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KEY STATS  

Ticker AROC.ST 
 

Market First North 
 
 
 

Share Price (SEK) 1.8 
 

Market Cap (MSEK) 134 
 

Net Debt 20E (MSEK) 21 
 

Free Float 88 % 
 
 

Avg. daily volume (‘000) 774 
 

BEAR BASE BULL 

2 

 

5 

 

10 
 

KEY FINANCIALS (SEKm) 
 
 

 

2017 2018 2019E 2020E 2021E 2022E 

Net sales (risk-adjusted) 0 0 0 1 9 49 

       

EBIT 0 0 -21 -26 -36 -18 

EPS (adj.) 

 

2017 2018 2019E 2020E 2021E 2022E EPS (adj.) 0.0 0.0 -0.3 -0.3 -0.5 -0.2 

EV/Sales 0.0 0.0 387.3 347.3 25.6 4.9 

EV/EBITDA 0.0 0.0 -7.5 -6.7 -6.0 -13.4 

EV/EBIT 0.0 0.0 -7.5 -6.7 -6.0 -13.6 

P/E 0.0 0.0 -6.5 -5.2 -3.7 -7.5 
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Redeye significantly raises its Base Case for AroCell, given fundamental changes to the 

case following recent FDA filing in combination with close discussions with management. 

The company is transitioning to a more commercially oriented business with anticipated 

key activities in the coming 6-9 months. At a current market capitalization of roughly SEK 

130m, we see great upside in the stock on all horizons.   

 

Substantially raised pricing expectations 

An earlier FDA launch is altering short-to-mid-term sales positively, though requiring 

aggressive market launch activities in the coming months. In our changes, we now also 

include monitoring of metastatic breast cancer. However, this comes at a 50 percent risk 

adjustment in our valuation model. In addition to this, we once again raise our estimated 

price per test, from USD 175 to USD 275.  

 

Updated financial projections 

In light of the fundamental changes, we update our financial projections, significantly 

impacting sales positively in the coming years. Furthermore, we expect a positive, though 

small, EBIT margin already in 2023. However, we judge that another capital raise may be 

required already next year.  

 

Comparing AroCell to close competitor Biovica 

In this update, we take a closer look at the differences and similarities between AroCell 

and its close competitor Biovica. While we judge that AroCell is currently undervalued, a 

valuation gap between the two companies is justified, both in its current valuations and in 

our Base Cases for the two companies.  

 

New Base Case of SEK 5 per share 

Our new Base Case, based on a discounted cash flow model, derives at SEK 5 per 

share. Compared to its current price level at roughly SEK 1,80 per share, this 

corresponds to a potential of around 180 percent. After a volatile 2020, though up some 

48 percent, we expect the stock to continue its climb upwards during the fall, with an 

eventual FDA approval as a key catalyst.  
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Changes to the case  

Recent commercially oriented activities by the management raise our confidence in the 

company’s ability to successfully transition to the commercial stage with its TK 210 ELISA. 

In addition with key activities, we have had several insightful and extensive discussions with 

AroCell, which leads us to make changes to the case.  

 

The changes affect our valuation of AroCell positively, and revolve around; 

▪ Regulatory processes earlier than previously anticipated 

▪ Strengthening the organization through key recruitments  

▪ Increasing our estimated price per test 

▪ TK 210 ELISA for monitoring of metastatic breast cancer, in addition to early 

treatment response analysis 

 

Regulatory processes – FDA filing came as a surprise 

On May 26th, AroCell communicated that its FDA filing for TK 210 ELISA with the intended 

use of early treatment response for breast cancer, had been submitted. Though the review 

time may be prolonged due to the corona pandemic, the average review time is at roughly 

six months. We expect approval at the beginning of 2021, opening up for the US market. 

Though, in our view, the company has to accelerate its market launch activities even further 

for the introduction to be successful.  

 

Strengthening the organization 

With the recruitments of Marianne Alksnis as Senior Director of Sales and Cecilia Ahlin as 

Chief Medical Officer, we view the organization as increasingly more capable of moving into 

the commercial stage and capitalizing on its business model. Moreover, signing with 

additional proactive distributors, initiating partner agreements, and expanding the KOL base 

and clinical validation is essential for this, we judge. We view these two recruitments as a 

step in increasing the commercial preparations.  

