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Individualizing Cancer Treatment 

Redeye initiates coverage of 2cureX, a diagnostics company set to commercialize its 

precision test for colorectal cancer drugs. IndiTreat’s enabling of targeted individual 

treatment, with potential positive clinical trial results in Q1 2021, lays the ground for 

substantial future sales. Although the share has soared lately, the case still offers 

additional upside in the short to medium term.  

Pre-treatment therapy analysis 

IndiTreat answers the considerable unmet need for ways of effectively evaluating which 

drugs work well on which patients. Analysing likely impact on tumours before treatment 

holds out the prospect of both medical and economic benefits. Data from its clinical trial 

set to be published in Q1 next year could give further insight of IndiTreat’s potential. 

 

Geographical growth in prospect 

While we expect the company’s initial market launch to generate limited sales over the 

next year, it offers clear potential for growth in 2022 and onwards. This should be driven 

by eventual positive data from the clinical trial and continued collaborations that add to 

IndiTreat’s validation.  

 

Other indications add to the case 

IndiTreat’s potential in other indications – such as ovarian and pancreatic cancer – adds 

to 2cureX’s outlook. Positive outcomes from their clinical trials could eventually help boost 

sales and collaborations, while building further upside into our more optimistic Bull Case. 

 

Upside remains after strong share performance 

Redeye’s fundamental analysis shows a Base Case of SEK 25 per share. Despite the 

stock’s strong performance in recent months, we take a positive stance on the case and 

expect the remaining valuation gap to close in around six months. Catalysts should come 

from completing recruitment of its clinical trial, updates on the initial market launch, and its 

primary clinical trial data results, especially.   
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Investment thesis 

Pre-treatment therapy analysis 

2cureX’s IndiTreat test offers an effective method of determining which drugs offer the most 

suitable drug therapies for different patients with stage IV colorectal cancer. This could 

improve the likelihood of successful treatment for patients while saving time and money. 

Though health economics studies of the product are lacking, potential positive results from 

its current clinical trial should support the planned commercialization.  

 

Moreover, the company’s recent recruitment of Henrik Harling as Chief Medical Officer is 

notable in view of his background from the Danish Colorectal Cancer Group and experience 

in clinical treatment guidelines in Denmark.  

 

New geographies in prospect 

2cureX intends to launch in its selected markets (Denmark, Sweden and Germany) later of 

this year. Considering its so far limited clinical validation in small population groups and 

current lack of capacity for wider reach, we anticipate low revenues until traction is achieved 

and geographical expansion can be initiated.  

 

If the clinical trial turns out successfully (in line with or better than the good interim data), we 

anticipate greater interest in IndiTreat. This argues for a geographical expansion, firstly into 

other European markets and later on (in 2023) into the US.  

 

Bolstered by further indications 

Considering the company’s focus on and progress in colorectal cancer, we limit our Base 

Case sales forecast to this indication. However, 2cureX is also aiming for pancreatic and 

ovarian cancer, with the latter in the clinical validation phase. Our Bull Case factors in an 

eventual entry into ovarian cancer, though not until 2023 and risk-adjusted by some 50 

percent for now.  

 

Further upside ahead 

Our fundamental analysis of 2cureX shows a fair value of SEK 25 in our Base Case, 

suggesting an additional 25 percent potential in a stock that has already enjoyed a strong 

70 percent rally over the last three months. Previously, in the absence of any news it traded 

downwards of some 25 percent for over a year.  

 

We see catalysts ahead from completed patient recruitment, updates on initial launch and - 

mainly - clinical trial data. These should help close the remaining valuation gap over the 

next six months.  
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Key catalysts 

▪ Inclusion of last patient for the colorectal cancer clinical trial  

Time frame: 1 – 3 months 

Positive impact: minor to moderate 

 

▪ Initial commercial launch in selected markets with eventual ramp-up next year 

Time frame: 3 – 15 months 

Positive impact: minor to moderate 

 

▪ Clinical trial study completion with final study report next year  

Time frame: 6 months 

Positive impact: moderate to major 

Key risks 

▪ Delayed patient recruitment for the colorectal cancer clinical trial 

Time frame: 1 – 3 months 

Negative impact: moderate 

 

▪ Weak market launches delaying geographical expansion 

Time frame: 3 – 15 months 

Negative impact: moderate  

 

▪ Disappointing results from the colorectal cancer clinical trial  

Time frame: 6 – 24 months 

Negative impact: moderate to major 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



dsfdsf  REDEYE Equity Research   2CureX  30 August 2020 

 

4 
 

Table of Contents 
Investment thesis ................................................................................................... 2 

Company Description ............................................................................................... 6 

Product Portfolio and Patents .................................................................................... 9 

Business Model ..................................................................................................... 11 

Market Overview ................................................................................................... 16 

Clinical Trials ........................................................................................................ 17 

Financial Forecast 2020 – 2033 ............................................................................... 20 

Valuation ............................................................................................................. 22 

Appendices ........................................................................................................... 24 

Appendix 1 – Management .................................................................................. 24 

Appendix 2 – Board of Directors ........................................................................... 25 

Appendix 3 – Precision Medicine ........................................................................... 26 

Redeye Equity Research team ................................................................................. 31 

Life Team .......................................................................................................... 31 

Disclaimer ............................................................................................................ 32 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



dsfdsf  REDEYE Equity Research   2CureX  30 August 2020 

 

5 
 

 

 

 

 

 

 

                         [This Page is intentionally Left Blank] 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



dsfdsf  REDEYE Equity Research   2CureX  30 August 2020 

 

6 
 

Company Description 

A spin-off from Carlsberg Research Center in Copenhagen, Denmark, 2cureX was founded 

in 2006 and currently employs 15 people. The company has developed IndiTreat, a test that 

identifies the most effective and individualized drug therapy for a cancer patient, primarily 

for colorectal cancer. Analysis of tumour cells and their response to various drug therapies 

provides insight into which drugs to use for each specific patient before this is applied 

clinically as their treatment. 

 

The company is currently conducting multicentre clinical trials in colorectal, ovarian, and 

pancreatic cancer with leading cancer hospitals. Given the focus on colorectal cancer, we 

expect this indication to be the main target for the company.  

 

The shares were listed in November 2017 on Nasdaq First North at SEK 7.80 per share.  

 

Source: Redeye Research 

2cureX: Historical Highlights 

2006 - 2cureX A/S is founded 

2009 - Key patent approval 

2011 - Clinical Trial in collaboration with UKE, Hamburg, Germany 

2013 - Prospective clinical trial initiated  

2015 - 2cureX GmbH is founded in Hamburg, Germany 

- Biobank for microtumours established  

2016 - Prospective clinical trial finished  

2017 - Ethical approval received in Germany for clinical validation study in colorectal 

cancer 

- 2cureX AB is founded  

- IPO on Nasdaq Stockholm First North at SEK 7,80 per share 

- Validation study in colorectal cancer is extended to clinics in Germany and the UK 

2018 - Screening laboratory opened in Hamburg, Germany 

- Proof-of-concept study initiated for the IndiTreat test in ovarian cancer in 

collaboration with Rigshospitalet in Copenhagen 

- CE-IVD approval received for IndiTreat  

- Clinical trial initiated for IndiTreat in pancreatic cancer in collaboration with Vejle 

Universitetshospital, Denmark 

- Acceleration of the launch of IndiTreat announced, with pre-launch planned during 

2019 in selected markets (now to take place in H2 2020) 

2019 - Both primary and secondary endpoints of its interim analysis of the validation 

study in colorectal cancer reached  

- Application study initiated in collaboration with Bispebjerg University Hospital for 

preventative cancer therapies  

- Partnership with Gibson Oncology LLC regarding the use of IndiTreat to 

determine sensibility among patients and, in turn, decide which patients to include 

in Gibson’s planned phase II trial 

2020 - Clinical partnership in colorectal cancer with Skåne University Hospital 

- Agreements signed with three distributors for the launch of IndiTreat  

- Collaboration with Scandion Oncology  

- Board of Directors expanded to include Michael Lutz and Nils Brünner 

- Direct share issue of roughly SEK 40m completed 
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Ownership and management 

CEO with skin in the game 

We regard the CEO, co-founder, and board member Ole Thastrup’s ownership as 

encouraging; he holds some 30 percent of the shares (through OT311 ApS). In our view, his 

long-term tenure and skin in the game suggest a strong commitment to the company. 

