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TKHFUXV SUHVHQW WKHLU $QQXDO UHSRUW WRJHWRBUDZXIGKW RWKWY ILQL
FKDULWDEO IRU WKHBHSWHPEF WR $XJXVW 7KH $QQXDO UHSRUW V
RI ERWK D 7UXVWHHY UHSRUW DQG D 'LU

6LQFH WKH DFDGHP\ TXDOLILHY DV VPDOO XQGHU VHFWLRQ w
FRPSDQLHV XQGHU 7KH &RPSDQLHV $FW 6WUDWHJLF 5HSRUW |
UHTX

6WUXFWXUH JRYHUQDQFH
D&2167,787,
7TKWDFDG LW FKDULWDEOH FRPSDQ\ OLPLWHG E\ JX

7TKHFKDULWDEOH FRPSDQ\ V OHPRULWKH SULPDU\ JRYHUQLQJ GRF
WL

7TKHUXV R)RUHVW $I DUH DOVR WKH GEKEBWWDEORIRUKWKH SXUSRVH RI
oDz

7TKIEKDULWDEO LV NQRZQ DV )RUHVW $FDGHP\

'"HWDLOV7/RIXWKAKR VHUYHG GXULQJ WKH DUH LQFOXGHG LQ WKH 5HIHUH(

E0(0%(56 /,$%,,

(DFK PHPEHUFRDWKWDEO XQGHUWDNHY WR FRQWU L ERXRADHU MWRD & & H- @ WWHKIHV
HYHQW RI LW EHLQJ ZRXQG XS ZKLOH WKH\ DUH D PHPEHU RU ZLWKLQ F
DPRXQW DV PD\ EH UHTXLUHG RRWKHFEHBEWJIDQG OLDELOLWLHV FRQWL
D PHPEHU

FO(7+2' 2) 5(&58,70(17 $1' $332,170(17 25 (/(&7,21 2) 7

7KH PDQDJHPH@WDRd WKMWKH UHVSRQWWUWEY O IDM\VVRI WWKHUUHG WR DV *RYF
HOHFWHG DQG FR RSWHG XRAOMIUF /KW RMHUPV RI WKH

G32/,&,(6 $1' 352&('85(6 $'237(' )25 7+( ,1'8&7,21 $1' 75%$,1,1* 2)

*RYHUQRUV KDYH FRPPLWWHG WR UHJXODU WUDLQLQJ VHVVLRQV HDFK
DWWHQG DQ\ RWKHU GHYHORSPHQW VHVVLRQV

H3$< 32/,&< )25 .(< 0$1$*(0(17 3(562

7KH DUUDQJHPHQWY IRU VHWWLQJ WKH SD\ DQG UHPXQHUDWLRQ RI WKF
EHQFKPDUNVY SDUDPHWHUV RU FULWHULD XVHG LQ VHWWLQJ WKHLU SD
WKH *RYHUQRUYV 7KH SDUDPHWHUYV DUH VHW XVLQJ 3HUIRUPDQFH 0D
,QFUHPHQWY ZLOO RQO\ EH DZDUGHG IROORZLQJ VXFFHVVIXO FRPSOHW
UHYLHZ E\ WKH 3HUVRQQHO FRPPLWWHH

3DJ}F
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| 25*$1,6%$7,21%/ 6758&7

7KH DFDGHP\ VWUXFWXUH QRZ FRQVLVWV RI IRXU OHYHOV 7KH $FDGHP)\
DQG WKH VFKRRO VWDII 7KH DLP Rl WKH PDQDJHPHQW VWUXFWXUH
LQYROYHPHQW LQ GHFLVLRQ PDNLQJ DW DOO OHYHOV

7KH *RYHUQRUV DUH UHVSRQVLEOH IRU VHWWLQJ JHQHUDO SROLF\ DGH
DFDGHP\ E\ WKH XVH RI EXGJHWV DQG PDNLQJ PDMRU GHFLVLRQV DE|
H[SHQGLWXUH DQG VHQLRU VWDII DSSRLQWPHQWYV

7KH 6HQLRU ODQDJHUYV DUH WKH 3ULQFLSDO WZR $VVLVWDQW +HDGWHD
FRQWURO WKH DFDGHP\ DW DQ H[HFXWLYH OHYHO LPSOHPHQWLQJ WKH
EDFN WR WKHP $vV D JURXS WKH 6HQLRU ODQDJHUYV DUH UHVSRQVLEOH
EXGIJHWY DQG WKH DSSRLQWPHQW RI VWDII WKRXJK DSSRLQWPHQW ERD

J &211(&7(' 25*$1,6%$7,216 ,1&/8',1* 5(/$7(' 3$57< 5(/$7,

JRUHVW $FDGHP\ KDV D IRUPDO SDUWQHUVKLS ZLWK (OYHGHQ &KXUFK RI
2EMHFWLYHV DQ

D2%-(&76 $1' $,

,Q DFFRUGDQFH ZLWK WKH DUWLFOHV RI DVVRFLDWLRQ WKH FKDULWDE(
DSSURYHG E\ WKH 6HFUHWDU\ RI 6WDWH IRU (GXFDWLRQ 7KH 6FKHPH RI
WKH EDVLV IRU DGPLWWLQJ VWXGHQWY WR WKH DFDGHP\ WKH FDWFKP
WKDW WKH FXUULFXOXP VKRXOG FRPSO\ ZLWK WKH VXEVWDQFH RI WKH (

7KH PDLQ REMHFWLYHV RI WKH DFDGHP\ GXULQJ WKH \HDU HQGHG  $XJ.
7R PRQLWRU DWWDLQPHQW DQG SURJUHVV FORVHO\ DFURVV DOO \H
7R HQVXUH RXWFRPHV DUH JRRG RU EHWWHU LQ DOO DUHDV VXEMH
7R HQVXUH SURJUHVV PHDVXUHV IRU .6 WR .6 FRQWLQXH WR LPSU|
7R SODQ PRQLWRU DQG HYDOXDWH DOO 3XSLO 3UHPLXP VSHQGLQJ
7R GHYHORS WKH JRYHUQLQJ ERGLHV RI ERWK VFKRROV EXLOGLQJ
7R SURYLGH HIIHFWLYH &3' ZKLFK LV OLQNHG WR 30 IRU DOO WR H
HIITHFWLYH DQG SURYLGH ORQJ WHUP VXVWDLQDELOLW\ DFURVV WKH
7R HQVXUH WKH EXGJHWV Rl ERWK VFKRROV DUH FORVHO\ PRQLWRU

+H +H +H+ +H +H +H

+H
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E2%-(&7,9(6 675$7(*, (6 $1' $&7

7KH DFDGHP\T{V PLVVLRQ VWDWHPHQW $W )RUHVW $FDGHP\ \RX FDQ ZD
DQG KHDU DOO FKLOGUHQ HQMR\LQJ WKHLU OHDUQLQJ DQG SURJUHVVLQ

7KH DFDGHP\TV YLVLRQ
2XU &KLOGUHQ ZLOO MRXUQH\ WKURXJK RXU VFKRROV EXLOGLQJ D PHF

LPSDFW RQ WKHP IRU WKH UHVW RI WKHLU OLYHV :H ZLOO EXLOG D FR!
DQG HGXFDWLRQ LV YDOXHG

F38%/,& % (1(

7KH SULQFLSDO REMHFW DQG DFWLYLW\ RI WKH FKDULWDEOH FRPSDQ\ 1
IRU WKH SXEOLF EHQHILW HGXFDWLRQ LQ WKH 8QLWHG .LQJGRP LQ SDI
IRUHJRLQJ E\ HYWDEOLVKLQJ PDLQWDLQLQJ FDUU\LQJ RQ PDQDJLQJ |
EDODQFHG FXUULFXOXP

7KH 7UXVWHHV FRQILUP WKH\ KDYH UHIHUUHG WR WKH JXLGDQFH FRC
JXLGDQFH RQ SXEOLF EHQHILW ZKHQ UHYLHZLQJ WKH DFDGHP\YV DLPV D

6WUDWHJL
$FKLHYHPHQWYV DQG
D.(< 3(5)250%$1&( ,1',&$7¢

7KH DFDGHP\ LV FRPPLWWHG WR REVHUYLQJ WKH LPSRUWDQFH RI SHUIR
VWULYH IRU ERWK HGXFDWLRQDO DQG ILQDQFLDO H[FHOOHQFH

,Q LWV ODVW LQVSHFWLRQ LQ 1RYHPEHU 2IVWHG MXGJHG WKH DFDG
UHVXOWYV IRU <HDU DUH HYLGHQFH RI WKH UDSLG LPSURYHPHQW LQ WF

(DUO\ \HDUV */' JRUHVW
QDWLRQDO LQ EUDFNHWYV

$FKLHYHPHOW DW WKH HQG RI .H\ 6WDJH

([SHFWHG *UHDWHU '"HSWK

6 XEMHFW JRUHVW IDWLRQDO JRUHVW IDWLRQDO
$FDGHP\ $YHUDJH $FDGHP\ $YHUDJH

5HDGLQJ

:ULWLQJ

ODWKYV

5:0

3DJ}F



)25(67 $&$'(0
$ FRPSDQ\ OLPLWHG

75867((6 5(3257 FRQ
)25 7+( <($5 (1'(" $8*867

< 3KRQLFV VFUHHQLQJ DFKLHYLQJ H[SHFWHG VWDQGDUG JRUHVW $

$FKLHYHPHOW DW WKH HOG RI .H\ 6WDJH I1DWLRQDO 3URYLVLRQDO )LJ

(QG RI < S5HDGLQJ *36 "ULWLQJ ODWKV &RPELQ
QDWLRQDO LQ EUDFNHWYV

([SHFWHG

+LJKHU

$YHUDJH VFDOHG VFRUH )JRUHVW $FDGHP\ 1DWLRQDO

S5HDGLQJ

*36

ODWKHPDWLFV
352*5(66 .6

3URJUHVYV 2YHUDOO 6FKRRO
S5HDGLQJ

"ULWLQJ

0DWK

JLQDQFLDC
D5(6(59(6 32/,

7KH *RYHUQRUV DLP WR PDLQWDLQ IUHH UHVHUYHV WR HQVXUH WKDW
EHWZHHQ VSHQGLQJ DQG UHFHLSW RI JUDQWY DQG WR SURYLGH D FXVK
XUJHQW PDLQWHQDQFH 7KH FXUUHQW WDUJHW LV WR KROG IUHH UHV
VDODU\ FRVWY $V DW  $XJXVW WKH DFDGHP\ KDG IUHH UHVHUYH
DVVHWY GHVLJQDWHG DQG. UHVWULFWHG IXQGV RI