  

Updated estimated price per test 

The company has not yet communicated what price per test they intend to push for in the 

US. Previously, we anticipated USD 175 per test, though benchmarking with close 

competitor Biovica with a communicated price per test of USD 300-500, we modulate for a 

price per test of USD 275. We take a more conservative stance related to the estimated 

price per test, given the company’s lack of communicated price and ongoing reimbursement 

evaluation. Though, we expect the matter to be addressed in early 2021, in line with an 

eventual FDA approval, potentially impacting our valuation.  

 

Monitoring of metastatic breast cancer 

Though the company is currently lacking clinical validation of TK 210 ELISA in the 

monitoring of metastatic breast cancer, we expect more studies on this particular segment. 

Given a clearer communication of this strategy, as well as discussions with the company, 

we view it as likely that the company will investigate this segment further. We now include 

this indication in our valuation, though, with a 50 percent risk adjustment and 

commercialization in 2022. Going forward, we still regard early treatment response to be the 

main focus in the coming years.  
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Financial Forecast  

With the changes in consideration, we update our financial projections for AroCell. In short, 

we expect an earlier US market launch, a higher price per test, and include monitoring in 

addition to early treatment response. While our valuation is risk-adjusted, the figures below 

present a non-risk adjusted scenario.  

 

 

 

We expect a higher cost base in line with increased marketing efforts, organizational 

expansion, and initiation of larger clinical studies. Moreover, compared to our latest financial 

projection, we have a different stance towards the time frame for a positive EBIT, previously 

anticipated in 2025. In our new financial projection, we estimate a small, though positive 

EBIT already in 2023 as the result of an earlier sales ramp-up than previously forecasted.  

 

Cash until 2021 

At the end of Q1, AroCell’s cash position was roughly SEK 56m, having raised some SEK 

54m at the end of Q4 2019. Though we expect an increased cash burn in the coming 

quarters, we view its financial position to carry operations until H2 2021. We expect an 

additional capital raise next year, at SEK 30-40m, to carry the company to positive cash 

flow in 2023.  

 

A new view on the case but risks remain 

In the short-to-medium term, we see two main risks to the case. First, any delays of an FDA 

approval or a non-approval will negatively affect our valuation, moderately and majorly. 

Furthermore, strengthening the distributor base and preparing for the US market launch is 

paramount for AroCell to gain traction, especially as close competitor Biovica has 

communicated its US plans, with an eventual launch shortly after AroCell. Though with a 

focus on the indication of metastatic breast cancer monitoring and not early treatment 

response. Suboptimal market preparations will affect the company’s initial sales and 

negatively impact its market presence, which can have long-term consequences on its 

potential.  

 

Stock Performance 

AroCell’s stock has had a volatile year of trading so far. Similar to the overall market, the 

stock has been heavily affected by the corona crisis, though bounced up some 94 percent 

since its bottom at the end of March at SEK 0,832 per share. During the year, the share has 

at two occasions topped at SEK 2,13 and 2,18 per share, some 20 percent short of our old 

Base Case of SEK 2,70 per share.  

 

Since we initiated coverage of AroCell on July 1st, 2019, the share is down some 33 

percent. We regard the investors to have had a resilient scepticism towards AroCell, further 

demonstrated in its rights issue in Q4 2019, where guarantors took some 40 percent of the 

subscription. Going forward, the key activities by management for market introduction and 
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eventual FDA application should relieve investors and allow for a continued climb in the 

stock, if successful.   

 

 

AroCell and Biovica – two TK1 pioneers 

Background 

The protein TK1 has have been researched for several decades. Two different methods of 

measuring the protein in serum for cancer diagnostics – concentration and activity – 

eventually lead to the inception of the two companies, AroCell and Biovica.  

 

As two Uppsala based companies in similar stages, focusing on the same protein and its 

use in breast cancer, discussing the differences is essential to understand the current 

valuation gap in market capitalization. Furthermore, our fundamentally based valuations of 

the two companies differ, further opting for a discussion of the two close competitors.  