Moreover, 2cureX’s Head of Project Management and co-founder, Grith Hagel, is also 

amongst the top ten owners, holding some four percent of the shares.  

 

Recently, 2cureX raised approximately SEK 40m in a direct share issue where there may 

be some changes to the top 10 list below. The second largest shareholder is a Hamburg 

based venture capital firm with a health care sector focus.  

 

2cureX: Ownership 

 

Source: Redeye Research, Modular Finance 

 

Experienced management 

This summer, Henrik Harling joined the management team, bringing with him a particularly 

exciting background as a co-founder and former chairman (1994-2010) of the Danish 

Colorectal Cancer Group (DCCG). DCCG sets the guidelines for colorectal cancer 

treatment in Denmark and is involved in decision-making on the implementation of new 

diagnostic technologies. This recruitment gives us confidence in the product’s potential.  

 

Moreover, we regard the management team as competent and experienced within the life 

science field. We provide a more detailed description of the team in the appendix.  

 

 

 

 

 

 

 

 

 

 

 

 

 

Number Owner No. of shares SEKm Capital

1 Ole Thastrup 3 778 304      75 188 250   25,4%

2 LISCO Beteiligungs- und Beratungsgesellschaft mbH 1 099 296      21 875 990   7,4%

3 Avanza Pension 1 125 169      22 390 863   7,6%

4 Grith Hagel 619 735         12 332 727   4,2%

5 Timm Jessen 583 902         11 619 650   3,9%

6 Nordnet Pensionförsäkring 401 411         7 988 079      2,7%

7 Simon Alexander Hartikainen 183 000         3 641 700      1,2%

8 Thomas Rundgren 115 000         2 288 500      0,8%

9 Göran Ofsén 110 000         2 189 000      0,7%

10 Kim Holmer 100 550         2 000 945      0,7%

Total 55%

Others 45%
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Share Price Performance 

Since its IPO in November 2017, the share’s performance has been impressive yet volatile, 

with periods of negative pressure before its recent comeback, fueled by the partnership with 

Scandion Oncology and a direct share issue at SEK 16.50 per share, at a discount of 

roughly 23 percent. Having raised this capital through its direct issue, signifies a stamp of 

conviction, we argue.  

 

The past few months’ strong momentum took the shares to an all-time high of SEK 23.90 

and we consider it encouraging that the stock has not sustained any lasting negative effects 

from any overhang caused by the direct share issue in July. Instead, the stock price has 

continued to climb and has provided enough volume for short-sighted subscribers to have 

sold their holdings.  

 

Going forward, updates regarding the commercial launch, completed patient recruitment 

and primarily clinical trial data in Q1 next year, should provide a further share price boost. 

We argue that these events may close the gap to our Base Case at SEK 25 per share.  

 

2cureX: Share price performance since IPO 

 

Source: Redeye Research, Nasdaq OMX 
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Product Portfolio and Patents 

Problems with drug therapy for cancer patients  

There is a significant divergence in drug therapy response among cancer patients, with 

many drugs that are effective for some proving ineffective for others. This creates a great 

problem when determining which drugs to prescribe to an individual patient. In most cases, 

the cause of these differences in drug effectiveness and resistance is unknown, but it is 

assumed to relate to the structure and cellular composition of the individual tumour. 

 

Drug inefficiency in different disease areas 

Source: Redeye Research, 2cureX 

 

Implementing an ineffective drug therapy is both costly for society and inconvenient and 

potentially harmful for the patient. As illustrated above, drug inefficiency is highly prevalent 

in cancer therapy. Accordingly, there is a great need for solutions that can determine the 

most appropriate treatment for each patient. To meet this demand, 2cureX has developed 

its IndiTreat test, which predicts how well a patient’s tumour will respond to a specific 

treatment method before this is implemented. Thanks to its predictive analysis, the test can 

indicate to a medical professional whether a specific drug or a combination therapy will be 

effective or not.  

IndiTreat  

The IndiTreat test is a cell-based method, initially developed to help medical professionals 

choose the most appropriate drugs for individual colorectal cancer patients. The procedure 

starts with a small tissue sample being taken from a patient and placed in a 2cureX 

transport container. The container and sample of living tumour cells are sent to a 2cureX 

laboratory within 24 hours. 

 

Three-dimensional microtumours are produced from the tumour tissue. This method has 

been shown, in both scientific publications and the company’s studies, to preserve the 

microenvironment of the tumour, maintaining the primary tumour’s structural composition 

and specific characteristics.  

 

Measurement of drug sensitivity and resistance 

Source: Redeye Research, 2cureX 
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The growth of the microtumours is observed for about eleven days and monitored for both 

the presence and absence of various cancer drugs to assess whether the patient is 

resistant or sensitive to a specific drug. Previous clinical trials have shown that the response 

of the microtumours is predictive of the response of the patient’s tumour. Pre-therapeutic 

identification of effective cancer drug therapies can thus be performed. 

 

Today, there are numerous approaches available to evaluate the response to specific 

medical therapies. Up to ten percent of all cancer patients show gene mutation that allows 

for the identification of the appropriate medical therapy. However, the clinical response to 

many cancer drugs is not dependent on mutation, and current mutational analyses only 

allow for response prediction to single drugs and not the combination therapies that have 

become more popular in recent years. This problem can, however, be circumvented through 

the use of the IndiTreat test, which does not depend on mutations. Uniquely, the IndiTreat 

test directly measures the patient’s response to single drugs or combinations of drugs.  

 

IndiTreat - Test process  

Source: 2cureX and Redeye Research 

 

The workflow of the IndiTreat test can be summarized as follows: 

 

1. The doctor and the patient discuss the benefits and risks related to the IndiTreat 

test. When they reach an agreement to perform the test, a test order form is 

signed. 

 

2. A tumour sample is collected from a resected specimen or via a biopsy. The 
tumour tissue is placed in a special container to keep the tumour cells alive. The 

sample is then transported to a 2cureX lab within 24 hours. 
 

3. In the first part of the IndiTreat test, the lab creates hundreds of thousands of 3D 
microtumours from the collected tumour tissue. These are grown in test tubes at 
the laboratory. 
 

4. The 3D microtumours are then left for uninhibited growth for a few days and are 
subsequently treated with a panel of different cancer drugs or combination 
therapies. Growth inhibition or disintegration (death) of the microtumours can then 
be measured. 
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5. The responses of the microtumours to the different drugs are then classified as 
“drug sensitive” or “drug resistant”, and the report from the IndiTreat test is sent to 
the doctor. 
 

