and also you'll still have personal 
guarantees in most cases so there's no less liability. 

 • You can put anything up to £10k on a credit card at 0% and pay off as much as 
you can in the 18 months free, then transfer for 2.5% for 24 months and then do 
the same thing. You absolutely, absolutely must pay it off monthly, otherwise 
you’ll have a problem later on. However it’s the easiest way to get an interest free 
loan, which you aren't going to get from anywhere else. http://
moneysavingexpert.com has some suggestions for these. 

 • When the banks won't lend, a lot of people approach credit unions and alternative 
finance houses that are no more expensive and perhaps more ethical as they are 
owned by their members. 

 • There's not really many business angels I've heard of that invest in franchisees 
but you should look into finding a friend of family member to lend to you at a 0 or 
low % and agree to pay them back on the same terms you'd pay the bank. This is 
really common in franchising and in some cases you may find an investor that 
wants equity but you are better off with a loan from your perspective so it's clean 
and simple who owns it. 

 • I have heard instances of crowd funding using sites that do this but not many but 
it's an idea. 

 • There's alternative lenders that are crowd lenders. It’s peer 2 peer lending, so 
people put their money into this rather than a bank and lend it to people on 
agreed terms. Again you can look into it. 

 • If you have a pension, you can fund it through this, so you can purchase the 
franchise using your pension and your pension owns the business, this was fairly 
common during the credit crunch when finance just stopped virtually. 

 • There's micro loans in certain areas, you can look into these. 
 • There's community schemes in certain areas that finance people that can't get it 

from banks 
 • Franchise finance, they are ex franchise bankers who act as an intermediary, put 

together a business plan for the prospective franchisee in a format the banks like 
and have the contacts to probably get more out of the banks and perhaps quicker 
than you would. They charge the prospect £250 but you stand a better chance 
and it’s useful for us to see if you're serious about the franchise as if you're not 
willing to spend £250, then you aren't really willing to spend £10k or won't be the 
sort of person that invests in your franchise on marketing to grow it. Let me know 
if you want an intro to them. 

 • Some franchisors have a programme where existing franchisees lend or back (in 
equity terms) new prospects as they are doing well and want a second one but 
can't run it themselves. Getting a passive income might interest them and you get 
something from it too. 

 • You can pay in 12 monthly instalments to NLP4Kids at a rate of 18% and will 
need to clear up to 5 payments plus a deposit before attending the training 

 • Franchising works might fund some people (they used to be use rockstar loans). 
 • Mortgage obviously is a great source as it's low cost and over a long period of 

time. 
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 • You might want to consider setting up as a social enterprise so that you can 
source grant funding, I've had franchisees do this before and get money from 
Lloyds, Princes Trust etc based on their circumstances  

 • This is the government backed small business loan: https://www.gov.uk/start-up-
loans it takes time but I know a few franchisors using this. The ones that I know 
who've got it, it's been funded by rockstar loans I think but there's others that the 
government uses from recollection 

 • gWe have a government backed funding and is fixed at 6% for up to 5 years and 
up to £25,000 per person. You will first need to put a business plan together. 

Other links to look into for funding: 

http://www.ukgrants.org.uk 

http://www.bvgenterprises.com 

https://www.startuploans.co.uk 

http://www.j4bgrants.co.uk/default.aspx 

https://www.lepnetwork.net 

https://www.fundingcircle.com/uk/ 

https://www.fundingknight.com 

https://www.assetzcapital.co.uk 

http://www.entrepreneurial-spark.com 

http://entrepreneurhandbook.co.uk/business-accelerators/ 

http://www.boostcapital.co.uk 

https://www.gov.uk/business-finance-support-finder/search 
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