 

Gap in valuations 

Currently, AroCell has a market capitalization of SEK 133m (EV roughly SEK 77m) and 

Biovica with a market capitalization of SEK 500m (EV roughly SEK 460m). Our updated 

Base Cases for the two companies correspond to market capitalizations of SEK 380m for 

AroCell and SEK 820m for Biovica. This would provide an upside of roughly 180 percent for 

AroCell and 60 percent for Biovica, compared to today’s share prices.  
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Year-to-date, the stocks are up some 50 and 78 percent, respectively. In the last 12 months 

AroCell is down -32 percent, and Biovica is up 119 percent. Looking back around two years, 

AroCell had a market capitalization of roughly SEK 240m compared to Biovica at SEK 

180m.  

 

Since then, Biovica has outperformed AroCell’s stock, which we attribute to its commercial 

efforts and the market’s confidence in the management. Biovica has increased its clinical 

evidence and has several studies and publications underway, furthermore, the company 

signed a collaboration with the US SWOG cancer trial network and carried out a successful 

direct share issue in 2019. Recently, on its capital market day, the company communicated 

its goals related to market penetration of some 15 percent three years after US launch.  

 

During the same time, AroCell has undergone a shift in management (December 2018), 

initiated and published studies in both breast and prostate cancer, signed a non-exclusive 

licensing agreement with Roche (old management in 2018) and carried out a rights issue in 

Q4 2019. We view that lacking updates revolving the Roche deal and a rights issue with a 

50 percent discount, where guarantors took 40 percent of the subscription, as contributors 

to the negative development. Furthermore, the product has had CE approval since 2015, 

though never taking off commercially neither with the old management or with the new. 

However, EU commercialization of TK 210 ELISA is not the main focus for AroCell.  

 

 

In addition to the reasons mentioned above, we factor in several differences between the 

companies, as key contributors to the current gap between the market capitalizations and 

our fundamental valuations;  

 

▪ Initially different targeted segments  

▪ Difference in communicated indication widening 

▪ Clinical validation database and collaborations 

▪ Insider holdings and ownership structure 

 

Furthermore, we view Biovica to have begun its transition towards a commercially oriented 

company earlier than AroCell, which has remained in the research and development phase 

for longer. Naturally, this affects the activities in the companies and the market’s perception 

of which is closest, and most likely to have successful market launch. Moreover, we 

emphasize that the two companies are targeting two different segments, at least initially. 

Though, considering AroCell’s strategy to also target metastatic breast cancer, we expect 

increased competition in the medium term.   
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Initially different targeted segments 

One protein – two methods 

Both companies’ products, AroCell’s TK 210 ELISA and Biovica’s DiviTum, are based on 

the same ELISA platform, a standardized platform used for serum tests in labs. Though we 

do not go into further details in the technology between the two products, other than that 

they measure concentration and activity, a more thorough explanation can be found in the 

initiation of coverage reports for AroCell (here) and Biovica (here).  

 

In an early-stage perspective, we argue that general awareness of the protein may be 

beneficial for both companies. Though, in the mid and long run, one is likely to take the lead 

following its initial focus on the same cancer type (breast), though for different segments. 

Currently, AroCell has its focus on early treatment response for breast cancer treatment, 

while Biovica focuses on metastatic breast cancer monitoring.  

 

Larger initial market for Biovica 

For early treatment response, which AroCell base its FDA filing on, the company estimates 

the total number of tests per patient at 7-11. In contrast, for monitoring of metastatic breast 

cancer, which Biovica intends to base its FDA filing on, the company estimates the total 

number of tests per patient could exceed 20 assuming monitoring over several years in 

multiple lines of treatment. Given a similar population base of some 50 000 – 60 000 new 

cases in the US annually, the market for the two segments naturally differs quite radically.  

 

Solid price estimates for Biovica 

AroCell has not yet communicated a price estimate for its tests. Biovica has carried out two 

market payer research projects, both deriving at USD 300 – 500 per test, independently.  

 

We estimate a larger total addressable market (in breast cancer) for Biovica compared to 

AroCell, at least initially. In combination with Biovica’s communicated price targets of USD 

300-500 per test, we argue that its current market capitalization relies on rather concrete 

support. Based on this price assumption (50 percent lower in Europe compared to the US), 

Biovica has estimated and communicated a market potential of USD 400-700m in hormone 

receptor positive metastatic breast cancer, and USD 120-280m in locally advanced breast 

cancer, which is the segment AroCell is initially targeting. For investors, projecting short-to-

mid-term sales for Biovica should, therefore, be less difficult than for AroCell, further 

supporting a higher current valuation of Biovica.  