6. Based on the results from the test, in combination with a thorough consideration of 
all available information on the patient, the doctor decides which drug is most 
effective. 

Patent Portfolio 

2cureX was early to note that functional ex vivo tests on 3D microtumours would create a 

whole new approach to the design of cancer treatments. The company’s first patent, which 

protects the clinical applicability of this type of test, was issued in 2009. The table below 

shows 2cureX’s patent portfolio. We believe the company has a strong patent portfolio that 

protects its IndiTreat test for the years to come.  

Patent portfolio 

Source: Redeye Research, 2cureX 

 

Business Model 

2cureX aims to commercialize the IndiTreat test in selected markets (Denmark, Sweden, 

and Germany) from H2 2020 and expand into additional European markets in subsequent 

years. The business model is split into two areas:  

1. Individualization of drug therapy  

2. Patient stratification in clinical drug trials.  

We deem that the latter area will be of less importance to the company’s long-term revenue 

generation and that the individualization of drug therapy for cancer patients is the core of 

the company’s operations.  

Patent number Regions Title Status

EP1761783 Europe, Canada, India and 

Australia 

”High volume screening of 

drugs/cells in same support”

Valid until 2024

EP1759212 Europe, Canada and 

Australia

”High volume screening of 

drugs/cells in same support”

Valid until 2024

EP3164709 Europe. Under review in 

the US

“Integration of patient tissue 

handling and tumoroid based 

screening”

Valid until 2035

EP3164709 Europe and the US “Identifying compounds 

modifying a cellular phenotype”

Valid in Europe until 

2034. Notice of 

Allowance received in 

the US

US8,318,717 US ”Novel drug candidates” Valid until 2025

US13/441,091 US ”High volume screening of 

drugs/cells in same support”

Valid until 2026

US15/321,888 US,HK 'Integration of patients tissue 

handling and tumoroid based 

screening''

Valid until 2035
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Moreover, while the company’s initial focus is on Europe, we believe it will initiate activities 

with the FDA in the coming years and, accordingly, we expect a US launch in 2023.  

Individualization of cancer treatment 

2cureX is offering the IndiTreat test to cancer hospitals and oncology clinics. Approximately 

14 days after the small tissue sample is taken from a patient, the doctor receives a detailed 

drug sensitivity report via a secure online module. This reasonably rapid process eliminates 

the clinical utilization of a drug that may prove ineffective for the patient.  

At present, 2cureX has two fully operational test centres: one in Copenhagen, Denmark; 

and the other in Hamburg, Germany. However, it is currently in discussions with several 

other clinics regarding commercialization of the test. We expect more test centres to be 

added in the coming 6-12 months. The business model follows a pay per test structure, with 

sales made either by the company or via its distributors.  

IndiTreat – Ordering process 

Source: Redeye Research, 2cureX 

Patient stratification in clinical drug trials 

2cureX also offers the IndiTreat test to biotech and pharma companies to determine which 

patients are most likely to respond to its drug candidates and are thus the most appropriate 

to include in clinical trials. Accordingly, the IndiTreat test can contribute to more efficient and 

less costly clinical trials.  

Last year, the company signed an agreement with the US company Gibson Oncology, and 

this year with Denmark’s Scandion Oncology. The business model for this area has a 

partnership deal structure, including an upfront payment, royalties, and potential milestone 

payments contingent upon certain achievements.  

 

Reimbursement strategy 

Currently, 2cureX’s IndiTreat is paid through private insurance companies or by its patients. 

For broader commercialization and clinical implementation, we expect the company will 

have to work further towards the inclusion of public reimbursements.  
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Partnerships to facilitate the launch 

As part of its commercialization strategy, 2cureX has recently entered into several 

strategically important partnerships with hospitals and cancer clinics across Europe.  

In addition to Vejle University Hospital and Rigshospitalet, both in Denmark, 2cureX has a 

collaboration with one of the largest private cancer hospitals in the Nordic region: Docrates 

in Finland. Furthermore, 2cureX expanded its Nordic scope in April with a collaboration with 

Skåne University Hospital in Lund.  

The company also has several distribution partners. During May 2020, it initiated a 

collaboration with the Portuguese company Lab52. This partnership will facilitate the 

commercialization process of IndiTreat in Portugal and Spain. We expect more such 

partnerships to be initiated once commercialization starts.  

Moreover, 2cureX recently announced an exciting patient stratification collaboration. 

Together with Scandion Oncology and Erasmus Medical Center, 2cureX has received a 

grant of EUR 800,000 from Eurostars to investigate whether Scandion's SCO-101 drug 

candidate can overcome resistance to antioestrogen therapy in patients with metastatic 

breast cancer. The IndiTreat test will be used to select the patients most likely to respond to 

SCO-101 before a phase Ib clinical trial is initiated, helping to optimize patient recruitment.  

We believe this partnership validates the attractiveness of the IndiTreat test and also 

constitutes a solid reference in the company’s negotiations with other potential partners.  

Partnerships 

Source: Redeye Research, 2cureX 

Colorectal Cancer 

Colorectal cancer is a malignant form of cancer in the colon or rectum. Every year, close to 

two million people are diagnosed globally, making it one of the most common forms of 

cancer, accounting for roughly ten percent of all cancer incidences worldwide. Industry 

sources estimate there will be around 150,000 new cases of colorectal cancer in the US this 

year and roughly 450,000 in Europe (all stages).  

 

Globally, colorectal cancer is considered the fourth most common cause of cancer-related 

death and the second most common in the US. There is around a three to five percent risk 

of developing colorectal cancer in one’s lifetime.  

 

Both genetic and environmental factors are believed to play a crucial part in the 

development of the disease. However, researchers suggest that only a minority of all cases 

are caused solely by hereditary genetic conditions. Instead, most of all cases are sporadic 

in nature and are believed to stem from mutations that have accumulated over time, in 
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some cases over several decades. Patients aged between 55 and 85 years account for 

roughly 75-80 percent of the cases. 

Research has progressed over the last decade and mutations in colorectal cancer tumours 

have been identified. This has resulted in much better knowledge about the high 

heterogeneity of the disease. As different mutations have been shown to drive cancerous 

cell growth, responses to different treatments vary among patients. According to the 

research, this might also explain why many established cancer therapies present worse 

results in colorectal cancer than other types of cancer.  

Colorectal cancer is commonly separated into two forms: RAS wild-type (no mutation in the 

RAS gene family) and RAS mutant. Patients with RAS mutations account for approximately 

50-60 percent of all metastatic cases, and they generally have a poorer therapy response. 

Consequently, RAS screening has become more common, but far from all patients are 

tested. Furthermore, tumour growth in around 30-35 percent of all diagnosed patients is 

thought to relate to hypermethylation of gene promoter regions, microsatellite instability 

(MSI), and mutation in the BRAF gene. As a result, genes have become popular targets for 

new colorectal cancer therapies. 

Colorectal cancer often starts with an abnormal and uninhibited growth called a polyp, 

which develops over 10-20 years. A tumour that develops in the inner lining of the large 

intestine and is left untreated often spreads to the wall of the colon and rectum. From there, 

it can penetrate the blood and lymph nodes, and then spread to other parts of the body 

(metastasis), usually the liver or the lungs. 

Progression of the disease 

Source: Redeye Research, American Cancer Society 2018 

Colorectal cancer is categorized into five different stages (0-IV), depending on disease 

progression. Diagnosed colorectal cancer patients are, more or less, evenly distributed 

across the stages, with roughly half of the cases being in stages I or II. Around 20 percent 

of diagnosed patients are in stage IV (metastatic), the most advanced stage of the disease. 

