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Key Financials (EURm) 2020 2021Q1 2021Q2 2021Q3E 2021Q4E 2021E 2022E 2023E
Revenues 561 236 257 287 329 1108 1576 2124

Revenue growth 53% 105% 100% 105% 85% 97% 42% 35%

EBITDA 332 151 175 196 227 748 1093 1475

EBITDA Margin (%) 59% 64% 68% 68% 69% 68% 69% 69%

EBIT 300 133 156 176 206 671 992 1353

EBIT Margin (%) 53% 56% 61% 61% 63% 61% 63% 64%

Net Income 285 123 144 164 192 623 923 1258

Net Income Margin (%) 51% 52% 56% 57% 58% 56% 59% 59%

EV/Revenue 28.6 27.8 27.8 27.8 27.8 27.8 18.9 13.4

EV/EBITDA 48.4 41.2 41.2 41.2 41.2 41.2 27.3 19.3

EV/EBIT 53.6 45.9 45.9 45.9 45.9 45.9 30.0 21.0

P/E 57.2 50.3 50.3 50.3 50.3 50.3 34.0 24.9

 

 
Update 

Equity Research 17 September 2021 

KEY STATS  

Ticker EVOG.ST 
 Market Nasdaq 
 
 
 

Share Price (SEK) 1464 
 Market Cap (MEUR) 29 413 

Net Debt (MEUR) 200 
 Free Float (%) 82 % 
 
 

Avg. daily volume (‘000) 732 
 

BEAR BASE BULL 

1075 
 

1945 
 

2500 
 

ANALYSTS 

Douglas Forsling 
douglas.forsling@redeye.se 
Hjalmar Ahlberg 

hjalmar.ahlberg@redeye.se 

The King has More to Conquer 
Redeye updates their base case of Evolution Group to SEK1,945 (1,200) per share, 

increasing our fair value range from SEK 1,075 to 2500 (750-1700).  

Execution and product development 

Evolution is an expert at operational execution and product development, this was 

especially evident last year as the company did not loose any speed at all during the 

pandemic and integration of NetEnt and Big Time Gaming. It also showed off the creative 

ability and productivity releasing two games based on NetEnt’s brands with Gonzo’s 

Treasure Hunt and Starburst XXXtreme less than a year after the acquisition. Also, five new 

Live Casino games has been released or will be released during the year, most interesting 

three of five is targeting the Asian markets. 

Market opportunity 

With lack of competition the biggest question mark is about the value of the total 

addressable market in the future. We have estimated the regulated markets (Europe, North 

and South America) to pose a market opportunity of EUR 1,071m to EUR 2,892m post 

2025. Given the current revenue from these regions does this suggest the revenue can 

double and fourfold for Evolution, leaving room for more growth as the Asian and Other 

markets is not estimated because of next to no visibility in these markets and their 

regulations. 

Increased base case 

Based on our updated estimates the company is trading at EV/Sales 19x and EV/EBIT 30x 

2022E. Evolution is trading higher than peers which is fair due to the better performance in 

growth and margins. Backed by the increased market opportunity, opening of new studios 

and recent acquisitions have we updated the value range from SEK 1,075 to SEK 2,500, 

with a base case of SEK 1,945. An upside of 32% from today’s trading price. 
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Q2: In line with our high expectations 
The second quarter came in within our expectations, with a slight underperformance on RNG net sales. Margins still 

looks strong with 68 % in EBITDA margin and 61% in EBIT margin.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The growth looks artificially strong as NetEnt was not included in the same period of 2020, but in proforma 

numbers Evolution grew 41 % and increased EBITDA margin from 60% to 68%. The increase in margins is especially 

impressive as the proforma margins was lower than Evolutions EBITDA margin, 63%, stand alone in Q2 2020. 

Showcasing the efficacy of Evolutions operational excellence of integrating a new business in their organization. 

 

 

 

 

 

 

 

 

 

 

 

 

 

Evolution: Actuals vs Proforma

2020 2021 2021

MEUR Q2 Q2A Q2E

Netsales 182,5 256,7 255,1

Gross profit 182,5 256,7 255,1

EBITDA 109,5 174,7 167,6

EBIT 92,5 155,9 146,9

Growth 41% 40%

Gross margin 100% 100% 100%

EBITDA margin 60% 68% 66%

EBIT margin 51% 61% 58%

Source: Redeye Research
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Asia, North America, and Other markets regions continue to provide exceptional growth quarter over quarter, while 

the more mature markets Nordics, United Kingdom and Other Europe was standing still compared to Q1.  

We still expect the fast-growing markets to be the major contributors to the topline growth going forward. We don’t 

count out the other markets segments to not contribute as the digitalization of the gambling market is still very 

much in motion, year over year did Nordics, United Kingdom, and Other Europe grow 144,8%, 86,8%, and 66,7% 

respectively. The mature markets will have more seasonality in their growth while the immature markets will have 

more sequential growth due to more markets openings.  

Geographic segments

Source: Evolution & Redeye Research
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2019 2020 2021

Nordics United Kingdom Other Europé Asia North America Other

Geographic segments (growth Q-Q)

Regions Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2

Nordics 1,7% 0,0% 1,6% 8,1% -13,4% 91,4% 47,7% 0,0%

United Kingdom 0,8% -6,3% -17,5% 7,1% -10,4% 46,3% 54,0% -7,5%

Other Europé 6,2% 14,6% 12,2% 4,3% 5,1% 23,6% 28,4% -0,1%

Asia 39,0% 27,3% 17,5% 35,6% 23,4% 20,4% 27,0% 23,5%

North America 29,8% 8,2% 7,6% 19,7% 8,2% 37,0% 71,4% 25,9%

Other 9,4% 9,7% 11,8% 6,1% 24,8% 26,5% 0,0% 23,0%

Total 10,5% 11,8% 8,8% 11,5% 8,9% 28,4% 31,2% 8,8%

Source: Evolution & Redeye Research

2019 2020 2021
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M&A 
RNG consolidation 

 

Evolution has in recent years been active on the M&A side, with acquisitions of NetEnt and Big Time 

Gaming. The growth in the RNG segment since consolidation has been low and according to the last 

report are, they are redrawing the RNG roadmap and anticipate growth in the segment forward. 