 

Once AroCell communicates its price strategy and backs up its estimates on market payer 

research and health economic data, uncertainties regarding AroCell’s potential may 

disperse. Furthermore, initiating clinical trials for metastatic breast cancer is paramount in 

increasing the confidence amongst investors of AroCell’s potential to spread into a larger 

market.  

Difference in communicated clinical widening 

Breast cancer and prostate cancer 

AroCell and Biovica are both initially targeting breast cancer. In AroCell’s case, the 

company is conducting and planning on initiating several studies on other cancer types, 

where we find prostate cancer to be the most likely indication to commercialise after breast 

cancer. While this may open up for an additional market, expanding its potential patient 

base compared to solely targeting breast cancer, it also requires a dividing of resources. 

This could potentially negatively affect the efforts on commercializing on another segment, 

for example, breast cancer. 

 

In an early-stage company, investors may be rather sceptic of the widening and 

commercialization of additional segments before the company can demonstrate sales on its 

https://www.redeye.se/research/583573/arocell-making-its-mark
https://www.redeye.se/research/786384/biovica-divitum-to-stir-some-blood
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focus indication. Though, the more optimistic investors would view AroCell’s clear strategy 

in widening its clinical utility as positive and argue for a higher valuation. In our view, the 

current market capitalization of AroCell suggests that the market does not take this into 

account. 

 

We include prostate cancer in our valuation for AroCell (risk-adjusted) and see it as 

potentially adding value to the company in the mid-to-long-term. This should opt for a higher 

valuation and interest in the stock once activities for this indication are initiated more 

broadly by the company. Until the company initiates regulatory and commercial activities for 

prostate cancer, we withhold it to a high degree from our valuation.  

Clinical validation database and collaborations 

Studies 

For breast cancer, AroCell has published two studies and has an ongoing clinical trial at 

Dana Farber Cancer Institute in the US. In addition to researching TK1 for breast cancer, 

the company has one ongoing clinical trial and two completed studies for prostate cancer. 

Biovica has had DiviTum evaluated in 10 clinical trials for breast cancer and a broader KOL 

base compared to AroCell, essential for clinical implementation.  

 

Going forward, we expect AroCell to initiate additional KOL collaborations with the new 

CMO, Cecilia Ahlin, in place. Moreover, Biovica enjoys collaboration with the SWOG group, 

the largest trial network within the National Cancer Institute. The collaboration provides 

Biovica with blood samples from a trial investigating endocrine therapy in over 700 patients 

with advanced breast cancer.  

 

 

With more studies and a collaboration with the SWOG group, we view Biovica is in a 

position to further increase its chances of clinically validating its product for coming 

commercialization. AroCell, however, is set to initiate studies with larger patient groups, 

strengthening its clinical validation and has demonstrated TK1 utility in other cancer types 

than breast cancer. 

 

The better clinical validation, the higher the valuation 

Every life science investor understands that clinical validation is a key factor for successful 

commercialization. Given Biovica’s collaboration with the SWOG group, a broader KOL 

base, and more studies on breast cancer than AroCell, it can be viewed as less risky, we 

judge. This, too, would argue for a higher current valuation for Biovica.  
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Insider holdings and ownership structure 

One aspect of the two companies that we argue explains a part of the gap between the two 

market capitalizations is the insider holdings. AroCell’s management has a insignificant 

insider holding, while Biovica’s CEO (and family) owns 35 percent of the votes and 23 

percent of the shares, having a great deal of skin in the game. This is typically appreciated 

by the stock market. In addition to the management, ownership by the board is far more 

extensive in Biovica’s case compared to AroCell.  

Summary of current market capitalizations and our valuation 

Currently, Biovica’s market capitalization is roughly 3x AroCell’s market capitalization. 

Looking at our fundamental valuations of the two companies, our Base Case for AroCell 

suggest a market capitalization around half of our Base Case of Biovica, at SEK 380m 

compared to SEK 820m.  

 

The basis of these valuations is multidimensional. In the case of AroCell, we risk adjust for 

the clinical widening to the monitoring of metastatic breast cancer as well as prostate 

cancer, while applying a lower price per test. Furthermore, our discounted cash flow model 

has a WACC (deriving from our Redeye Rating) of 15 percent, compared to 13 percent for 

Biovica.  