E'O.&,

7KH EDODQFH VKHHW LQFOXGHV D GHILFLW RQ WKH 3HQVLREHLEHV MUKY
DFDGHP\TV )56 YDOXDWLRQ RI LW V VKDUH RI WKH /RFDO *IRYJH UXQPWHIQ
GHWDLOV

3DJ}F
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F35,1&,3%/ 5,6.6 $1' 81&(5789,

7KH *RYHUQRUV KDYH DVVHVVHG WKH PDMRU ULVNV WR ZKLFK WKH FKD
UHODWLQJ WR WKH VSHFLILF WHDFKLQJ SURYLVLRQ RI IDFLOLWLHV D
ILQDQFHYV

7KH *RYHUQRUV KDYH LPSOHPHQWHG D QXPEHU RI VIVWHPV WR DVVHVV
RSHUDWLRQDO DUHDV HJ LQ UHODWLRQ WR WHDFKLQJ KHDOWK DQG \
FRQWURO RI ILQDQFH 7KH\ KDYH LQWURGXFHG V\VWHPV LQFOXGLQJ RS
YLVLWRUV VXSHUYLVLRQ RI VFKRRO JURXQGV DQG LQWHUQDO ILQDQF
KHUH VLJQLILFDQW ILQDQFLDO ULVN VWLOO UHPDLQV WKH\ KDYH HQVX
VDWLVILHG WKDW WKHVH VI\VWHPV DUH FRQVLVWHQW ZLWK JXLGHOLQHYV

7KH DFDGHP\ KDV DQ HIIHFWLYH V\VWHP RI LQWHUQDO ILQDQFLDO FRQ
*RYHUQDQFH 6WDWHPHQW

G*2,1* &21&(5

$IWHU PDNLQJ DSSURSULDWH HQTXLULHVY WKH *RYHUQRUV KDYH D Ul
DGHTXDWH UHVRXUFHV WR FRQWLQXH LQ RSHUDWLRQDO H[LVWHQFH IRL
0$7 '(0$7 KDV EHHQ SXW RQ KROG :H KDYH PHW ZLWK ')( DQG WKH\ K
XUJHQW QHHG WR PRYH IRUZDUG DV WKH VFKRRO KDV VLJQLILFDQWO\ U
SXW DQ DGGLWLRQDO ILQDQFLDO SUHVVXUH RQ WKH EXGJHW 7KH *R
SUHVVXUHV RI WLIJKWHU EXGJHWY DQG LQFUHDVHG VWDII FRVWYV :H PHI
SURYLGH D JRRG HGXFDWLRQ DQG KDYH PRQWKO\ EXGJHW XSGDWHV WR

)XQGUD

7KH DFDGHP\ UDLVHV IXQGV IURP WKH VFKRRO FRPPXQLW\ DQG WKLUG
IXQGUDLVHUV RU FRPPHUFLDO SDUWLFLSDWRUV DUH QRW XVHG )XQG

WKH 6/7 DQG WKH *RYHUQRUV 1R FRPSODLQWY KDYH EHHQ UHFHLYHC
DFDGHP\ HQGHDYRXUV WR WDNH DOO SUDFWLFDO PHDVXUHV WR SURW
SHUVRQYV SULYDF\ XQUHDVRQDEO\ SHUVLVWHQW DSSURDFKHV DQG XQGC

30DQV IRU IXW;
D)8785( '(9(/230(17
3ULRULWLHV IRU DUH

¥ 7R FODULI\ DQG VHFXUH WKH ORQJ WHUP VXVWDLQDEOH IXWXUH RI
SDUWQHUVKLS ZLWK (OYHGHQ & RU ( 3ULPDU\ $SFDGHP\

7R GHYHORS D VWURQJ JRYHUQLQJ ERG\ ZKR ZLOO OHDG WKH VFKRF
7R HQVXUH OHDGHUVY DQG 7TUXVWHHVY DFWLRQV FRQWLQXH WR LPS
JRU DOO FKLOGUHQ WR PDNH UDSLG SURJUHVYVY DQG DFKLHYH WKHLLU
7R HQVXUH FRQVLVWHQF\ DQG VKDULQJ RI JRRG SUDFWLFH WR UDL\
7R HQVXUH VSHFLILF EDUULHUV WR OHDUQLQJ DUH LGHQWLILHG DQ
HITHFWLYHO\

7R FKDOOHQJH PRUH DEOH FKLOGUHQ DFURVV WKH FXUULFXOXP

7R LPSURYH WKH SK\VLFDO DQG PHQWDO KHDOWK RI DOO FKLOGUHQ

+H +H +H H +H+

+H +H
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$V7UXV ZH DFNQRZOHGJH ZH KDYH RYHUDOO UHMSHRWQW L$E LKDLW D QR | HHGW
DQG DSSURSULDWH V\WVWHP RI FRQWURO ILQDQFLDO DQG RWKHUZLVH
UDWKHU WKDQ HOLPLQDWH WKH ULVN RI IDLOXUH WR DFKLHYH EXVLQHV
DEVROXWH DVVXUDQFH DJDLQVW PDWHULDO PLVVWDWHPHQW RU ORVV

7KH6ARDUG RI ~ KDV GHOHJDWHG WKH GD\ WR GDLQ@HDS$RPRXEIMLICW\ RWUR V
HQVXULQJ ILQDQFLDO FRQWUROV FRQIRUP ZLWK WKH UHTXLUHPHQWV RI
LQ DFFRUGDQFH ZLWK WKH UHTXLUHPHQWY DQG UHVSRQVLELOLMRIHYV DV
$FDGI DQG WKH 6HFUHWDU\ RI 6WDWH IRU (GXFDWLRQ 7KH\ ®BBUDOVR
7UXV DQ\ PDWHULDO ZHDNQHVVHV RU EUHDNGRZQV LQ LQWHUQDO FRQW

*29(51$18&

7KH LQIRUPDWLRQ RQ JRYHUQDQFH LQFOXGHG KHOGHXVX\SS0HPRIRWY WK
6WDWHPHQW RI 7UXVW} 7KBRDUG RI ~ KDV IRUPDOONLPHW GXUHQJ WK
$WWHQGDQFH\BXDWQR HMKAH. @GR DRIGWKIH ZDV DV IROORZV

7UX\ OHHWLQJV 2XW RI D ¢

5* +RGJN &KDLU XQWLO 1
$ & *UL

7 %UTL

/| 5RX!

& *ROG' 9LFH

0 $QG

$ +DI

5 6LON

+ ORU

6 0X(C &K

7KHUH KDYH EHHQ QR NH\ FKDQJHV LQ WKH FRPSRVLWLRQ RI 7TUXVWHH
KDYH EHFRPH PRUH HIIHFWLYH DV WKHLU H[SHULHQFH KDV LQFUHDVHG
I[IURP WKH WZR VFKRROV LV SURYLGLQJ PRUH VXSSRUW WR WKH KHDGWH
KHDGWHDFKHUV WR DFFRXQW HJ LQ WKHLU VKDUHG GULYH WR UDLVH V

5(9,(: 2) 9%$/8( )25 021

$VSFFRXQWLC WRHLQ KDV UHVSRQVLELOLW)\ |RBDHQBGXOLYH WK DRRW KD C
XVH RI SXEOLF UHMFPRIXRHVLZKXBGHUVWDQGY WKDW YDOXH IRU PRQH\ UH
ZLGHU VRFLHWDO RXWFRPHV DFKLHYHG LQ UHWXUQ IRU WKH WD[SD\HU L

7KEFFRXQWLGC FRQVLGHUVDKRSG WKKVH RI LWV UHVRXUFHV KDV SURYLGHFH
GXULQJ HDFK DFDGHPLF \HDU% RPRQGGURISREZWINUWRYIVX¥H IRU PRQH\ FDQ
LQFOXGLQJ WKH XVH RI EHQFKPDUNLQJ GBMMRX @W HQ HI RIS SIURRBRAJ LKODWH
GHOLYHUHG LPSURYHG YDOXH IRU PRQH\ GXULQJ WKH \HDU E\

3DJ}F
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$00 H[SHQGLWXUH LV IRFXVHG RQ LPSURYLQJ VWDQGDUGYV WKURXJK

¥ (QVXULQJ FRQVLVWHQF\ WKURXJK D UDQJH RI &3 DFURVV DOO DJH
SURFHGXUHYV
¥ ,GHQWLI\LQJ QHZ ZzD\V WR RYHUFRPH VSHFLILF EDUULHUV WR OHDUC(

FRXQVHOOLQJ (/6% VXSSRUW /H[LD $FFHOHUDWHG UHDGHU

¥ %HLQJ SDUW RI WKH 6(1' +XE WR VXSSRUW DOO FKLOGUHQ WR DFKLI
%\ WDUJHWLQJ UHVRXUFHVY FDUHIXOO\ ZH DLP WR FORVH WKH JDS E
DQG DOO RWKHUV

7R HQVXUH WKH VFKRRO LV ZHOO UHVRXUFHG IRU DOO FKLOGUHQ W
7TUXVWHHY SOD\ DQ DFWLYH UROH LQ RYHUVHHLQJ DOO ILQDQFLDO (
OLJKW RI WKHLU LPSDFW RQ SXSLO DFKLHYHPHQW DQG SURJUHVV 7
VFKRRO LV VHFXUH ILQDQFLDOO\ DQG WKDW ULVNYV DUH PLQLPLVHG

+H +H

7+( 385326( 2) 7+( 6<67(0 2) ,17(51%$/ &

7KH VI\VWHP RI LQWHUQDO FRQWURO LV GHVLJQHG WR PDQDJH ULVN WR
IDLOXUH WR DFKLHYH SROLFLHV DLPV DQG REMHFWLYHV LW FDQ WKI
DVVXUDQFH RI HITHFWLYHQHVV 7KH V\WVWHP RI LQWHUQDO FRQWURO LV
DQG SULRULWLVH WKH ULV DV DGR RCH PIEK HY HPWH QW &R REMHFWLYHV WR
WKRVH ULVNV EHLQJ UHDOLVHG DQG WKH LPSDFW VKRXOG WKH\ EH UHI
DQG HFRQRPLFDOO\ 7KH V\VWHP Rl LQWHUYRDIDVMR QW B B OMKBIG HEHMIQ LQ