This might be because screening uptake is relatively low, even though it is available in 

almost all developed countries. The target indication for IndiTreat is stage IV. 

Prognosis for patients diagnosed with stage 0 and I is generally good. If the polyp is 

completely removed through surgery or radiation therapy and no cancerous cells are 

present at the edges of the extracted sample, no other treatment is usually required. 

However, patients diagnosed with a later stage often have a much worse outcome. For 

instance, the five-year survival rate for patients diagnosed with stage III is around 60 

percent, and the corresponding rate for patients with stage IV is just eight percent.  
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Treatment regimes 

Source: Redeye Research 

While colorectal cancer in stages 0 and I is commonly treated with surgery and radiation 

therapy, stages II and III are often treated with a combination of surgery and adjuvant or 

neoadjuvant chemotherapy plus a folate-based treatment, such as leucovorin (LV)/ 

levoleucovorin (LLV). Therapies for stage IV often include chemotherapeutic agents and 

LV/LLV. In past years, chemotherapies have consisted of targeted therapies, such as 

angiogenesis and EGFR inhibitors. However, these are commonly combined with traditional 

chemotherapies and LV/LLV. 

More recently, however, the treatment of many forms of cancer has improved immensely. 

Researchers have identified many genetic mutations and related factors that can drive the 

proliferation of cancer cells, as well as biomarkers that enable identification of these 

abnormalities. These advances have resulted in the introduction of targeted therapies as 

well as immunotherapies. Both approaches have shown good results in several cancer 

indications, but the advances in colorectal cancer have been modest so far.  

Consequently, colorectal cancer patients need to receive the most appropriate therapy as 

early as possible. Furthermore, we believe the clinical pipeline for colorectal cancer 

therapies will be extended in the coming years. These two factors significantly increase the 

demand for precision medicine tools such as the IndiTreat test.  
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Market Overview 

A global take on cancer 

According to WHO, cancer is the second most common cause of death, at roughly ten 

million global deaths in 2018. The number of cancer diagnoses is expected to grow by 

roughly 2.1 percent annually, surpassing 23 million by 2023. Global spending on cancer 

treatments and care is set to reach USD 200bn by 2022, representing some 14 percent of 

the total global medical expenditure.  

 

Global spending on cancer treatments and care, 2017-2022E (USDbn) 

Source: Redeye Research, PwC 

 

The market for colorectal cancer 

Colorectal cancer, which accounts for roughly ten percent of all new cancer cases, is also 

expected to see market value growth in the years ahead. In 2019, its market value was 

estimated at USD 7.5bn and this is expected to reach USD 9.4bn in 2024, indicating a 

CAGR of 4.6 percent. In the case of 2cureX’s IndiTreat, we estimate a total addressable 

market of roughly SEK 6bn based on its EU target markets and the US.  

 

Global market for colorectal cancer, 2019-2024E (USDbn) 

Source: Redeye Research, Datamonitor 
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Moreover, the IndiTreat test is positioned as an IVD test within the precision cancer 

medicine segment – the highest growth segment in precision medicine. This area accounts 

for approximately a third of the global precision medicine market, which was valued at 

around USD 62 billion in 2019. According to Market Research Future, it is expected to 

reach USD 126 billion by 2025, growing at a CAGR of 12.5 percent. 2cureX is thus targeting 

one of the fastest-growing segments within oncology. 

Global Precision Medicin Market, 2019 – 2025E (USD bn) – Market by segment, 2019 

___ 

 

Source: Redeye Research, Market Research Future, and Globocan 

 

Clinical Trials 

In February 2019, 2cureX announced that its first clinical trial, in which IndiTreat guided the 

treatment, had reached both the primary and secondary endpoints in an interim analysis of 

eight patients. We anticipate results in Q1 2021 of its primary endpoints.  

 

1. Primary: progression-free survival (PFS) eight weeks after the start of treatment – 

meaning the length of time the tumour did not develop during the drug therapy 

period 

2. Secondary: 

- overall survival (every three months up to 2.5 years)  

- response rate (every eight weeks until progression up to 2.5 years) 

- a questionnaire related to the quality of life (every eight weeks up to 2.5 years) 

 

A total of 90 patients with metastatic colorectal cancer with continuous development despite 

two sessions of standard treatment are included in the clinical trial (ClinicalTrials.gov 

Identifier: NCT03251612). In the interim analysis of eight patients, the primary endpoint was 

met in five patients (60 percent). Though this interim analysis certainly is based on a very 

small population group, the historical data is at 20 percent. Therefore, if the larger 

population group shows results in line with the interim data, we argue that its clinical data 

will be significantly strengthened.  

 

Due to colorectal cancer’s resistance to standard treatments, 2cureX and Vejle University 

Hospital decided to include off-label drugs (approved for treatment in other cancer 

indications but not included as standard treatment in colorectal cancer). Of course, if the 

data suggests that the use of IndiTreat brings clinical value to doctors and patients, we 

would argue that support from approved drugs would strengthen the case for 2cureX in a 

more commercial setting.  

 

The trial will continue, with the expected last patient to be enrolled in Q4 2020. Given its 

secondary endpoints of a follow-up time of up to 2.5 years, full study completion is expected 
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in towards the end of H2 2022. However, we estimate the primary data of the study will read 

out in Q1 of 2021.   

 

Current data has shown that it is feasible to tailor-make treatment using a functional 

precision medicine test, such as IndiTreat.  

 

Pipeline 

Source: 2cureX and Redeye Research 

 

Competitors 

Below, we provide short descriptions of some relevant competitors. Of these, we view 

Notable and SEngine Precision Medicine as the key competitors, given their focus on 3D 

cell cultures.   

Notable  

Notable was founded in 2014 and is a privately held US company that has developed a 

clinically validated AI platform that uses 3D microtumours (organoids) to predict how well 

patients respond to specific cancer drugs. The company is currently focusing on blood 

cancer, such as leukaemia, lymphoma, and myeloma. In an early clinical study, its solution 

(ND-1000) had an accuracy of 84 percent in predicting patient response to drugs and drug 

combinations. Notable recently raised USD 40 million in a series B funding in which several 

US venture capital firms invested.  

 

SEngine Precision Medicine  

Founded in the US in 2015, this privately held company’s PARIS Test delivers effective 

treatment options for solid tumours in up to 80 percent of cases, according to company 

statements. The test uses an automated robot to allow for a fast throughput time, analysing 

a patient’s specific tumour specimen with up to 100 different cancer drugs. Since 2015, the 

company has raised some USD 11.2m, and its most recent round raised USD 5.1m in 

October 2019.  

 

Farcast Biosciences (Mitra Biotech) 

Farcast Biosciences, formerly known as Mitra Biotech, is a privately held US company 

founded in 2010 to develop personalized oncology treatments.  

 

The company’s CANscript™ platform recreates a patient’s tumour microenvironment in vitro 

and measures multiple parameters to determine whether a tumour responds to certain 

treatments or not. The measured parameters are converted into a single score that predicts 

clinical response to each therapy tested. The CANscript™ platform has been shown to 

deliver powerful and individualized treatment response predictions with high correlation to 

clinical outcomes, enabling individualized cancer treatment selection and better and more 

efficient development of cancer therapies.  