 

All in all, our updated view on AroCell opts for a higher Base Case than previously, though 

we consider a gap between the two companies to be understandable and justified, at least 

for now. Furthermore, at current price levels for AroCell, we judge its valuation to be non-

reflecting of its underlying value, opting for a 180 percent potential to our Base Case of SEK 

5 per share. Going forward, we watch the two companies closely as both are transitioning 

into a more commercially oriented phase, with eventual news and events potentially 

impacting our valuations in any of the two companies.  

 

We summarize the reasons behind the current market capitalization and gap in our Base 

Cases as the following; 

▪ Metastatic breast cancer is a larger market than early treatment response 

– metastatic breast cancer is a potential segment for AroCell, though 

currently missing clinical validation of this  

▪ Independent market pay research projects providing price estimates for 

Biovica, while missing for AroCell 

▪ Extensive and focused clinical validation for breast cancer with 

collaboration with the SWOG network for Biovica – though AroCell 

initiates and has clinical trials for prostate cancer 

▪ Significant insider holdings in Biovica and a successful direct share issue 

compared to a suboptimal rights issue for AroCell with insignificant insider 

holdings – an indicator of the market perception of the two companies 
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Valuation 

Base Case of SEK 5 per share 

Though our changes to the case significantly impact our financial projections and valuation 

of AroCell, we risk-adjust for several key-factors due to the company’s early stage. With 

these risk adjustments, our new Base Case still suggests an upside of roughly 180 percent 

from today’s share price levels to SEK 5 per share and 85 percent above our previous Base 

Case of SEK 2,7 per share.  

 

 

With an eventful 6-9-month period going forward, we regard AroCell’s current market 

capitalization of roughly SEK 140m as attractive. We judge that the stock should begin its 

climb during the fall towards an eventual FDA approval. However, considering a much 

shorter time for market launch preparations, we regard a quick sales ramp up shortly after 

the eventual FDA approval, as somewhat uncertain. We emphasize for investors that 

regulatory approval is crucial, but no guarantee for a big jump in sales in itself.  

 

We modulate for an EBIT margin of 30-35 percent from 2026 towards the end of our period 

in 2033. For 2025, we expect a market penetration for breast and prostate cancer (early 

treatment response) of approximately 10 and 8 percent in the US, respectively. In Europe, 

we estimate similar penetrations. Sales wise (non-risk adjusted), we expect SEK 9m next 

year, followed by SEK 69m in 2022 and SEK 128m in 2023.  

Bull Case of SEK 10 per share 

In our Bull Case, we modulate for a lesser risk adjustment for the key factors and expect a 

greater market share through partnerships with additional IVD companies. We estimate a 

price per test of USD 300.  

 

We modulate for an EBIT margin of 40 percent from 2026 and onwards. For 2025, we 

expect a market penetration for breast and prostate cancer (early treatment response) at 

approximately 20 and 17 percent in the US, respectively. In Europe, we estimate similar 

numbers. Sales wise, in our Bull Case, we estimate revenues of some SEK 17m next year, 

SEK 88m in 2022 and SEK 216m in 2023.  

Bear Case of SEK 2 per share 

In our Bear Case, we assume a higher degree of uncertainty to the key-factors, deriving to a 

higher risk adjustment. We estimate a price per test of USD 250.  

 

The EBIT margin, we estimate at 25 percent, and in 2025 we expect a market penetration 

for breast and prostate cancer (early treatment response) at approximately four percent, 

respectively. In Europe, we estimate similar numbers. Sales wise, in our Bear Case, we 

estimate revenues of some SEK 5m next year, SEK 31m in 2022 and SEK 72m in 2023. 

From a regulatory standpoint, we expect an FDA approval at the end of 2021 and a much 

slower sales ramp up due to pro-longed corona effects and less aggressive sales from the 

US market launch early next year.   
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Summary Redeye Rating 

The rating consists of three valuation keys, each constituting an overall assessment of several factors that are 

rated on a scale of 0 to 1 points. The maximum score for a valuation key is 5 points. 