WR $XJXVW DQG XS WR WKH GDWH RI DSSURYDO RI WKH DQQXDO UHS

&$3%$&,7< 72 +$1'/(

7K RDUG Rl ~ KDV UHYLHZHG WKH NH\DHAD/® W WR[BRVAHGWKRIHWKHU ZLW
ILQDQFLDO DQG FRPSOLDQFH FRQWUROV WKDW KDYH EBRQU® KIHANWQW |
Rl WKH YLHZ WKDW WKHUH LV D IRUPDO RQJRLQJ SURFHVVDRINGLGHQW
VLIJQLILFDQW ULVNV WKDW KIDIV EHSWHREB WRFFHX IRVWBIYG XS WR WKH ¢
DSSURYDO RI WKH DQQXDO UHSRUW DQG ILQDQFLDO VWDWHPBR4GRDPWY 7K
7UXV
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7+(5,6. $1' &21752/ )5$0(:2

7TKEDFDG fV VA\VWHP RI LQWHUQDO ILQDQFLDO FRQWURO LV EDVHG RQ D |
DQG DGPLQLVWUDWLYH SURFHGXUHV LQFOXGLQJ WKH VHJUHJDWLRQ
DFFRXQWDELOLW\ ,Q SDUWLFXODU LW LQFOXGHYV

X FRPSUHKHQVLYH EXGJHWLQJ DQG PRQLWRULQJ VA\VWHPV ZLWK DQ D
ZKLFK DUH UHYLHZHG DQG DJUHHG E\ WKH %RDUG RI 7TUXVWHHYV

X UHJXODU UHYLHZV E\ WKH %RDUG RI 7UXVWHHV RI UHSRUWYV ZKLF}
IRUHFDVWY DQG RI PDMRU SXUFKDVH SODQV FDSLWDO ZRUNV DQG F
VHWWLQJ WDUJHWV WR PHDVXUH ILQDQFLDO DQG RWKHU SHUIRUPDC
FOHDUO\ GHILQHG SXUFKDVLQJ DVVHW SXUFKDVH RU FDSLWDO LQYF
GHOHJDWLRQ RI DXWKRULW\ DQG VHIJUHJDWLRQ RI GXWLHV
LGHQWLILFDWLRQ DQG PDQDJHPHQW RI ULVNV

X X X X

7K RDUG Rl ~ KDV FRQVLGHUHG WKH QHHG IRU D VSHFLILF LQWHUQDO D
7:5 $FFRXQWDQWYV /LPLWHG 7:5 DQ LQGF DV LQWHUQDO DXGLWRU

7KHQWHUQL UROH LQFOXGHV JLYLQJ DGYLFH RQ ILQDQFLDO PDWWHUYV
DFDG V ILQDQFLDO V\VWHPV ,Q SDUWLFXODU WKH FKHFNV FDUULHG RX\
1 WHVWLQJ Rl SD\UROO V\VWHPV

1 WHVWLQJ Rl SXUFKDVH V\VWHPV

1 WHVWLQJ RI FRQWURO DFFRXQW EDQN UHFRQFLOLDWLRQV

2Q D WHUPO\ EDVLVY WKH LQWHUQDO DXGLWRU UHSRUWYV WR WKH %RD
FRQWURO DQG RQ WKH GLVFKDUJH RI WKH %RDUG RI 7TUXVWHHYVY ILQDQF

7:5 KDV GHOLYHUHG WKHLU VFKHGXOH RI ZRUN DV SODQQHG 7KH\ SU|
DULVLQJ DV D UHVXOW RI WKH WKHLU ZRUN DQG LI UHOHYDQW LQVWU)
UHFWLI\

509,(: 2) ))(&7,9(1(¢

$VSFFRXQWLGC WRHLQ KDV UHVSRQVLELOLW\ IRU UHYLHZLQJ WKH HIIHF\
FRQWURO 'XHJLIQY ™KK WLRQ WKH UHYLHZ KDV EHHQ LQIRUPHG E\

Xx WKH ZRUN @W WEKOIL

X WKH ZRUN RI WKH H[WHUQDO DXGLWRUYV

X WKH ZRUN RI WKH H[HFXWLY B FFDOBHPXIRUK/DXHVKH QSWRN LELOLW\ IRU W
PDLQWHQDQFH RI WKH LQWHUQDO FRQWURO IUDPHZRUN

3DJH
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23,1,2

'H KDYH DXGLWODBQWKBO ' R)RUHVW $/ WKH DFI IRU WVWKHQGHGEXJ)
ZKLFK FRPSKHWWDWHPHQW RI ILQDQFLDO DFWLYLWLHV LQFRU
%DODQFH VKHHW WKH 6W DQG WKH UHODWHG QRWHV LQFOXGLQJ D VXF
SROLFIKHVILQDQFLDO UHSRUWLQJ IUDPHZRUN WKDW KDV EHHQ 8QL
.LQJGRP $FFRXQWL 8QLWHG .LQJGRP *HQHUDOO\ $FFHSWHG $FFRX

SHSRUWLQJ 6WDQGDUG 7KH )LQDQFLDO 5HSRUWLQJ 6WDQGDUG
&KDULWLHV 6253 DQG WKH $FDGHPLHV $FFRXQWV 'LUHFWLRQ
)XQGLQJ $

LR’ RSLQLRRQQWRIKLDO °

X JLYH D WUXH DQG IDLU YLHF RGP H/DAWNWH ROWNV K HS X J XMWMAQ F R LG
UHVRXUFHVY DQG DSSOLFDWLRQ RI UHVRXUFHV L QRE X ®&/KHQ LMYGIHDF

X KDYH EHHQ SURSHUO\ SUHSDUHG LQ DFFRUGDQFH ZLWK 8QLWHG
UDFWLFH DQG

X KDYH EHHQ SUHSDUHG LQWHREFRXGODBFHQILWIRI WKH &RPSDQLHV $F
6253 DQG WKH $FDGHPLHV $FFRXQWV 'LUHFWLRQ W R LV
)XQGLQJ $IHQF\

%$6,6 )25 23,!

‘H FRQGXRWBXSGLW LQ DFFRUGDQFH ZLWK QWHUQDWLRQDO 6WDQGDUGYV
OD2ZX UHVSRQVLELOLWLHY XQGHU WKRVH VWDEX&GDLUQGMVBRY VEWEHWLE NV
RI WKDQFLDO ' VHFWLRQURISRHW! LQGHSHQGHDMDRI| MPKBEFFRUGDQFH Z
HWKLFDO UHTXLUHPHQWWWEXGL W URMQIMMEFHYD QW QVRKH 8QLWHG .LQJGRI
WKH )LQDQFLDO 5HSRUWLQJ &RXQFAOKY Y(MV KX BDIIDW WIBD) GIDVMKE FDQGUHV S|
DFFRUGDQFH ZLWK WKHWHEBI®TXLWHWHKQWVWKHA| KO IHVREWDBAHMKH LV VX
DSSURSULDWH WR SRRRISGZKIDREDVLV IRU

&21&/86,216 5(/$7,1* 72 *2,1* &2]1

‘H KDYH QRWKLQJ WR UHSRUW LQ UHVSHFW RI WKH IROORZLQJ ®DMRNH
UHSRUW WR \RX ZKHUH

X WKHIXVWXWHNY RI WKH JRLQJ FRQFHUQ EDVLV RI DFFRXQWLQJ LQ WKH
LV QRW DSSURSULDWH RU

X WKHXVWHHWH QRW GLVFORVHG LQ WKH ILQDQFLDO VWDWHPHQWYV DC
FDVW VLIQLILFDQW ®FDEW PEERXW\ WK FROQOWLQXH WR DGRSW WK
DFFRXQWLQJ IRU D SHULRG RI DW OHDVW WZHOYH PRQWKYV IURP !
DXWKRULVHG IRU LVVXH
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7KH/UXV D! UHVSRQVLEOH IRU WKH RWKHU LQIRUPDWLRQ 7KH RWKHU
LQFOXGHGQ@XWEH RWKHU WKQRQQWKBO ' DQRS $XGLWRU WKHUMRRSLQLRQ
RQ WKEBDQFLDO ' GRHV QRW FRYHU WKH RW K HAH & @I RURP DAK HRIQ[\B B G

VWDWHG LQ ZI GR QRW H[SUHVV DQ\ IRUP RI DVVXUDQFH FRQFOXVLRQ Wt

,Q FRQQHFVWRLROXGLWKRQWEFLDO ' R} UHVSRQVLELOLW\ LV WR UHDG WKH
GRLQJ VR FRQVLGHU ZKHWKHU WKH RWKHU LQIRUPDWLRFLLDY PRBHULD
NQRZOHGJH REWDLQHG LQ WKH DXGLW RU RWKHUZIAMH ®ISSWD U\VVWRK ERMI
LQFRQVLVWHQFLHY RU DSSDUHQIN PIDWHTUKLIUH ® LW R WEIHMWHRMHPQW M ZK HW K
PLVVWDWHPHQ@DQGLWRH RU D PDWHULDO PLVVWDWHPHQW RI WKH RWK|
ZRUN KDYH SHUIRUPRIGFOXGH WKDW WKHUH LV D PDWHULDO PLZIVDNDWH |
UHTXLUHG WR UHSRUW WKDW IDFW

‘H KDYH QRWKLQJ WR UHSRUW LQ WKLV UHJDUG
23,1,21 21 27+(5 0$77(56 35(6&5,% (' %< 7+( &203%$1,

R’ RSLQLRQ EDVHG RQ WKH ZRUN XQGHUWDNHQ LQ WKH FRXUVH RI WK

X WKH LQIRUPDWLRQ JLYHQ LQ WKH 7UXVWHHV 5HSRUW LQFOXGLQJ W
WKH ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG LV FRQVLVWHQW ZLW

X WKH 7UXVWHHYV S5HSRUW DQXDWKHHQWEIDMSDIWAG HOQRDMFRUGDQFH Z
UHTXLUHPHQWYV

0$77(56 21 :+,&+ :( $5( 5(48,5(' 72 5(3257 %< (&

,Q WKH GRCJNQRRIOHGJH DQG XQGHDNMWD @RI IVRY WAMLURQPHQW REWDLC
WKH DXIGKDWH QRW LGHQWLILHG P DW HULDOWRHHAY WsDI\S R B WQIWD\F @ R GW K H

‘H KDYH QRWKLQJ WR UHSRUW LQ UHVBE@ FWH®D WKRD I RRPRIZQ QH VP DWW H
UHTXXUHWR UHSRUWRNVRSRRLRQLQ

X DGHTXDWH DFFRXQWLQJ UHFRUGY KDYH QRW ERIHRXESHWWKDRUH WHRW
UHFHLYHG IURP EUDQFKHYVY QRW YLVLWHG E\ XV RU

X WKH ILQDQFLDO VWDWHPHQWY DUH QRW LQ DJUHHPHQW ZLWK WKH D
X FHUWDLQ GLVFORVXUHV RI 7TUXVWHHV UHPXQHUDWLRQ VSHFLILHG E
X ZI KDYH QRW UHFHLYHG DOO WKH LQIRWAXWERRQRBA® H[SODQDWLRQV
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FOREST ACADEMY
(A company limited by guarantee)

INDEPENDENT AUDITORS' REPORT ON THE FINANCIAL STATEMENTS TO THE MEMBERS OF FOREST
ACADEMY

RESPONSIBILITIES OF TRUSTEES

As explained more fully in the Statement of Trustees' responsibilities, the Trustees (who are also the directors of
the academy for the purposes of company law) are responsible for the preparation of the financial statements
and for being satisfied that they give a true and fair view, and for such internal control as the Trustees determine
is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the Trustees are responsible for assessing the academy's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Trustees either intend to liquidate the academy or to cease operations,
or have no realistic alternative but to do so.