 

Helomics 

Helomics was founded in 1995 and is a data-driven, functional precision medicine company 

from the US. It has been part of Predictive Oncology Inc. since 2019. The company offers 

CRO services that leverage its patient-derived tumour models. These models are coupled 

Areas of Interest Product
Preclinical 

Discovery

Preclinical 

Development

Clinical 

Validation

Product 

Launch

Colorectal Cancer IndiTreat - CRC

Ovarian Cancer IndiTreat - OVA

Pancreatic Cancer IndiTreat - PC

Preventive Cancer Medicine IndiTreat - PCM

Patient Stratification IndiTreat - LMP
3
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to multiple assays as well as a proprietary AI-driven bioinformatics platform (D-CHIP). By 

utilizing this unique platform, which includes a knowledge base of more than 150,000 

tumours, the company can provide an individualized solution for each individual cancer 

patient.  

 

TherapySelect 

TherapySelect is a German company developing diagnostic tests for cancer patients. Its 

chemotherapy resistance test (CTR Test) is an in-vitro chemoresistance test performed on 

living tumour cells from cancer patients before chemotherapy starts. In clinical trials, the test 

has been shown to have more than 95 percent accuracy in predicting the efficiency of a 

certain therapy. In addition, the CTR Test® technology has been granted governmental 

support for further development into a platform for new product development. 

 

Competitive landscape 

Source: Redeye Research, 2cureX 

Considering the tremendous growth expected in the IVD market in the coming years, it 

comes to no surprise that there are several players trying to grab a slice of the pie. We 

expect 2cureX’s position in the market to be strengthened by the positive results from its 

clinical trial. However, we believe the competitive landscape will remain fierce, putting not 

only clinical validation, but also partnerships and KOLs at the forefront as competitive tools.  
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Financial Forecast 2020 – 2033 

Sales estimates  

In the coming years, we expect 2cureX to launch its test in selected markets before 

widening the scope to include additional European markets, with an eventual US launch 

potentially boosting sales even further.  

 

Launch in selected markets 

We expect a launch of IndiTreat on the Swedish, German, and Danish markets this year, 

followed by increased activity in 2021. Considering the company’s current collaborations 

with clinics in these markets and the overall early phase of its commercialization, we expect 

relatively low sales until 2022/2023.  

 

Widened commercialization in Europe 

Once its test has been launched in these selected markets, we factor in an expansion into 

France, Italy, and the UK in 2022. Obviously, its potential success in its selected markets 

may impact any decision to expand into these markets and, consequently, the sales ramp-

up there. We will follow its commercial launch closely.  

 

 

Europe sales ramp-up 

In total, we estimate sales reaching SEK 10m next year, followed by roughly SEK 21m in 

2022 and SEK 31m in 2023. In the longer term, we expect 2cureX to continue its market 

expansion in Europe, and we estimate market penetration reaching some ten percent of the 

European market towards the end of our financial forecast period.  

 

European Sales 2020 - 2025 

 

Source: Redeye Research 

 

The US – a sensible path of action 

The US is the largest medtech market in the world, and expansion there is common for 

many medtech companies. In our valuation, we factor in a US market launch in 2023, and 

expect the company to initiate its FDA regulatory processes in 2022, provided a successful 

market launch on the European market prior.  
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Given an eventual positive outcome from the clinical trial on colorectal cancer, plus 

increased clinical implementation in Europe, we assume that a sales ramp-up in the US 

could be prove quite rapid. Though, an introduction is some yeas away.   

 

USA Sales 2020 – 2025 

 

Source: Redeye Research 

 

Positive EBIT in 2024 

We expect higher costs related to its coming commercial focus as well as continued clinical 

trials to increase the research and development expenses in the coming years. While we 

see that 2cureX uses a distribution model to generate sales, we anticipate its employee 

number to increase slightly too. We expect a positive EBIT margin in 2024.  

 

Financial forecast summary 

We anticipate an aggressive sales ramp-up in the coming years at a CAGR of 88 percent 

for 2021-2025, although we highlight that the company is in the early stages of its 

commercialization, which poses risks to an eventual widening of its launch in European 

markets. Moreover, the US is not a direct strategy for 2cureX at present, and a possible 

launch there may be further ahead than currently expected. In the longer term, from 2021 to 

2033, the CAGR for sales amounts to approximately 36 percent.  
 

Financial estimates 2020-2033 

 

Source: Redeye Research 
 

Cash position and positive cash flow 

We view the company’s cash position at the end of the second quarter, of roughly SEK 70m 

(adding the direct share issue) as sound and sufficient to last until 2023. Moreover, a series 

of warrants with an exercise period for new shares between April 26 and May 7 next year 

may provide the company with an opportunity to raise an additional maximum figure of 

some SEK 70,90m, depending on the price of the shares (not to exceed SEK 28.88 per new 

share).  
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Sales 0,1 7 15 32 68 110 173 211 251 286 305 322 340 351

Gross profit 0,1 5 10 22 47 77 121 148 176 200 214 226 238 246

Sales Growth 4983% 103% 118% 111% 63% 57% 22% 19% 14% 7% 6% 5% 3%

EBIT -11 -20 -20 -14 10 23 41 58 80 86 97 113 119 133

EBIT-margin -7408% -282% -140% -44% 15% 21% 24% 27% 32% 30% 32% 35% 35% 35%

Net profit -11 -20 -20 -14 10 23 33 46 64 68 77 90 94 106
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We expect 2cureX to turn cash flow positive in 2024, while additional funds raised from the 

warrants would provide full or most financing until then.  

 

Valuation  

Our valuation of 2cureX is based on a discounted cash flow model. This suggests an upside 

of some 25 percent to our Base Case of SEK 25 per share. Full recruitment of its clinical 

trial, updates on its commercial launch and clinical trial data should act as catalysts in the 

coming 6 months.   

Fair Value Range  

At Redeye, we approach the company valuation through the lens of three scenarios to 

provide a more dynamic view of the case.  

 

Our Base Case for 2cureX is the scenario that we view as the most likely of the three. Our 

Bull and Bear Cases reflect more optimistic and pessimistic scenario (6 percent above and 

50 percent below the share’s current levels, respectively).  

 

We apply a weighted average cost of capital (WACC) to reflect company and market risks. 

This is used when calculating the discounted cash flow. In all three scenarios, it is set – 

derived from our Redeye Rating of the company – at 14 percent.  

Base Case – SEK 25 per share, 25 percent upside 

Our Base Case is based on the following; 

 

▪ Successful initial launch with a subsequent geographical expansion in 2022 to 

some 1,200 tests and a share of roughly two percent of its targeted indication and 

markets  

▪ Positive primary and secondary results from the clinical trial    

▪ Continued geographical expansion in 2023; both in Europe and the US following a 

510(k) filing in 2022 and approval in 2023 

▪ Sales of SEK 7m next year, followed by SEK 15m and SEK 32m in 2022 and 

2023, respectively 

▪ Cash flow-positive in 2024 

▪ A market share of some ten percent for stage IV colorectal cancer in Europe and 

the US towards the end of the forecast period 

 

2cureX: Base Case of SEK 25 

 

Source: Redeye Research 

 

2CureX: Base case assumptions (SEKm)

Assumptions 2020-2030 2020-2023 2023-2030 DCF value

CAGR Sales 115% 509% 38% WACC 14,0%

EBIT margin (avg.) -699% -1969% 17% PV of FCF 72

PV of Terminal value 230

Terminal EV 302

Growth of FCF 2,0% Net cash 68

EBIT margin 35%

DCF Value 372

Number of shares (m) 15

Fair value per share (SEK) 25
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Bull Case – SEK 35 per share, 60 percent upside 