Rating changes in the report 

 

People: 3 

 

 

 

Business: 2 

 

 

 

Financials: 2 
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PROFITABILITY 2017 2018 2019E 2020E 2021E 
ROE 0% 0% 0% 0% 0% 

ROCE 0% 0% -92% -92% -598% 

ROIC 0% 0% 0% -12950% 520% 

EBITDA margin 0% 0% -5184% -5180% -427% 

EBIT margin 0% 0% -5184% -5180% -427% 

Net margin 0% 0% -5184% -5180% -427% 

 

Please comment on the changes in Rating factors…… 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

INCOME STATEMENT 2017 2018 2019E 2020E 2021E 
Net sales 0 0 0 1 9 

Total operating costs 0 0 -21 -26 -45 

EBITDA 0 0 -21 -26 -36 

Depreciation 0 0 0 0 0 

Amortization 0 0 0 0 0 

Impairment charges 0 0 0 0 0 

EBIT 0 0 -21 -26 -36 

Share in profits 0 0 0 0 0 

Net financial items 0 0 0 0 0 

Exchange rate dif. 0 0 0 0 0 

Pre-tax profit 0 0 -21 -26 -36 

Tax 0 0 0 0 0 

Net earnings 0 0 -21 -26 -36 

 

 

BALANCE SHEET 2017 2018 2019E 2020E 2021E 
Assets      

Current assets      

Cash in banks 0 0 45 18 0 

Receivables 0 0 1 1 3 

Inventories 0 0 2 2 6 

Other current assets 0 0 0 0 0 

Current assets 0 0 47 21 10 

Fixed assets      

Tangible assets 0 0 0 0 -2 

Associated comp. 0 0 0 0 0 

Investments 0 0 0 0 0 

Goodwill 0 0 0 0 0 

Cap. exp. for dev. 0 0 0 0 0 

O intangible rights 0 0 0 0 0 

O non-current assets 0 0 0 0 0 

Total fixed assets 0 0 0 0 -2 

Deferred tax assets 0 0 0 0 0 

Total (assets) 0 0 47 21 8 

Liabilities      

Current liabilities      

Short-term debt 0 0 66 58 84 

Accounts payable 0 0 2 10 7 

O current liabilities 0 0 0 0 0 

Current liabilities 0 0 68 68 91 

Long-term debt 0 0 0 0 0 

O long-term liabilities 0 0 0 0 0 

Convertibles 0 0 0 0 0 

Total Liabilities 0 0 68 68 91 

Deferred tax liab 0 0 0 0 0 

Provisions 0 0 0 0 0 

Shareholders' equity 0 0 -21 -47 -83 

Minority interest (BS) 0 0 0 0 0 

Minority & equity 0 0 -21 -47 -83 

Total liab & SE 0 0 47 21 8 

 

 

FREE CASH FLOW 2017 2018 2019E 2020E 2021E 
Net sales 0 0 0 1 9 

Total operating costs 0 0 -21 -26 -45 

Depreciations total 0 0 0 0 0 

EBIT 0 0 -21 -26 -36 

Taxes on EBIT 0 0 0 0 0 

NOPLAT 0 0 -21 -26 -36 

Depreciation 0 0 0 0 0 

Gross cash flow 0 0 -21 -26 -36 

Change in WC 0 0 0 7 -10 

Gross CAPEX 0 0 0 0 2 

Free cash flow 0 0 -21 -19 -44 

 

CAPITAL STRUCTURE 2017 2018 2019E 2020E 2021E 
Equity ratio 0% 0% -44% -220% -

1,066% Debt/equity ratio 0% 0% -316% -124% -101% 

Net debt 0 0 21 40 84 

Capital employed 0 0 0 -7 1 

Capital turnover rate 0.0 0.0 0.0 0.0 1.1 

 

GROWTH 2017 2018 2019E 2020E 2021E 
Sales growth 0% 0% 9,900% 25% 1,602% 

EPS growth (adj) 0% 0% 0% 25% 40% 

 

DATA PER SHARE 2017 2018 2019E 2020E 2021E 
EPS 0.00 0.00 -0.27 -0.34 -0.48 

EPS adj 0.00 0.00 -0.27 -0.34 -0.48 

Dividend 0.00 0.00 0.00 0.00 0.00 

Net debt 0.00 0.00 0.28 0.52 1.11 

Total shares 0.00 0.00 75.70 75.70 75.70 

 