AUDITORS' RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditors' report.

USE OF OUR REPORT

This report is made solely to the academy's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the academy's members
those matters we are required to state to them in an Auditors’ report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the academy and its
members, as a body, for our audit work, for this report, or for the opinions we have formed.

Frank Shippam BSc FCA DChA (Senior statutory auditor)
for and on behalf of

MA Partners LLP

Chartered Accountants
Statutory Auditor

7 The Close
Norwich

Norfolk

NR1 4DJ

10 December 2018
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,Q DFFRUGDQFH ZLWK WKH WHUPV RI R%XJXYYD DHRH QW \® KMWW WER G/IXW HG
WKH (GXFDWLRQ 6NLOOV )XQGLQJ $JHQF\ (6)$ DV LQFOXGHGWMR) WKH §
ZI KDYH FDUULHG RXW DQ HQJDJHPHQW WR REWDLQ OLPLWHG DVVXUDQ
LQFRPH UHFHRYHBGWES| GXULQWHWKBEHSWHPEF WR $XJXVW KDYH EHHQ DSSO
WKH SXUSRVHV LGHQWLILHG E\ 3DUOLDPHQW DQG WKH ILQDQFLDO WUL
WKHP

7KLV UHSRUW LV PRGHVWROHDQ G/ RVKH (6)$ LQ DFFRUGDQFH ZLWK WKH W
OHWAMXHZRUN KDV EHHQ XQGHUWDMNCD WRRDWHDW B DQG WKH (6)$ WKRVH
Z| Dl UHTXLUHG WR VWDWH LQ D UHSRUW DQG IRU QR RWKHU Z3 XGJRS R\RHV
DFFHSW RU DVVXPH UHVSRQVLELQRWHKNWYR $D @MAGQHVRW KBRS IRV |IRU W
UHSRUW RU IRU WKKDFRQRQPWHLR Q

5(63(&7,9( 5(63216,%,/,7,(6 2) )25(67 $&$'(0< 6 $&&2817,1* 2)),
5(3257,1* $&&2817

7KIBSFFRXQWLC LV UHVSRQVLEOH XQGH U)RUKHY WHFIX\L UX® &8 QW DRIUHHP HQYV
6HFUHWDU\ RI 6WDWH IRU-DPEXDUNLRQ G DWHGFDGHPLHY )LQDQFLDO +DQ
6HSWHPEHU IRU HQVXULQJ WKDW H[SHQGLWXUH GLVEXUVHG DQG L
LQWHQGHG E\ 3DUOLDPHQW DQG WKH ILQDQFLDO WUDQVDFWLRQV FRQIR

2X UHVSRQVLELOLWLHV IRU WKLV HQJDJHPHQW DUHRH\SWRED\LV KRG W ¢
JXLGDQFH DQG DUH WR REWDLQ OLPLWHG DVVXUDQFH DQG UHSRUW LC
UHTXLUHPHQWY RI WKH $FDGHPLHWSRFF R XQUWS RIUM FWWRL RRX ZKHWKHU DQ
WR: DWWHQWLRQ LR RRWW\ LZKL RKKWXJIJHVWYV WKDW LQ DOO PDWHULDO U
LQFRPH UHFHLYHGHGXBHSWMAKEF WR $XJXVW KDYH QRW EHHQ DSSOLHG
LQWHQGHG E\ 3DUOLDPHQW RU WKDW WKH ILQDQFLDO WUDQVDFWLRQV G

$3352%&

‘H FRQGXRWHQ@JIJDJHPHQW LQ DFFRUGDQFH ZLWK WKH $F DGR P LIV % HBR KX
WKH (6)$ :H SHUIRUPHG D OLPLWHG DVVXUDQFH HQJDJHPHQW DV GHILQI

7KH REMHFWLYH RI D OLPLWHG DVVXUDQFH HQJDJHPHQW LV WR SHUIRU
H[SODQDWLRQV LQ RUGHWKWRXSIULRYH@GW DSSURSULDWH HYLGHQFH WR F
UHJXODULW\

$ OLPLWHG DVVXUDQFH HQJDJHPHQW LV PRUH OLPLWHG LQ VFRSH WK
FRQVHTXHQWO\ GRX W@ RRAE W Q DG MH/X/IXZFOXIOFG BMMKEIRW H DZDUH RI DOO VLJIQ
PLJKW EH LGHQWLILHG LQ D UHDVRQDEOH DYV %BDMEWM H [BIDHWW HDQS\R VILFF

2X HQJDJHPHQW LQFOXGHV H[DPLQDWLRQ RQ D WHVW EDVLV RI HYLGH
WKIHFDG V LQFRPH DQG H[SHQGLWXUH
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FOREST ACADEMY
(A company limited by guarantee)

INDEPENDENT REPORTING ACCOUNTANTS' ASSURANCE REPORT ON REGULARITY TO FOREST
ACADEMY AND THE EDUCATION & SKILLS FUNDING AGENCY (continued)

Our procedures included, but were not limited to, the following:

Reviewing the processes for identifying and declaring business interests, related parties and transactions
with connected parties;

. Reviewing minutes of meetings and making enquiries of Trustees and management;
. Performing an evaluation of the general control environment;
’ Sample testing of expenditure to ensure the Trust's lines of delegation and procurement policies have

been adhered to, that employees have not personally benefitted from any transaction and that goods and
services have been procured in an open and transparent manner,

. Sample testing of restricted income to ensure it has been spent as the purposes intended;

. Reviewing transactions which may not fall within the delegated authority of the Trust and ensuring any
such transactions have been authorised and disclosed as necessary;

. Reviewing compliance with Annex C: Schedule of requirements (the “musts”) of the Academies Financial
Handbook 2017.

Where applicable, this work was integrated with our audit on the financial statements to the extent evidence
from the conduct of the audit supports the regularity conclusion.

CONCLUSION

In the course of our work, nothing has come to our attention which suggests that in all material respects the
expenditure disbursed and income received during the year 1 September 2017 to 31 August 2018 have not
been applied to purposes intended by Parliament and the financial transactions do not conform to the authorities
which govern them.

MA Ches Ll

MA Partners LLP

Chartered Accountants
Statutory Auditor

7 The Close
Norwich
Norfolk

NR1 4DJ

10 December 2018
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5HVWU
8QUHVW 5HVWU IL[HG C
X Q IXQ X Q

1R\
,1&20( )520

'RQDWLRQV DQG
&KDULWDEDO
2WKHU WUDG|
,QYHVWPHQWYV

7R\
IXQ

7R)
IXQ

727$/ ,18&20(

(;3(1',785( 21
&KDULWDEOH DFWLYLWLHV

727%$/ (;3(1',78¢

1(7 ,1&20

(;3(1',785( %()25

75$16)(5

7UDQVIHUV EHWZHHQ )XQGV

1(7 ,1&20
(;3(1',785( % ()25
27+(5 5(&2*1,6(" *$,
$1' /266 (!

$FWXDULDO JDL
EHQHILW SHQVLRQ VFKHPHYV

1(7 029(0(17 ,1 )81

5(&21&,/,$7,21 2) )8:
7RWDO IXQGV EURXJKW IRUZDUG

727%/ )81'6 &$55

)25:$5" -

7KH QRWHYV RQWSDIRIVP SDUWIRQ DVKHNMHD
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1R\
&DVK IORZV IURP RSHUI
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV

&DVK IORZV IURP LQYH)\
'LYLGHQGV LQWHUHVW DQG
3XUFKDVH RI WDQJLEOH IL[HG DVVHWYV

1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV

&KDQJH LQ FDVK DQG FDVK HTX
&DVK DQG FDVK HTXLYDOHQWY EURXJKW IRUZDUG

&DVK DQG FDVK HTXLYDOHQWY FDUULHG IRUZDUG

7KH QRWSDV HRR\Q IRUP SDUW RI WKHVH ILQDQFLDO VWDWHPHQWYV
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$ VXPPDU\ RI WKH SULQFLSDO DFFRXQWLQJ SROLFLHV DGRSWHC(
HIFHSW ZKHUH QRWHG MXGJHPHQWY DQG NH\ VRXUFHV RI HVWLF

%DVLV RI SUHSDUDWLRQ RI

7KHLQDQFLDO ' RI WKH DFDGHP\ WUXVW ZKLFK LV D SXEOLF EHQ

EHHQ SUHSDUHG XQGHU WKH KLVWRULFDO FR\NKW FIREDDGIFLELRQ

6WDQGDUG $SSOLFDEOH LQ WKH 8. DQG 5HSXEOLF RI ,UHOD!

&KDULWLHVY B6WDWHPHQW RI 5SHFRPPHQGHG 3UDFWLFH DSSC

DFFRUGDQFH ZLWK WKH )LQDQFLDO 5HSRUWLQJ 6WDQGDUG I
&KDULWLHV 6253 )56 WKH $FDGHPLHV $FFRXQWYV 'L!