▪ Following the initial launch, this scenario factors in a more aggressive and 

successful expansion in planned additional markets in 2022, resulting in market 

share of some 4 percent and approximately 2,000 tests  

▪ This scenario factors in a quicker sales ramp-up following an eventual US launch 

in 2023, providing a hefty jump in sales in the longer term 

▪ Sales of SEK 16m next year, followed by SEK 38m and SEK 77m in 2022 and 

2023, respectively  

▪ Positive cash flow in 2023 

▪  A market share of  12 percent for stage IV colorectal cancer in Europe and the US 

towards the end of the forecast period and roughly four percent for its additional 

indication of ovarian cancer 

Bear Case – SEK 11 per share, 50 percent downside 

 

▪ This scenario factors in a less successful initial launch and takes a more 

pessimistic view of its subsequent geographical expansion in other European 

markets in 2022, resulting in a market share of approximately two percent with 

around 400 tests  

▪ Given slow market uptake in Europe, it anticipates a US launch in 2024 instead of 

2023 and a weaker traction than in our other scenarios 

▪ Sales of SEK 3m next year, followed by SEK 7m and SEK 17m in 2022 and 2023, 

respectively 

▪ Positive cash flow in 2025 

▪ A market share of some five percent for stage IV colorectal cancer in Europe and 

the US towards the end of the forecast period 
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Appendices 

Appendix 1 – Management 

 

Source: Redeye Research, 2cureX 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Name Position Shares Experience

Management

Ole Thastrup CEO 3,778,304 shares via own 

company

Ole Thastrup was born in 1953 and has been a Board 

member of 2cureX  since 2006. Mr. Thastrup is co-

founder, principal owner and CEO of 2cureX  and has 

many years of experience within the healthcare industry. 

Before 2cureX , Mr. Thastrup was Head of Carlsberg 

Biosector where he was responsible for the biomedical 

research and he has also served as the CSO of 

Biolmage A/S (today Thermo Fischer Biolmage), which 

was spun off from Novo Nordisk A/S.

Carit J. Andersen CFO 11,715 shares Carit J. Andersen was born in 1964 and has been the 

CFO of 2cureX  since 2019. Mr. Andersen has more than 

25 years of experience in financial control and has 

worked in both the private and public sectors. Previous 

assignments include, among others, CFO of Astra 

Zeneca A/S.

Maarten Van der Linden CBO 7,464 shares and 46,662 

warrants

Maarten van der Linden was born in 1969 and has been 

the Chief Business Officer (CBO) of 2cureX since 2018. 

Mr. Van der Linden has more than 15 years of 

experience from the Life Sciences industry and previous 

experiences include, among others, Senior Director of 

Marketing for the EMEA region at Abbott Laboratories 

and Regional Business Manager for new Products at 

Merck.  
Grith Hagel Head of Project Management 619,735 shares Grith Hagel was born in 1959 and is one of the co-

founders of 2cureX . Mrs. Hagel has a long experience in 

developing and running drug screening campaigns. In 

addition, Mrs. Hagel is co-founder of Biolmage A/S 

(today Thermo Fischer Biolmage), which was spun off 

from Novo Nordisk A/S.

Henrik Harling Chielf Medical Officer 23,012 shares Henrik Harling was born in 1953 and has been the Chief 

Medical Officer since 2020. Mr. Harling was co-founder 

of the Danish Colorectal Cancer Group and chairman 

between 1994 and 2010. DCCG sets guidlines for 

colorectal cancer treatment and is involved in the 

decision on implementation of new diagnostic 

technologies in Denmark.

Jürgen Kupper Managing Director 150,501 warrants Jürgen Kupper was born in 1965 and has been the 

Managing Director since 2015. Mr. Kupper has 20+ years 

experience from the life science industry as well as a 

Ph.D. in Biophysics from Brandeis University, USA. 
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Appendix 2 – Board of Directors 

 

Source: Redeye Research, 2cureX 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Name Position Shares Experience

Board of Directors

Povl-André Bendz Chairman since 2017 93,119 shares via own 

company and 67,232 

warrants

Povl-André Bendz was born in 1962 and became the 

Chairman of 2cureX  in 2017. Mr. Bendz has extensive 

experience from commercial and financial assigments 

within both biotech and medtech and previous 

assignments include, among others, CEO of Upfront 

Chromotography as well as Executive Vice President and 

CFO of Delta Technology.
Jørgen Drejer Board member since 2017 12,820 shares and 33,272 

warrants

Jørgen Drejer was born in 1955 and became a Board 

member of 2cureX  in 2017. Mr. Drejer has previously 

founded several biotech companies and he is a member 

of the Danish Academy of Engineering Sciences. In 

addition, he is the CSO and principal owner of Saniona. 

Mr. Drejer holds a doctorate in neurobiology from 

Copenhagen University and he has published more than 

75 scientific papers. 

Camilla Huse Bondesson Board member since 2019 33,472 shares Camilla Huse Bondesson was born in 1958 and became 

a Board member of 2cureX  in 2019. Mrs. Huse 

Bondesson has more than 30 years of experience from 

senior positions at companies within the biotechnology 

sector. Previous experiences include, among others, 

General Manager of Behring Diagnostica AB, VP 

Marketing at Gyros AB and Marketing Director of 

Amersham Biosciences (currently GE Healthcare Life 

Sciences). 

Michael Lutz Board member since 2020 n/a Michael Lutz is an experienced international biotech 

entrepreneur who has spent the last 15 years in 

executive management positions with several US and 

European Life Sciences companies which he 

successfully established or built-up to a successful exit. 

Mr. Lutz is currently CEO of HepaRegeniX GmbH 

(Tübingen, Germany) and he also serves on the 

Strategic & Scientific Advisory Board for Noscendo 

GmbH.
Nils Brünner Board member since 2020 3,984 shares Nils Brünner is a medical oncologist with extensive 

experience both as clinician and as biotech entrepreneur. 

Mr. Brünner is a highly recognized scientist with more 

than 370 scientific papers published, especially in the 

field of translational cancer research. Mr. Brünner is co-

founder and CEO of Scandion Oncology A/S where he, 

through development of a first in class drug candidate 

against drug resistance in cancer patients, has moved 

the company to be one of the most successful listed 

companies at Stockholm Stock Exchange.

Ole Thastrup Board member since 2006 3,778,304 shares via own 

company

See Management section
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Appendix 3 – Precision Medicine 

Precision medicine is an emerging approach for disease treatment and prevention that 

takes the variability in genes, lifestyle, and environment of each individual into account. This 

allows both doctors and researchers to more accurately predict how well different 

treatments and prevention strategies will work on a group of people. The term “precision 

medicine” is relatively new, but the concept has long been prevalent in healthcare. One 

example is blood transfusion, where the donor’s blood type is matched with the recipient’s 

in order to reduce the risk of complications. Even though there are examples of application 

within several areas of medicine, day-to-day application is still relatively limited. However, it 

is a growing field and researchers forecast that it will expand to many healthcare areas over 

the coming years. Precision medicine is associated with many benefits: 

▪ It shifts the focus in medicine from reaction to prevention 

▪ It predicts the susceptibility to different diseases 

▪ It facilitates and improves disease detection 

▪ It helps pre-empt disease progression  

▪ It enables customization of disease-preventing strategies 

▪ It enables prescription of more effective drugs 

▪ It helps avoid prescription of drugs with predictable side effects 

▪ It can help reduce the time, cost, and failure rate in clinical trials 

▪ It can help eliminate trial inefficiencies, which results in lower health care costs 
and better patient care 

 

The recent years’ development and the higher degree of implementation of artificial 

intelligence solutions have facilitated and helped prompt a paradigm shift towards precision 

medicine. Algorithms can be used to sequence genomics as well as analyze and draw 

conclusions from the large and comprehensive amount of data collected. Accordingly, the 

area is likely to become more popular over the coming years. 