VALUATION 2017 2018 2019E 2020E 2021E 
EV 0.0 0.0 154.9 173.6 218.0 

P/E 0.0 0.0 -6.5 -5.2 -3.7 

P/E diluted 0.0 0.0 -6.5 -5.2 -3.7 

P/Sales 0.0 0.0 335.0 268.0 15.7 

EV/Sales 0.0 0.0 387.3 347.3 25.6 

EV/EBITDA 0.0 0.0 -7.5 -6.7 -6.0 

EV/EBIT 0.0 0.0 -7.5 -6.7 -6.0 

P/BV 0.0 0.0 -6.5 -2.9 -1.6 

 

SHARE INFORMATION   
Reuters code  AROC.ST 

List  First North 

Share price  1.8 

Total shares, million  75.7 

Market Cap, MSEK  134.0 

   

MANAGEMENT & BOARD   
CEO  Michael Brobjer 

CFO  Anders Hultman 

IR   

Chairman  Claes Post 

   

FINANCIAL INFORMATION   
   

   

   

   

   

ANALYSTS  Redeye AB 

Oscar Bergman  Mäster Samuelsgatan 42, 10tr 

oscar.bergman@redeye.se  111 57 Stockholm 

   

Anders Hedlund   

anders.hedlund@redeye.se   

 

SHARE PERFORMANCE  GROWTH/YEAR 18/20E 
1 month -1.7 % Net sales 0.0 % 

3 month 108.2 % Operating profit adj 0.0 % 

12 month -32.2 % EPS, just 0.0 % 

Since start of the year 47.5 % Equity 0.0 % 

 SHAREHOLDER STRUCTURE % CAPITAL VOTES 
Avanza Pension 11.5 % 11.5 % 

Nordnet Pensionsförsäkring 5.1 % 5.1 % 

Jon Eiken 3.3 % 3.3 % 

Bernhard Tribukait 3.3 % 3.3 % 

Gunvald Berger 2.5 % 2.5 % 

Olle Stenfors 2.4 % 2.4 % 

Lena Lindqvist Design AB 1.7 % 1.7 % 

Mikael Jacobsson 1.1 % 1.1 % 

Staffan Eriksson 1.1 % 1.1 % 

Swedbank Försäkring 1.0 % 1.0 % 

 

DCF VALUATION  CASH FLOW, MSEK  
WACC (%) 15.0 % NPV FCF (2020-2021) -76 

  NPV FCF (2022-2028) 117 

  NPV FCF (2029-) 371 

  Non-operating assets 0 

  Interest-bearing debt 0 

  Fair value estimate MSEK 413 

Assumptions 2020-2026 (%)   

Average sales growth 188.5 % Fair value e. per share, SEK 5.5 

EBIT margin -1,539.9 % Share price, SEK 1.8 
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Redeye Rating and Background Definitions 

Company Quality 

Company Quality is based on a set of quality checks across three categories; PEOPLE, BUSINESS, FINANCE. 

These are the building blocks that enable a company to deliver sustained operational outperformance and 

attractive long-term earnings growth. 

 

Each category is grouped into multiple sub-categories assessed by five checks. These are based on widely 

accepted and tested investment criteria and used by demonstrably successful investors and investment firms. 

Each sub-category may also include a complementary check that provides additional information to assist with 

investment decision-making. 

 

If a check is successful, it is assigned a score of one point; the total successful checks are added to give a score 

for each sub-category. The overall score for a category is the average of all sub-category scores, based on a 

scale that ranges from 0 to 5 rounded up to the nearest whole number. The overall score for each category is then 

used to generate the size of the bar in the Company Quality graphic. 

 

People 

At the end of the day, people drive profits. Not numbers. Understanding the motivations of people behind a 

business is a significant part of understanding the long-term drive of the company. It all comes down to doing 

business with people you trust, or at least avoiding dealing with people of questionable character. 

The People rating is based on quantitative scores in seven categories:  

• Passion, Execution, Capital Allocation, Communication, Compensation, Ownership, and Board. 

 

Business 

If you don’t understand the competitive environment and don’t have a clear sense of how the business will engage 

customers, create value and consistently deliver that value at a profit, you won’t succeed as an investor. Knowing 

the business model inside out will provide you some level of certainty and reduce the risk when you buy a stock. 

The Business rating is based on quantitative scores grouped into five sub-categories:  

• Business Scalability, Market Structure, Value Proposition, Economic Moat, and Operational Risks. 