WKH &KDULWLHV $FW DQG W

YJRUHVW $| FRQVWLWXWHY D SXEOLF EHQHILW HQWLW)\ DV GHILQHC
&RPSDQ\ V

7KHDFDG LV D SULYDWH FRPSDQ\ OLPLWHG E\ JXDUDQWHH 7KF
FRPSDQ\ DUH QDPHG,QQVEBIJHY HDFW RIEWK®J ZRXQG XS WKH OLDE
RI WKH JXDUDQWHH IS\H @ PRH.PAEHHD FRCRGA. K H

*RLQJ FR(

7KH 7UXVWHHY DVVHVV ZKHWKHU WKH XVH RI JRLQJ FRQFHUQ L
PDWHULDO XQFHUWDLQWLHY UHODWHG WR HYHQWV RU FRQC
WKH DFDGHP\ WR FRQWLQXH DV D JRLQJ FRQFHUQ 7KH 7UXVWH]
SHULRG Rl DW OHDVW RQH \HDU IURP WKH GDWH RI DXWKRULVD
KDYH FRQFOXGHG WKDW WKH DFDGHP\ WUXVW KDV DGHTXDWH UF
IRU WKH IRUHVHHDEOH IXWXUH DQG WKHUH DUH QR PDWHULDO X
FRQWLQXH DV D JRLQJ FRQFHUQ WKXV WKH\ FRQWLQXH WR DGR
SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWYV
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,QFR

$00 LQFRPH LV UHFRDFDWGEH&RQ HY WIKWHIOHPHQW WR WKH LQFRPH
LQFRPH ZLOO EH UHFHLYHG DQG WKH DPRXQW RI LQFRPH UHFHLY

*UDQWYV DUH LQFOWDBDWEPHRWEKH ILQDQFLDO DFWLYLWLHV L
DFFF RQ D UHFHLYDEOH EDVLV 7KH EDODQFH RI LQFRPH UHFH
H[SHQGHG GXULQJ WKH SHULRG LV VKR Z% D.aD Q/KIH :WKH O H YIDDAR B K(
UHFHLYHG LQ DGYDQFH RI HQWLWOHPHQW Rl UHFHLSW LWV UHFI
GHIHUUHG LQFRPH :KHUH HQWLWOHPHQW RFFXUV EHIRUH LQFRP]|

*HQHUDO $QQXDO *UDQW LV UHGEWDGWH/RHHGEQ WQ RIIX CLA) DLQ@F MDKH
LQFRPH DQG H[SHQ( LQ WKH \HDU IRU ZKLFK LW LV UHFHLYDEOH |
Rl WKH SHULRG LV GHGXFWHG IURP LQFRPH DQG UHFRJQLVHG DV

&DSLWDO JUDQWV DUH UHFRJQLVHG ZKHQ WKHUH LV HQWLWOHP
DVVHW RQ ZKLFK WKH\ DUH H[SHQGHG 8QVSHQW DPRXQWV RI FD
WKH UHVWULFWHG IL[HG DVVHW IXQG

'RQDWLRQV DUH UHFRJQLVHG RQ D UHFHLYDEOH EDVLV ZKHUH U
UHOLDEO\ PHDVXUHG

2WKHU LQE®PBIXGLQJ WKH LV UHFRJQLVHG LQ WKH SHULRG LQ ZI
WR WKH HIWHQW WKH JRRGV KDYH EHHQ SURYLGHG RU RQ FRPSO|

([SHQGL

([SHQGLWXUH LV UHFRJQLVHG RQFH WKHUH LV D OHJDO RU FR(
EHQHILW WR D WKLUG SDUW\ LW LV SUREDEOH WKDW D WUDQ
VHWWOHPHQW DQG WKH DPRXQW RI WKH REOLJDWLRQ FDQ EH PHI

([SHQGLWXUH RQ FKDULWDEOH DFWLY LDNFIDHOWH HEHX FIRW WR/Q DQF R B L
LQFOXGLQJ VXSSRUW FRVWY DQG WKRVH FRVWYDWGH DBWRQQ WHG
FKDULWDEOH DFWLYLWLHV

$00 H[SHQGLWXUH LV LQFOXVLYH RI LUUHFRYHUDEOH 9%7
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)XQG DFFR.

B8QUHVWULFWHG LQFRPH IXQGV UHSUHVHQW WKRVH UHVRXUFHYV
WKH FKDULWDEOHWREMHDAWWRH WKWFOBXWM-RQ RI WKH

'"HVLIQDWHG I1XQGV FRPSULVH XQUHVWULFWHG IXQGUXWKDRW KD
SDUWLFXODU SXUSRVHV 7KH DLP DQG XVH RI HDFK GHVLO@PDWHG
VWDWF

5HVWULFWHG IL[HG DVVHW IXQGY DUH UHVRXUFHV ZKLFK DUH V
LPSRVHG E\ IXQGHUV ZKHUH WKH DVVHW DFTXLUHG RU FUHDWHG

SHVWULFWHG JHQHUDO IXQGV FRPSULVH DOO RWKHU UHVWULFWH
IXQGHU GRQRU DQG LQFOXGH JUDQWYV IURP WKH '"HSDUWPHQW IRL

7HUPLQDWLRQ

7HUPLQDWLRQ SD\PHQWV DUH SD\DEOH ZKHQ HPSOR\PHQW LV W
GDWH RU ZKHQHYHU DQ HPSOR\HH DFFHSWV YROXQWDU\ UHGXQ¢(
$FDGHP\ 7UXVW UHFRJQLVHV WHUPLQDWLRQ SD\PHQWV ZKHQ LW
WHUPLQDWLQJ WKH HPSOR\PHQW RI FXUUHQW HPSOR\HHV DFFR
SRVVLELOLW\ Rl ZLWKGUDZDO RU LL SURYLGLQJ WHUPLQDWLR
HQFRXUDJH YROXQWDU\ UHGXQGDQF\

7DQJLEOH IL[HG DVVHWYV

$00 DVVHWYV FRVWLQJ PRUH WKDQ ... DUH FDSLWDOLVHG DQG
DQ\ SURYLVLRQ IRU LPSDLUPHQW

KHUH WDQJLEOH IL[HG DVVHWV KDYH EHHQ DFTXLUHG ZLWK WK
JRYHUQPHQW RU IURP WKH SULYDWH VH FMIRQWD QW K HD WD FFIR VIV AL
GHSUHFLDWHG RYHU WKHLU H[SHFWHG XVHIXO HFRQRPLF OLIH
WR WKH IXQGLQJ UHTXLULQJ WKH FRQWLQXHG XVH RI WKH DVVHW
IL[HG DVVHW |X6Q\DWEPWRMW Rl ILQDQFLDO DFWLYLWLHV LC
DFFF DQG FDUULHG IRWZODGFLQ MSUHFLDWLRQ RQ WKH UHOHYDC
GLUHFWO\ WR WKH UHVWULF@WBWHPHQ WVRIHW QRQELDD B K M

DQG H[SHQGLW :KHUH WDQJLEOH IL[HG DVVHWV KDYH EHHQ DFT
GHSUHFLDWLRQ RQ VXFK DVVHWV LV FKDUJHG WR WKH XQUHVWUL

'"HSUHFLDWLRQ LV SURYLGHG RQ DOO WDQJLEOH IL[HG DVVHWV R
ZULWH RIl WKH FRVW RI WKHVH DVVHWY OHVV WKHLU HVWLI
RQ WKH IROORZLQJ EDVHYV

/IHDVHKR( RYHU OHI
/IHDVHKROG VWUDL.
JXUQLWXUH I VWUDL:

$ UHYLHZ IRU LPSDLUPHQW RI D IL[HG DVVHW LV FDUULHG RXW LI
WKDW WKH FDUU\LQJ YDOXH RI DQ\ IL[HG DVVHW PD\ QRW EH UH
YDOXH RI IL[HG DVVHWY DQG WKHLU UHFRYHUDEOH DPRXQWYV Dl
ORVVHV DUH UHFRMW)DWHE® HQWWKIHILQDQFLDO DFWLYLWLHV L
DFFF
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7KH DFDGHP\ LV SDUW\ WR D OHDVH DJUHHPHQW ZLWK 6XIIRON &F
OHDVH LV IRU D SHULRG RI \HDUV IURP 1RYHPEHU DQG V.
RI RZQHUVKLS ZHUH WUDQVIHUUHG WR WKH DFDGHP\ IRU ..QLO
UHFRJQLVHG DV D IL[HG DVVHW LQ WKH ILQDQFLDO VWDWHPHQW

GHSUHFLDWHG UHSODFHPHQW FRVW RI .. WKH FRUUHVSRC
LQFRPH 7KH GHSUHFLDWHG UHSODFHPHQW FRVW ZDV EDVHG X
-XQH

$W  $XIXVW D GHVNWRS YDOXDWLRQ ZDV FDUULHG RXW E\ '7

WKDW DQ LPSDLUPHQW WR WKH QHW ERRN YDOXH ZDV UHTXLUHC
H[SHQVHG WR WKH 6WDWHPHQW RI )LQDQFLDO $FWLYLWLHV LQ W

‘XULQJ WKH \HDU HQGHG $XIXVW 6XITRON &RXQW\ &RXQFLO
WKH DFDGHP\ 7KH *RYHUQRUV FRQVLGHU WKDW VXEVWDQWLDOO
EHHQ WUDQVIHUUHG WR WKH DFDGHP\ DQG DV VXFK DQ DGGLWL
. EHLQJ WKH FRQWUDFW VXP LQFXUUHG

6 WR
8QVROG XQLIRUP VWRFNV DUH YDOXHG DW WKH ORZHU RI FRVW D
'"HEW

7UDGH DQG RWKHU GHEWRUYV DUH UHFRJQLVHG DW WKH VHWWOH
BUHSD\PHQWY DUH YDOXHG DW WKH DPRXQW SUHSDLG QHW RI DQ

&DVK DW %DQN LC

&DVK DW EDQN DQG LQ KDQG LQFOXGHV FDVK DQG VKRUW WHU
PDWXULW\ RI WKUHH PRQWKY RU OHVV IURP WKH GDWH RI DFTX
DFFRXQW

ILDELOLWLHYV DC

/ILDELODOMEHSWER DUH UHFRJQLVHG ZKHQ WKHUHRKIDY D@F RE O WIHD \IV V RE
UHVXOW RI D SDVW HYHQW LW LV SUREDEOH WKDW D WUDQVIHU
DQG WKH DPRXQW RI WKH VHWWOHPHQW FDQ EH HVWLPDWHG UH(
WKDW MWXG! DOQWLFLSDWHYV LW ZLOO SD\ WR VHWWOH WKH GHEW R
SD\PHQWYV IRU WKH JRRGV RU VHUYLFHV LW PXVW SURYLGH 3URY
WKH DPRXQWYV UHTXLUHG WR VHWWOH WKH REOLJDWLRQ :KHUI
PDWHULDO WKH SURYLVLRQ LV EDVHG RQ WKH SUHVHQW YDOXH
GLVFRXQW UDWH WKDW UHIOHFWV WKH ULVNV VSHFLILF WR W
UHFRJQLVHG ZLWKLQ LQWHUHVW SD\DEOH DQG VLPLODU FKDUJHV
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JLQDQFLDO LQ