Precision Medicine in oncology 

In oncology, precision medicine used to be synonymous with genomic precision medicine, 

meaning that knowledge of specific mutations in the genome of a patient’s tumour would 

allow the selection of a medical treatment to target these mutations. However, no more than 

3-5 per cent of cancer patients benefit from genetic testing when designing their drug 

treatment. This disappointing outcome illustrates that genomic precision medicine cannot 

stand alone, and lately the concept of functional precision medicine has emerged. A 

functional test like IndiTreat is precision medicine in its truest sense; it matches a patient 

to a drug by directly testing the drug in the laboratory on tumour tissue obtained from a 

biopsy.  

 

In the future, medical treatment of cancer will be much more sophisticated. The hope is that 

computer integrating a patient’s clinical data, tissue-specific data (pathology, genomics), 

functional outcome data on drug sensitivity, and drug-specific data on efficacy and toxicity 

will improve precision medicine and personalized care of cancer patients tremendously.  
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Summary Redeye Rating 

The rating consists of three valuation keys, each constituting an overall assessment of several factors that are 

rated on a scale of 0 to 1 points. The maximum score for a valuation key is 5 points. 

Rating changes in the report 

 

People: 3 

We regard the people behind 2cureX has experienced and competent enough to take it from a research company 

into a commercialization phase company in the coming years. 

 

Business: 3 

The business model allows for the capability of capitalizing on its product through a set of collaborations and 

eventual partnerships, bolstered by its clinical validation efforts.  

 

Financials: 1 

2cureX has not yet been able to reap the fruits of its labour, rendering many financial metrics useless.  
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PROFITABILITY 2018 2019 2020E 2021E 2022E 
ROE -50% -38% -35% -116% 0% 

ROCE -48% -42% -44% -146% -887% 

ROIC -42% -54% -31% 188% 211% 

EBITDA margin -210900% -210000% -261406% -178% -78% 

EBIT margin -210900% -220000% -261456% -178% -78% 

Net margin -210900% -198050% -207596% -141% -62% 

 

 

 

Please comment on the changes in Rating factors…… 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

INCOME STATEMENT 2018 2019 2020E 2021E 2022E 
Net sales 0 0 0 10 21 

Total operating costs -8 -8 -10 -29 -37 

EBITDA -8 -8 -10 -18 -16 

Depreciation 0 0 0 0 0 

Amortization 0 0 0 0 0 

Impairment charges 0 0 0 0 0 

EBIT -8 -9 -10 -18 -16 

Share in profits 0 0 0 0 0 

Net financial items 0 -1 0 0 0 

Exchange rate dif. 0 0 0 0 0 

Pre-tax profit -8 -9 -10 -18 -16 

Tax 0 1 2 4 3 

Net earnings -8 -8 -8 -15 -13 

 

 
BALANCE SHEET 2018 2019 2020E 2021E 2022E 
Assets      

Current assets      

Cash in banks 0 1 28 11 0 

Receivables 0 0 0 3 4 

Inventories 1 1 2 3 4 

Other current assets 0 0 0 0 0 

Current assets 1 2 30 17 8 

Fixed assets      

Tangible assets 0 0 0 1 1 

Associated comp. 0 0 0 0 0 

Investments 0 0 0 0 0 

Goodwill 0 0 0 0 0 

Cap. exp. for dev. 0 0 0 0 0 

O intangible rights 0 0 0 0 0 

O non-current assets 0 0 0 0 0 

Total fixed assets 0 0 0 1 4 

Deferred tax assets 0 0 0 0 0 

Total (assets) 1 2 30 18 12 

Liabilities      

Current liabilities      

Short-term debt 0 0 0 0 3 

Accounts payable 0 0 0 3 4 

O current liabilities 0 0 0 0 0 

Current liabilities 0 0 0 3 7 

Long-term debt 0 0 0 0 0 

O long-term liabilities 10 10 10 10 10 

Convertibles 0 0 0 0 0 

Total Liabilities 10 10 10 12 17 

Deferred tax liab 0 0 0 0 0 

Provisions 0 0 0 0 0 

Shareholders' equity 14 28 20 5 -8 

Minority interest (BS) 0 0 0 0 0 

Minority & equity 14 28 20 5 -8 

Total liab & SE 24 38 30 18 12 

 

 
FREE CASH FLOW 2018 2019 2020E 2021E 2022E 
Net sales 0 0 0 10 21 

Total operating costs -8 -8 -10 -29 -37 

Depreciations total 0 0 0 0 0 

EBIT -8 -9 -10 -18 -16 

Taxes on EBIT 0 1 2 4 3 

NOPLAT -8 -7 -8 -15 -13 

Depreciation 0 0 0 0 0 

Gross cash flow -8 -7 -8 -15 -13 

Change in WC -1 0 -1 -1 -2 

Gross CAPEX 0 0 0 -1 0 

Free cash flow -9 -7 -9 -16 -15 

 

CAPITAL STRUCTURE 2018 2019 2020E 2021E 2022E 
Equity ratio 57% 74% 67% 30% -63% 

Debt/equity ratio 0% 0% 0% 0% -80% 

Net debt 0 -1 -28 -11 6 

Capital employed 14 27 -8 -6 -5 

Capital turnover rate 0.0 0.0 0.0 0.6 1.7 

 

GROWTH 2018 2019 2020E 2021E 2022E 
Sales growth 0% 0% 0% 257,202

% 
103% 

EPS growth (adj) 0% 0% 5% 75% -10% 

 

DATA PER SHARE 2018 2019 2020E 2021E 2022E 
EPS 0.00 -0.53 -0.56 -0.98 -0.88 

EPS adj 0.00 -0.53 -0.56 -0.98 -0.88 

Dividend 0.00 0.00 0.00 0.00 0.00 

Net debt 0.00 -0.07 -1.85 -0.77 0.42 

Total shares 0.00 14.85 14.85 14.85 14.85 

 

VALUATION 2018 2019 2020E 2021E 2022E 
EV 0.0 -1.0 268.0 284.1 301.8 

P/E 0.0 0.0 -35.6 -20.3 -22.7 

P/E diluted 0.0 0.0 -35.6 -20.3 -22.7 

P/Sales 0.0 0.0 73,878.8 28.7 14.1 

EV/Sales 0.0 -245.1 67,004.5 27.6 14.4 

EV/EBITDA 0.0 0.1 -25.6 -15.5 -18.5 

EV/EBIT 0.0 0.1 -25.6 -15.5 -18.4 

P/BV 0.0 0.0 14.9 56.5 -37.9 

 

SHARE INFORMATION   
Reuters code  2CUREX.ST 

List  First North 

Share price  19.9 

Total shares, million  14.9 

Market Cap, MSEK  295.5 

   

MANAGEMENT & BOARD   
CEO  Ole Thastrup 

CFO  Carit J. Andersen 

IR   

Chairman  Povl-André Bendz 

   

FINANCIAL INFORMATION   
   

   

   

   

   