 

Financials 

Investing is part art, part science. Financial ratios make up most of the science. Ratios are used to evaluate the 

financial soundness of a business. Also, these ratios are key factors that will impact a company’s financial 

performance and valuation. However, you only need a few to determine whether a company is financially strong 

or weak. 

The Financial rating is based on quantitative scores that are grouped into five separate categories:  

• Earnings Power, Profit Margin, Growth Rate, Financial Health, and Earnings Quality.
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Disclaimer 
Important information  
Redeye AB ("Redeye" or "the Company") is a specialist financial advisory boutique that focuses on small and mid-cap growth companies in the 
Nordic region. We focus on the technology and life science sectors. We provide services within Corporate Broking, Corporate Finance, equity 
research and investor relations. Our strengths are our award-winning research department, experienced advisers, a unique investor network, and 
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the powerful distribution channel redeye.se. Redeye was founded in 1999 and since 2007 has been subject to the supervision of the Swedish 
Financial Supervisory Authority. 
Redeye is licensed to; receive and transmit orders in financial instruments, provide investment advice to clients regarding financial instruments, 
prepare and disseminate financial analyses/recommendations for trading in financial instruments, execute orders in financial instruments on behalf 
of clients, place financial instruments without position taking, provide corporate advice and services within mergers and acquisition, provide 
services in conjunction with the provision of guarantees regarding financial instruments and to operate as a Certified Advisory business (ancillary 
authorization). 
 
Limitation of liability  
This document was prepared for information purposes for general distribution and is not intended to be advisory. The information contained in this 
analysis is based on sources deemed reliable by Redeye. However, Redeye cannot guarantee the accuracy of the information. The forward-
looking information in the analysis is based on subjective assessments about the future, which constitutes a factor of uncertainty. Redeye cannot 
guarantee that forecasts and forward-looking statements will materialize. Investors shall conduct all investment decisions independently. This 
analysis is intended to be one of a number of tools that can be used in making an investment decision. All investors are therefore encouraged to 
supplement this information with additional relevant data and to consult a financial advisor prior to an investment decision. Accordingly, Redeye 
accepts no liability for any loss or damage resulting from the use of this analysis. 
 
Potential conflict of interest  
Redeye’s research department is regulated by operational and administrative rules established to avoid conflicts of interest and to ensure the 
objectivity and independence of its analysts. The following applies: 

• For companies that are the subject of Redeye’s research analysis, the applicable rules include those established by the Swedish Financial 
Supervisory Authority pertaining to investment recommendations and the handling of conflicts of interest. Furthermore, Redeye employees 
are not allowed to trade in financial instruments of the company in question, from the date Redeye publishes its analysis plus one trading 
day after this date. 

• An analyst may not engage in corporate finance transactions without the express approval of management and may not receive any 
remuneration directly linked to such transactions. 

• Redeye may carry out an analysis upon commission or in exchange for payment from the company that is the subject of the analysis, or 
from an underwriting institution in conjunction with a merger and acquisition (M&A) deal, new share issue or a public listing. Readers of 
these reports should assume that Redeye may have received or will receive remuneration from the company/companies cited in the report 
for the performance of financial advisory services. Such remuneration is of a predetermined amount and is not dependent on the content 
of the analysis.  

 
Redeye’s research coverage 
Redeye’s research analyses consist of case-based analyses, which imply that the frequency of the analytical reports may vary over time. Unless 
otherwise expressly stated in the report, the analysis is updated when considered necessary by the research department, for example in the event 
of significant changes in market conditions or events related to the issuer/the financial instrument. 
 
Recommendation structure 
Redeye does not issue any investment recommendations for fundamental analysis. However, Redeye has developed a proprietary analysis and 
rating model, Redeye Rating, in which each company is analyzed and evaluated. This analysis aims to provide an independent assessment of the 
company in question, its opportunities, risks, etc. The purpose is to provide an objective and professional set of data for owners and investors to 
use in their decision-making.  
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Duplication and distribution 
This document may not be duplicated, reproduced or copied for purposes other than personal use. The document may not be distributed to 
physical or legal entities that are citizens of or domiciled in any country in which such distribution is prohibited according to applicable laws or other 
regulations. 
Copyright Redeye AB. 

 
 
 
 
 
 
 

Rating People Business Financials 

5p 14 12 4 
 
 3p - 4p 109 83 33 
 
 0p - 2p 6 34 92 
 
 Company N 129 129 129 
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