7KHDFDG RQO\ KROGV EDVLF ILQDQFLDO LQVWUXPHQWYV DV GHILQ!
ILQDQFLDO O L DEFLDOA WIQHY VRK MLKUHPHDVXUHPHQW EDVLV DUH DV IR

JLQDQFLD WUDGH DQG RWKHU GHEWRUV DUH EDVLF ILQDQFLDO
PHDVXUHG DW DPRUWLVHG FRVW IM SHWBQWHGDIUMH @RWHILQDQ
$PRXQWV GXBIFWB HVKKHROO\ RZQHG VXEVLGLDU\ DUH KHOG DW IDF
&DVK DW EDQN LV FODVVLILHG DV D EDVLF ILQDQFLDO LQVWUXPH

JLQDQFLDO WUDGH FUHGLWRUV DFFUXDOV DQG RWKHU FUHGLYV
PHDVXUHG DW DPRUWLVHGQRRYVWNDPIWGEIRWIDL@HE &REOLDO VHFXULW
WKH ILQDQFLDO LQVWUXPHQWY GLVFORVXUH GHILQLWLRQ 'HIHL
OLDELOLW\ DV WKH FDVK VHWWOHPHQW KDV DOUHDG\ WDNHQ SO
UDWKHU WKDQ FDVK RU DQRWKHU ILQDQFLDO LQVWUXPHQWYV

7D[DW

7TKHDFDG LV FRQVLGHUHG WR SDVV WKH WHVWV VHW RXW LQ 3DU
DQRG WKHUHIRUH LW PHHWYV WKH GHILQLWLRQ RI D FKDULWDE
$FFRUGLQIDAD®VHKHKN SRWHQWLDOO\ H[HPSW IURP WD[DWLRQ LQ U]
UHFHLYHG ZLWKLQ FDWHJRULHVY FRYHUHG E\ &KDSWHU 3DUWwW
RI WKH 7D[DWLRQ RI &KDUJHDEOH *DLQV $FW WR WKH H]
DSSOLHG H[FOXVLYHO\ WR FKDULWDEOH SXUSRVHV

3HQVL

5HWLUHPHQW EHQHILWY WR HPSOR\HHV RI WKH DFDGHP\ WUXVYV
6FKHPH 736 DQG WKH /RFDO *RYHUQPHQWY 3HQVLRQ 6FKHPH
VFEKHPHV

7KH 736 LV DQ XQIXQGHG VFKHPH DQG FRQWULEXWLRQV DUH FI
SHQVLRQV RYHU HPSOR\HHVY PRDELRQ QKKK ZZDMKWWKRMW WKH SH
VXEVWDQWLDOO\ OHYHO SHUFHQWDJH Rl FXUUHQW DQG IXWXU|
GHWHUPLQHG E\ WKH *RYHUQPHQW $FWXDU\ RQ WKH EDVLV RI T
XQLW FUHGLW PHWKRG $V WKWDWBI& LL\Q DQRPWEBWL HPSOR\HU VFk
LQVXIILFLHQW LQIRUPDWLRQ DYDLODEOH WR XVH GHILQHG EHQHI
D GHILQHG FRQWULEXWLRQ VFKHPH IRU DFFRXQWLQJ SXUSRVHV
SHULRG WR ZKLFK WKH\ UHODWH
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7KH /*36 LV D IXQGHG VFKHPH DQG WKH DVVHWVY DUH KHOG VHSD
LQ VHSDUDWH WUXVWHH DGPLQLVWHUHG IXQGV 3HQVLRQ VFKHI
OLDELOLWLHVY DUH PHDVXUHG RQ DQ DFWXDULDO EDVLV XVLQJ W
DW D UDWH HTXLYDOHQW WR WKH FXUUHQW UDWH RI UHWXUQ RQ
DQG FXUUHQF\ WR WKH OLDELOLWLHV 7KH DFWXDULDO YDOXDV
XSGDWHG DD HDFKI GDWH 7KH DPRXQWV FKDUJHG WR RSHUDWL
VHUYLFH FRVWV DQG WKH FRVWV Rl VFKHPH LQWURGXFWLRQV E|
7KH\ DUH LQFOXGHG DV SDUW RI VWDII FRVWV DV LQFXUUHG
OLDELOLW\ DVVHW LV DGWOWHPRDW \RHGI LLgD @KIHDO DFWLYL
H[SHQGLWXL DQG FRPSULVHV WKH LQWHUHVW FRVW RQ WKH GHI
LQFRPH RQ WKH VFKHPH DVVHWY FDOFXODWHG E\ PXOWLSO\LQJ
EHJLQQLQJ Rl WKH SHULRG E\ WKH UDWH XVHG WR GLVFRXQW WK
WKH LQWHUHVW LQFRPH RQ WKH VFKHPH DVVHWYV DQG WKH DFWX
LQ RWKHU UHFRJQLVHG JDLQV DQG ORVVHV

$FWXDULDO JDLQV DQG ORVVHYV DUH UHFRJQLVHG LPPHGLDWHO\ L
&ULWLFDO DFFRXQWLQJ HVWLPDW

(VWLPDWHY DQG MXGJHPHQWY DUH FRQWLQXDOO\ HYDOXDWHG I
RWKHU IDFWRUV LQFOXGLQJ H[SHFWDWLRQV RI IXWXUH HYHQWYV
FLUFXPVWDQFHYV

&ULWLFDO DFFRXQWLQJ HVWLPDWHY DQG DVVXPSWLRQV

7TKHDFDG WUXVW PDNHV HVWLPDWHV DQG DVVXPSWLRQV FRQF
DFFRXQWLQJ HVWLPDWHY DQG DVVXPSWLRQV ZLOO E\ GHILQLWI
7KH HVWLPDWHY DQG DVVXPSWLRQV WKDW KDYH D VLIJQLILFDQW
FDUU\LQJ DPRXQWYV RI DVVHWY DQG OLDELOLWLHYV ZLWKLQ WKH Q

7KH SUHVHQW YDOXH RI WKH /RFDO *RYHUQPHQW 3HQVLRQ 6FKHI
QXPEHU RI IDFWRUV WKDW DUH GHWHUPLQHG RQ DQ DFWXDULDC
DVVXPSWLRQV XVHG LQ GHWHUPLQLQJ WKH QHW FRVW LQFRPH

FKDQJHV LQ WKHVH DVVXPSWLRQV ZK LZFAK DU SDFWORK H G D QUOIRG
SHQVLRQ OLDELOLW\ )XUWKHUPRUH D UROO IRUZDUG DSSURDF
DFWXDULDO YDOXDWLROQDSAKIRKPWCGE®MQ XVHG E\ WKH DFWXDU
SHQVLRQV OLDEXOXWW D¥Q\ GLIIHUHQFHV EHWZHHQ WKH ILIJXUH
IRUZDUG DSSURDFK DQG D IXO0O DFWXDULDO YDOXDWLRQ ZRXOG
OLDELOLW\

,Q DVVHVVLQJ WKH FDUU\LQJ YDOXH RI WDQJLEOH IL[HG DVVHWYV
OLYHV DQG UHVLGXDO YDOXHV RI WKH DVVHWV 7KHUH KDYH
HVWLPDWLRQV LQ WKH FXUUHQW ILQDQFLDO \HDU
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7R\

7R\

5HVWU
8QUHVW 5HVWU IL[HG C 7R\
IXQ IXQ IXQ IXQ
'RQDWLRQV
7RWDC
)81',1* )25 $&$'(0< 6 ('8&%$7,21$/ 23(5%$7
8QUHVW 5HVWU 7R\
IXQ IXQ IXQ

"1( (6)$ JUD

*HQHUDO $QQXDO
(DUO\ <HDU"

3XSLO 3L
8QLYHUVDO ,QIDQW )
3( DQG 6SRU

6(1 LQF

'HYROYHG )RUP
5DWHV

IXQ

2ZWKHU JRYHUQP

6XITRON &RXQW\ &R X
2WKHU /RFDO $X)\

2ZWKHU LQFRPH IURP WKH
HGXFDWLRQDO

&DWF
7Ul
2WKHU |

7TRWDO
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8QUHVW S5HVWU 7R\ 7R)
IXQ X Q X Q IXQ
6FKRRO )XQG HIF
(OYHGHQ 3ULPD
2WH
,QVXUDQFH
7RWDO
,19(670(17 ,1&2
8QUHVW S5HVWU 7R\ 7R)
IXQ X Q X Q IXQ
L QWHUHVW
7RWDO
" 5(&7 &26
7R\ 7R)
3HQVLRQ |

7HDFKLQJ U
6WDIl GHYHORSPH
&XUULFXOXH
$GGLWLRQDO HGXF
$IHQF\

'DJHV DQG \
1DWLRQDO
3HQVLR

7TRWDO
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6833257 &26
7R\ 7R\

5DV

$GYHUWLVLQJ D¢

ILJKW KHDW

$GPLQ |

%DQN Fk

,QVXUI
ODLQWHQDQFH RI SURSF
&DWHULC

&RPSXWH

6WDII WUDYHO VXEVLV
6FKRRO IXQG DQG )UL
$XGLWRUV UHPXQHUDWLRQ D3
$XGLWRUV UHPXC
/HIJDO DQG SURI

'DJHV DQG \

1DWLRQDO

3HQVLR

"HSUHFI

7TRWDO

'XULQJ \WEBH HQGHG $x WIOHDG LQFXUUHG *RYHUQDQFH FRVWV R

(;3(1',785
6WDII F SUHPL 2WKHU 7RV 7R\

$FDGHP\ V HG
RSHUD"