ANALYSTS  Redeye AB 

Oscar Bergman  Mäster Samuelsgatan 42, 10tr 

Oscar.bergman@redeye.se  111 57 Stockholm 

   

Ludvig Svensson   

Ludvig.svensson@redeye.se   

 

SHARE PERFORMANCE  GROWTH/YEAR 18/20E 
1 month -

99,999,999,900.0 
% 

Net sales 0.0 % 

3 month 45.8 % Operating profit adj 11.3 % 

12 month 39.2 % EPS, just 0.0 % 

Since start of the year 45.8 % Equity 20.5 % 

 SHAREHOLDER STRUCTURE % CAPITAL VOTES 
   

   

   

   

   

   

   

   

   

   

 

DCF VALUATION  CASH FLOW, MSEK  
WACC (%) 14.0 % NPV FCF (2020-2021) -33 

  NPV FCF (2022-2028) 79 

  NPV FCF (2029-) 229 

  Non-operating assets 1 

  Interest-bearing debt 0 

  Fair value estimate MSEK 276 

Assumptions 2020-2026 (%)   

Average sales growth 510.4 % Fair value e. per share, SEK 18.6 

EBIT margin -37,383.8 
% 

Share price, SEK 19.9 
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Redeye Rating and Background Definitions 

Company Quality 

Company Quality is based on a set of quality checks across three categories; PEOPLE, BUSINESS, FINANCE. 

These are the building blocks that enable a company to deliver sustained operational outperformance and 

attractive long-term earnings growth. 

 

Each category is grouped into multiple sub-categories assessed by five checks. These are based on widely 

accepted and tested investment criteria and used by demonstrably successful investors and investment firms. 

Each sub-category may also include a complementary check that provides additional information to assist with 

investment decision-making. 

 

If a check is successful, it is assigned a score of one point; the total successful checks are added to give a score 

for each sub-category. The overall score for a category is the average of all sub-category scores, based on a 

scale that ranges from 0 to 5 rounded up to the nearest whole number. The overall score for each category is then 

used to generate the size of the bar in the Company Quality graphic. 

 

People 

At the end of the day, people drive profits. Not numbers. Understanding the motivations of people behind a 

business is a significant part of understanding the long-term drive of the company. It all comes down to doing 

business with people you trust, or at least avoiding dealing with people of questionable character. 

The People rating is based on quantitative scores in seven categories:  

• Passion, Execution, Capital Allocation, Communication, Compensation, Ownership, and Board. 

 

Business 

If you don’t understand the competitive environment and don’t have a clear sense of how the business will engage 

customers, create value and consistently deliver that value at a profit, you won’t succeed as an investor. Knowing 

the business model inside out will provide you some level of certainty and reduce the risk when you buy a stock. 

The Business rating is based on quantitative scores grouped into five sub-categories:  

• Business Scalability, Market Structure, Value Proposition, Economic Moat, and Operational Risks. 

 

Financials 

Investing is part art, part science. Financial ratios make up most of the science. Ratios are used to evaluate the 

financial soundness of a business. Also, these ratios are key factors that will impact a company’s financial 

performance and valuation. However, you only need a few to determine whether a company is financially strong 

or weak. 

The Financial rating is based on quantitative scores that are grouped into five separate categories:  

• Earnings Power, Profit Margin, Growth Rate, Financial Health, and Earnings Quality.
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Disclaimer 
Important information  
Redeye AB ("Redeye" or "the Company") is a specialist financial advisory boutique that focuses on small and mid-cap growth companies in the 
Nordic region. We focus on the technology and life science sectors. We provide services within Corporate Broking, Corporate Finance, equity 
research and investor relations. Our strengths are our award-winning research department, experienced advisers, a unique investor network, and 
the powerful distribution channel redeye.se. Redeye was founded in 1999 and since 2007 has been subject to the supervision of the Swedish 
Financial Supervisory Authority. 
Redeye is licensed to; receive and transmit orders in financial instruments, provide investment advice to clients regarding financial instruments, 
prepare and disseminate financial analyses/recommendations for trading in financial instruments, execute orders in financial instruments on behalf 
of clients, place financial instruments without position taking, provide corporate advice and services within mergers and acquisition, provide 
services in conjunction with the provision of guarantees regarding financial instruments and to operate as a Certified Advisory business (ancillary 
authorization). 
 
Limitation of liability  
This document was prepared for information purposes for general distribution and is not intended to be advisory. The information contained in this 
analysis is based on sources deemed reliable by Redeye. However, Redeye cannot guarantee the accuracy of the information. The forward-
looking information in the analysis is based on subjective assessments about the future, which constitutes a factor of uncertainty. Redeye cannot 

guarantee that forecasts and forward-looking statements will materialize. Investors shall conduct all investment decisions independently. This 
analysis is intended to be one of a number of tools that can be used in making an investment decision. All investors are therefore encouraged to 
supplement this information with additional relevant data and to consult a financial advisor prior to an investment decision. Accordingly, Redeye 
accepts no liability for any loss or damage resulting from the use of this analysis. 
 
Potential conflict of interest  
Redeye’s research department is regulated by operational and administrative rules established to avoid conflicts of interest and to ensure the 
objectivity and independence of its analysts. The following applies: 

• For companies that are the subject of Redeye’s research analysis, the applicable rules include those established by the Swedish Financial 
Supervisory Authority pertaining to investment recommendations and the handling of conflicts of interest. Furthermore, Redeye employees 
are not allowed to trade in financial instruments of the company in question, from the date Redeye publishes its analysis plus one trading 
day after this date. 

• An analyst may not engage in corporate finance transactions without the express approval of management and may not receive any 
remuneration directly linked to such transactions. 

• Redeye may carry out an analysis upon commission or in exchange for payment from the company that is the subject of the analysis, or 
from an underwriting institution in conjunction with a merger and acquisition (M&A) deal, new share issue or a public listing. Readers of 
these reports should assume that Redeye may have received or will receive remuneration from the company/companies cited in the report 
for the performance of financial advisory services. Such remuneration is of a predetermined amount and is not dependent on the content 
of the analysis.  

 
Redeye’s research coverage 
Redeye’s research analyses consist of case-based analyses, which imply that the frequency of the analytical reports may vary over time. Unless 
otherwise expressly stated in the report, the analysis is updated when considered necessary by the research department, for example in the event 
of significant changes in market conditions or events related to the issuer/the financial instrument. 
 
Recommendation structure 
Redeye does not issue any investment recommendations for fundamental analysis. However, Redeye has developed a proprietary analysis and 
rating model, Redeye Rating, in which each company is analyzed and evaluated. This analysis aims to provide an independent assessment of the 
company in question, its opportunities, risks, etc. The purpose is to provide an objective and professional set of data for owners and investors to 
use in their decision-making.  
 
 
Redeye Rating (2020-08-30) 
 

Duplication and distribution 
This document may not be duplicated, reproduced or copied for purposes other than personal use. The document may not be distributed to 
physical or legal entities that are citizens of or domiciled in any country in which such distribution is prohibited according to applicable laws or other 
regulations. 
Copyright Redeye AB. 

 
 
 
 
 
 
 

Rating People Business Financials 

5p 17 13 3 
 
 3p - 4p 106 83 36 
 
 0p - 2p 6 33 90 
 
 Company N 129 129 129 
 
 

CONFLICT OF INTERESTS 

Oscar Bergman owns shares in the company : No 
Ludvig Svensson owns shares in the company : No 
Redeye performs/have performed services for the Company and receives/have 

received compensation from the Company in connection with this. 