'"LUHF

6XSSRUW FRVWYV

7TRWDO

3DJH



)25(67 $&$'(0
$ FRPSDQ\ OLPLWHG

127(6 72 7+( ),1$1&,$/ 67$7 (!
)25 7+( <($5 (1'(" $8*867

1(7 ,1&20( (;3(1',78
7KLV LV VWDWHG

'"HSUHFLDWLRQ RI WDC
RZQHG RL

$XGLWRUV UHPXC

$XGLWRUV UHPXQHUDWLRQ RWKHU VHUYLFHYV

3DJH



)25(67 $&$'(0
$ FRPSDQ\ OLPLWHG

127(6 72 7+( ),1$1&,$/ 67$7 (!
)25 7+( <($5 (1'(" $8*867

67$)) &26
6WDIlI FRVWV
6WDII FRVWY ZHUH DV IROORZV

'DJHV DQG \
6RFLDO VHF
2SHUDWLQJ FRVWV RI GHILQHG

$IJHQF\ VWI
6WDIlI UHVWUXFWXULQJ FRVWV

6WDII UHVWUXFWXULQJ FRVWY FRPSULVH

6HYHUDQFH SD\PHQWYV

1RQ VWDWXWRU\ QRQ FRQWUDFWXDO VWDII VHYHUDQFH SD\PHQWYV
,QFOXGHG LQ VWDII UHVWUXFWXULQJ FRVWV LV RQH QRQ VWDWXWRI

6WDIlI QXPEHUYV
7KH DYHUDJH QXPEHU RI SHUVRQV HPSOR\HG E\ WKH D/

1R 1F

0DQDJH
7HDF#
$GPLQLVWUDWLRQ DQG VXSSRUW

$YHUDJH KHDGFRXQW H[SUHVVHG DV D IXOO WLPH HTXLYDOHQW

1R 1F

0DQDJH
7HDF¥
$GPLQLVWUDWLRQ DQG VXSSRUW
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67%)) &2676 FRQ\

+LJKHU SDLG VWDII

7KH QXPEHU RI HPSOR\HHV ZKRVH HPSOR\HH EHQHILWY H[FOXGLQ
ZDV

1R 1F

,Q WKH.EDQG .
,Q WKH .EDQG .

.H\ PDQDJHPHQW SHUVRQQHO

7KH NH\ PDQDJHPHQW SHUVRQQHO RI WKH DFDGHP\ WUXVW FRPSULV
WHDP DV OLVWHG RQ SDJH 7KH WRWDO DPRXQW RI HPSOR\HF
FRQWULEXWLRQV DQG HPSOR\HU QDWLRQDO LQVXUDQFH FRQWULEX\
WKHLU VHUYLFHV WR WKH DFDGHP\.WUXVW ZDV

75867((6 5(081(5%$7,21 $1' (;3(1

2QH RU ARMUM KDV EHHQ SDLG UHPXQHUDWLRQ RU KDV UHFHLYHG R
ZLWKDFBIE 7KHULQ DQG RWKHWXVWRQIO\ UHFHLYH UHPXQHUDWLRQ LC
WKH\ SURYLGH XQGHUWDNLQJ WKH UROHV RI SULQFLSDO DQG RMW
HPSOR\PHQW DQG QRW LQ URVUSMFW KR4 WIKEXM \RIROHPEQHUDWLRQ D
EHQHILWYV ZDV DV IROORZV

$ *ULI SHPXQHL
3HQVLRQ FRQWL
- -RC SHPXQHL
3HQVLRQ FRQWL
'XULQJ WKH \HDU HQGHG $XIXVW ... .. ZHUH UHLPEX
7UX\

75867((6 $1' 2)),&(56 ,168E

7KH DFDGHP\ WUXVW KDV RSWHG LQWR WKH '"HSDUWPHQW IRU (GXFD
DOWHUQDWLYH WR LQVXUDQFH ZKHUH 8. JRYHUQPHQW IXQGV FRYFE
WUXVWHHY DQG RIILFHUV IURP FODLPV DULVLQJ IURP QHJOLJHQW
DFDGHP\ EXVLQHVY DQG SURYLGHV FRYHU XS WR .. TUXV, WQE Q
RINLFHUV LQGHPQLW\ HOHPHQW IURP WKH RYHUDOO FRVW RI WKH 53
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,QWHUHVW LQFRPH RQ SH
,QWHUHVW RQ SHQVLR
7$1%,%/( ),;(" $66(
/HDVH k )XUQL 30DQV
SURS HTXLSF 7R\

& R\

$W G6HSWHP
$GGLWLRQV

DQG IL]J

$W $XIXVW

'"HSUHFL

$W B6HSWHP
&KDUJH IRU

$W $XIXVW

1IHW ERRN
$W $XIXVW

$W $XIXV

672&.

8QLIRUP
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(%725

7UDGH G
9$7 UHFRY
3UHSD\PHQWYV DQG D

&5(',7256 $PRXQWV IDOOLQJ GX

7UDGH FL

2WKHU WD[DWLRQ D
2WKHU FI
$FFUXDOV DQG GH

'"HIHUUHG 1

'"HIHUUHG LQFRPH DW
S5HVRXUFHV GHIHUUH(
$PRXQWY UHOHDVHG IURP SUHYLRXV \HDUYV

'"HIHUUHG LQFRPH DW $XIXVW

7KH 8QLYHUVDO ,QIDQW )UHH 6FKRRO OHDO DQG *URZWK IXQGLQJ L
DFDGHPLF \HDU KDV EHHQ GHIHUUHG
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%DODC
%DODQ
6HSWH 7UDQV *DLC $XJX
,QFR ([SHQGL LQ | /RVV
"HVLIJQDWH!
6FKRRO )XQG
*HQHUDO
*HQHUDO )XQGV
7RWDO 8QUHVWULFWHG IXQGV
SHVWULFW
%DODC
%DODQ
6HSWH 7UDQV *DLC $XJX
/RVV

,QFR ([SHQGL

*HQHUDO $QC
*$*

'"HYROYHG )RUP
)&

3XSLO 3L
(DUO\ =«

5DWHYV
8QLYHUVDO .
6FKRRO

1HZ FODVV

6(1 IXQ!

3( DQG 6SRU
'XDO 30DFHPH
6HQVRU'
6PDOO UHVWUL]
2WKHU /RFDC
JUuD

3HQVLRQ

LQ |
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5HVWULFWHG IL[H

%DODC
%DODQ
6HSWH 7UDQV *DLC $XJX
,QFR ([SHQGL LQ | /RVV

6FKRRO %XL(
&DSLWDO H[SH
*$*

&DSLWDO H[SH
e

&DSLWDO H[SH
(DUO\ <HDU"
&DSLWDO H[SH
3XSLO 3L
&DSLWDO H[SH
6(1 IXQ!

1HZ %
6HQVRU'

7TRWDO UHVWULFWHG IXQGV

7TRWDO RI IXQGV

7KH VSHFLILF SXUSRVHV IRU ZKLFK WKH IXQGY DUH WR EH DSSOLHG

7KH *HQHUDO $QQXDO *UDQW *$* LV IRU WKH QRUPDO UXQQLQJ FR\
KDYH EHHQ PDGH IURP WKH *$* .. WR UHVWULFWHG SHQVLRQ Ul
FRQWULEXWLRQV WRZDUGV WKH /RFDO *RYHUQPHQW 3HQVLRQ 6FK
DGGLWLRQV IURP *$* IXQGLQJ $ IXUWKHU WUDQVIHU ZDV PDGH WR

WR FOHDU WKH GHILFLW DULVLQJ RQ WKH *$* IXQG

$ WUDQVIHU RI .. ZDV PDGH RXW RI *$* UHSUHVHQWLQJ ODVW \

DPRXQW LV VWLOO XQVSHQW DW WKH \HDU HQG

7KH '"HYROYHG )RUPXOD &DSLWDO IXQG UHODWHY WR IXQGLQJ
UHSODFHPHQW

7KH 3XSLO 3UHPLXP LQFRPH KDV EHHQ SURYLGHG E\ WKH (6)% WR KH

SXSLOV

7KH (DUO\ <HDUV IXQGLQJ KDV EHHQ UHFHLYHG IURP WKH /RFDO $XW

7KH 3( DQG 6SRUW JUDQW UHSUHVHQWYV IXQGLQJ UHFHLYHG WRZDUG

8QGHU WKH IXQGLQJ DJUHHPHQW ZLWRMPIKGHZONF WNDVWEMHFRY B\R DDV E L |

DPRXQW RI *$* WKDW LW FRXG@BIRDMWU\ IRUZDUG DW
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% DOD( % DOD(
6HSWH 7UDQ)\ *DL( $XJ>
,QFR ([SHQG LQ IRV V
"HVLJQDWH:!
6FKRRO )XQG
*HQHUDO )XQGYV
SHVWULFW
% DOD( % DOD(
6HSWH 7UDQ)\ *DL( $XJ>
IRV V

*HQHUDO $QC
*$*
'"HYROYHG )RUP
)&

3XSLO 3L
(DUO\ =«
5DWHYV
8QLYHUVDO .
6FKRRO

1HZ FODVV
6(1 IXQ

3( DQG 6SRU
&$66% 1XC
'XDO 30DFHPH
6HQVRU'
3HQVLRQ

,QFR ([SHQG

LQ
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5HVWULFWHG IL[H

%DODC(
6HSWH 7UDQ) *DL(
,QFR ([SHQG LQ IRVV

6FKRRO %XL(
&DSLWDO H[SH
*$*

&DSLWDO H[SH
e

&DSLWDO H[SH
(DUO\ <HDU"
&DSLWDO H[SH
3XSLO 3L
&DSLWDO H[SH
6(1 IXQ

1HZ %¢
6HQVRU'

% DODC(
$XJ2

7TRWDO UHVWULFWHG I1XQGYV

7TRWDO RI IXQGYV

$1$/<6,6 2) 1(7 $66(76 % (7:((1)

5HVWU
8QUHVW S5HVWU IL[HG C
IXQ IXQ IXQ

7DQJLEOH IL
&XUUHQV
&UHGLWRUV GXH
3URYLVLRQV IRU OLDI

X Q
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$1%$/<6,6 2) 1(7 $66(76 %(7:((1 )81'6 35,2

8QUHVV 5HVWL S5HVWL
IXQ IXQ IL[HG I
IXQ

7DQJLEOH IL
&XUUHQV
&UHGLWRUV GXH
3URYLVLRQV IRU OLDI

7R)
IXQ

5(&21&,/,$7,21 2) 1(7 029(0(17 ,1 )81'6 72 1(7 &$6+ )/2: )520 =

$&7,9,7

1HW H[SHQGLWXUH LQFRPH IRU WKH \HL
$FWLY

$GMXVWP}

'"HSUHFLDWLF

'LYLGHQGYV LQWHUHVW DQG
'"HFUHDVH LQFUHI

,QFUHDVH GHFUH

'"HFUHDVH LQ

'"HILQHG EHQHILW SHQVLRQ VFKHPH FR
'"HILQHG EHQHILW SHQVLRQ

2WKHU FDSLWDO GRQDWLRQV

1HW FDVK SURYLGHG E\ RS

$1%$/<6,6 2) &$6+ $1' &$6+ (48,94

&DVK LQ KDQG

7R\

3DJH



)25(67 $&$'(0
$ FRPSDQ\ OLPLWHG

127(6 72 7+( ),1$1&,$/ 67$7 (!
)25 7+( <($5 (1'(" $8*867

3(16,21 &200,70(1

7KHDFDG V HPSOR\HHV EHORQJ WR WZR SULQFLSDO SHQVLRQ VFKHP]
(QJODQG DQG :DOHV 736 IRU DFDGHPLF DQG UHODWHG VWDII DQG
/*36 IRU QRQ WHDFKLQJ VWDII @&@XILRION \&RO® D J% & WEK XOOMAL H
GHILQHG EHQHILW 'V

7KH ODWHVW DFWXDULDO YDOXDWLRQ RI WKIBDUBEKE UMHO® WH® KR / W36k
ODUFK

7KHUH ZHUH QR RXWVWDQGLQJ RU SUHSDLG FRQWULEXWLRQV DW I
\H I

7THDFKHUV 3HQVL

,QWURG

7KH 7HDFKHUV 3HQVLRQ 6FKHPH 736 LV D VWDWXWRU\ FRQWULEX
WKH 7HDFKHUV 3HQVLRQV 5HJXODWLRQV DQG IURP $SULO
5HIXODWLRQV OHPEHUVKLS LV DXWRPDWLF IRU IXO0O WLPH WH]

DXWRPDWLF IRU WHDFKHUV LQ SDUW WLPH HPSOR\PHQW IROOF
DOWKRXJK WKH\ DUH DEOH WR RSW RXW

7KH 736 LV DQ XQIXQGHG VFKHPH DQG PHPEHUV FRQWULEXWH R
FROQWULEXWLRQV DORQJ ZLWK WKRVH PDGH E\ HPSOR\HUV DUH FUH
SHQVLRQ EHQHILWY DUH SDLG E\ SXEOLF IXQGYVY SURYLGHG E\ 3DUOL/

9DOXDWLRQ RI WKH 7HDFKHI

7KH *RYHUQPHQW $FWXDU\ XVLQJ QRUPDO DFWXDULDO SULQFLSOH
736 LQ DFFRUGDQFH ZLWK WKH 3XEOLF 6HUYLFH 3HQVLRQV 9DOXD
SXEOLVKHG E\ +0 7UHDVXU\ 7KH DLP RI WKH UHYLHZ LV WR VS
$FWXDULDO VFKHPH YDOXDWLRQV DUH GHSHQGHQW RQ DVVXPSWLR
EHQHILWY DQG PDQ\ RWKHU IDFWRUV 7KH ODWHVW DFWXDULDO YDC
DQG LQ DFFRUGDQFH ZLWK WKH 3XEOLF 6HUYLFH 3HQVLRQV 9DO
7KH YDOXDWLRQ UHSRUW ZDV SXEOLVKHG E\ WKH '"HSDUWPHQW
HOHPHQWYV RI WKH YDOXDWLRQ DQG VXEVHTXHQW FRQVXOWDWLRQ D

x HPSOR\HU FRQWULEXWLRQ UDWHV VHW DW RI' SHQVL
DGPLQLVWUDWLRQ FKDUJH
x WRWDO VFKHPH OLDELOLWLHYV SHQVLRQV FXUUHQWO\ LQ SC

VHUYLFH WR WKH HIIHFWLYH GDWH RI .. PLOOLRQ DQG QRW
WRIJHWKHU ZLWK WKH QRWLRQDO LQYHVWPHQWY KHOG DW WKH Y
SDVW VHUYLFH GHILFLW RI .. PLOOLRQ
x DQ HPSOR\HU FRVW FDS RI RI SHQVLRQDEOH SD\ ZLOO EH DSS
x WKH DVVXPHG UHDO UDWH RI UHWXUQ LV LQ H[FHVV RI Sl
UHDO HDUQLQJV JURZWK LV DVVXPHG WR EH 7KH DVVXPHG Q
7KH 736 YDOXDWLRQ IRU GHWHUPLQHG DQ HPSOR\HU UDWH RI

7KH QH[W YDOXDWLRQ RI WKH 736 LV FXUUHQWO\ XQGHUZD\ EL
HPSOR\HU FRQWULEXWLRQ UDWH LV H[SHFWHG WR EH UHDVVHVVHG I

7KH HPSOR\HUYV SHQVLRQ FRVWY SDLG WR 736 LQ WKH SHULRG DPR.
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$ FRS\ RI WKH YDOXDWLRQ UHSRUW DQG VXSSRUWLQJ GRFXPHQWL
Z2Z2Z WHDFKHUVSHQVLRQV FR XN QHZV HPSOR\HUYV S.

8QGHU WKH GHILQLWLRQV VHW RXW LQ )56 WKH 736 LV DQ XQIXC
WUXVW KDV DFFRXQWHG IRU LWV FRQWULEXWLRQV WR WKH VFKHPH
WUXVW KDV VHW RXW DERYH WKH LQIRUPDWLRQ DYDLODEOH RQ WKH

/IRFDO *RYHUQPHQW 3H

7KH /*36 LV D IXQGHG GHILQHG EHQHILW VFKHPH ZLWK DVVHWYV KHC
7KH WRWDO FRQWULEXWLIHRIG ABXHEXNRW  WIK\H . RI ZKLFK
HPSOR\HU V FRQWULEXWLRQV WRWD'(Q)(E!G—IPSOR\HHV FRQWULEXWLR(
7KH DJUHHG FRQWULEXWLRQ UDWHV |IRURUWMWDPEK RMHDUWWY

IRU HPSOR\HHYV

3DUOLDPHQW KDV DJUHHG DW WKH UHTXHVW RI WKH 6HFUHWDU\ RI
HYHQW RI DFDGHP\ FORVXUH RXWVWDQGLQJ /RFDO *RYHUQPHQW 3H
'"HSDUWPHQW IRU (GXFDWLRQ 7KH JXDUDQWHH FDPH LQWR IRUFH RQ

6XITRON 3HQ"

BULQFLSDO DFWXDL

'LVFRXQW UDWH IRU
5DWH RI LQFUHD
5DWH RI LOQFUHDVH IRU SHQVL|

7KH FXUUHQW PRUWDOLW\ DVVXPSWLRQV LQFOXGH VXIILFLHQW DOO
7KH DVVXPHG OLIH H[SHFWDWLRQV RQ UHWLUHPHQW DJH DUH

SHWLULC
0DC
YHP D!

SHWLULQJ L
0DC
YHP D!

$W $X. $W $ X
6HQVLWLYLW

'LVFRXQW U
6DODU\ LQFUHD\
3HQVLRQ LQFUHD
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7KH DFDGHP\ V VKDUH RI WKH DV

)DLU YD )DLU YL
$XJIX $XJ)

(TXL"

&RUSRUDV

3URS

&DVK DQG RWKHLU

7TRWDO PDUNHW YDOXH RI DVVHWYV

7KH DFWXDO UHWXUQ RQ VFKHPH DVVHWYV ZDV ..

7KH DPRXQWV UHFRJQLVHG LQ WKH 6WDWHPHQW RI ILQDQFLD
DFFRXQW DUH

&XUUHQW Vi
L, QWHUHYV
,QWHUHVW FRVW

7TRWDO

ORYHPHQWYV LQ WKH SUHVHQW YDOXH RI WKH GH

2SHQLQJ GHILQHG Et
&XUUHQW Vi

L QWHUF

(PSOR\HH FRQ
$FWXDUL

%HQHILWV SDLG

&ORVLQJ GHILQHG EHQHILW REOLJDWLRQ

3DJH



)25(67 $&$'(0
$ FRPSDQ\ OLPLWHG

127(6 72 7+( ),1$1&,$/ 67$7 (!
)25 7+( <($5 (1'(" $8*867

3(16,21 &200,70(176 FRQ

ORYHPHQWY LQ WKH IDLU YDOXH RI WKH DI

2SHQLQJ IDLU YDOXH
L, QWHUHYV

$FWXDULI

(PSOR\HU FRQ
(PSOR\HH FRQ
%HQHILWV SDLG

&ORVLQJ IDLU YDOXH RI VFKHPH DVVHWYV

0(0% (56 /,$%,

(DFK PHPEHU RI WKH FKDULWDEOH FRPSDQ\ XQGHUWDNHY WR FRQW
HYHQW RI LW EHLQJ ZRXQG XS ZKLOH KH VKH LV D PHPEHU RU ZLW
PHPEHU VXFK DPRXQW DV PD\ EH UHTXLRUYH GNKHRWHHEWMHIQ®JOLDEL
EHIRUH KH VKH FHDVHV WR EH D PHPEHU

5(/$7(' 3$57< 75$16%$&7,

2ZLQJ WR WKH QDMXGHIPRIDW&HWVKH FRPSR¥RWURGQRR| BHIHQJ GUDZQ I
ORFDO SXEOLF DQG SULYDWH VHFWRU RUJDQLVDWLRQV WUDQVDFV
7UXV KD DQ LQWHUHVW $00 WUDQVDFWLRQVFRQGXFWHG LQ DF RUJE
WKH UHTXLUHPHQWY ZLWK WKW ILQDQFLDO UHJXODWLRQV DQG
SURFH UHODWLQJ WR FRQQHFWHG DQ

‘XULQJ WKH \HDU VHUYLFHVY ZHUH SURYLGHG EHWZHHQ WKH DFDGHF
$FDGHP\ (OYHGHQ DQ DFDGHP\ ZLWK 7UXVWHHY LQ FRPPRQ

$ WRWDO RIZDV UHFHLYDEOH IURP (OYHGHQ LQ WKH \HDU WRU V$KH
VXSSO\ RI WHDFKLQJ DQG DGPLQLVW.U W YRSD VIHLOH FHR/ (O MGRFD O Q
$XIXVW

$W $XIXVW JRUHVW $FDGHP\ ZDV.RZHG

3DJH



	Signed Financial Statements - Forest.pdf
	2018 Meeting documents.pdf