 

We see Evolution as a natural consolidator of the RNG market and their focus on high quality 

games will be beneficial for the growth of the segment. As history shows, we believe the potential 

M&A targets must have unique brands or game mechanics for Evolution to build on further with 

their exceptional product development spearheaded by Todd Haushalter. The IP Gonzo is a clear 

example of how Evolution can leverage one IP to other products.  

 

We have mentioned before Play’n Go as we see them as the main M&A target. Play’n Go has 

produced numerous high-quality games since the start. Its most popular game is Book of Dead, a 

top 5 game on the European market and challenges NetEnt’s Starburst in some markets. 

 

The acquisition of Digiwheel is an example of a company which has a game mechanic that 

enhances the products of Evolution’s existing product portfolio and can create a new type of 

product within both roulette games and game shows.  

 

 

Product development 
 

Evolution’s core cause for their domination in the Live Casino niche is their high product quality 

and eagerness to listen to their customer’s needs. Evolution has shown that they are able to take 

their creativeness from Live Casino to Slots and hybrids such as Gonzo Treasure Hunt.  

 

The company has announced five new games to be released in the near future.  

➢ Golden Wealth Baccarat Live 

➢ Bac Bo Live 

➢ Cash or Crash Live 

➢ Lightning Blackjack Live 

➢ Fan Tan Live 

 

Cash or Crash Live and Fan Tan Live has already gone in soft launches, but it is too early to deem 

them a hit or miss at the moment. The product development is clearly focused on the Asian 

market with Baccarat, Bac Bo, and Fan Tan, as they are popular games in the Asian markets but 

not known in the European and American markets. 

 

We expect the product development will continue, especially incorporating brands and game 

mechanics from BTG and Digiwheel. We also expect continued iterations of classic games as it is 

doing with Lightning Blackjack. 
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Market opportunity 
Regulated markets 

We have estimated the market opportunity of the recently regulated markets and future markets of US, Canada, 

Europe. and South America. As we see the most important factor to consider about Evolution is their future market 

opportunity as they are totally dominant in their market. The Asian and other markets are excluded in our estimation 

due to next to zero visibility of these markets and their regulations. 

 

We have a few assumptions from the UK and NJ markets to estimate the total gambling market of each geographic 

area. Both UK and NJ show that around 0,15% of the GDP constituted of online gambling. We estimate that 

Evolution has 20% market share of the total online gambling market in New Jersey. 

 

We have divided in the US markets into four categories 

1. Stage 1: Open markets 

2. Stage 2: Markets which has approved sports betting 

3. Stage 3: The rest of US 

4. Others: States that probably would never approve online casinos or at least not by 2025. In this category 

we have put California, Texas, Florida, Georgia, Minnesota, South Carolina, Alabama, Oklahoma, Utah, 

Nebraska, Idaho, and Alaska. 

 

We recognize states like Texas has shown interests in sports betting, but we deem it highly unlikely that they will 

continue and make online casinos legal.  

 

 

 

 

 

 

 

 

 

 

 

 

Last twelve months revenue for the estimated markets was EUR 540m and we estimate a market opportunity of 

EUR1,071m to EUR2,892m post 2025, suggesting a runway in these markets of 2 times to over 4 times the existing 

revenue. These estimates can be subjected for big changes due to other regulations than we have considered, for 

example if California or Texas would approve online gambling it would according to our estimates increase the total 

gambling market by 5,6% and 3,2% respectively. 

 

APAC region 

 

With the focus from Evolution on the Asian market with their product development and gambling traditions we 

expect the high historic growth will continue, but the lack of transparently makes it hard to estimate the total market 

opportunity of the APAC region. We assume the APAC region is the major part of the Asian and Other markets, as 

gambling is illegal in the most Islamic countries due to religious beliefs. Evolution’s say itself that it is a smaller 

player in the market, we assume there is a lot more room for growth. Using the same methodology on the APAC 

regions GDP, we roughly estimate the Online Gambling market to be comparable into the North American market as 

lowest and biggest as the European. Lack of visibility makes it hard to estimate the Live Casino market share of the 

total Online Gambling market and therefore pinpoint the market opportunity for Evolution. 
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Forecast 
We raise our forecasts for Evolution on the back of a strong performance in growth and as we also have included 

the acquisition of Big Time Gaming in our estimates. We estimate BTG to contribute EUR16.5m during the fiscal 

year of 2021, only contributing during H2 of 2021 as they are consolidated from July.  

 

We estimate the growth will continue and will be mainly driven of organic growth from Live Casino, the acquisitions 

from NetEnt and BTG are estimated to contribute EUR64m  to the topline. With increasing scale the EBITDA margin 

should increase above 60% and be steady at 66% during 2022. The margins will stagnate due to higher cost of 

operation in high-cost countries such as the USA and Canada, while investments in new studios to further fuel the 

growth will put downward pressure the margins. 

 

We increase our revenue estimate for 2021 by 9%, and for 2022 and 2023 by 16,7% and 21% respectively. The 

EBITDA and EBIT margins have not been changed much, only increased a couple of percentage points at the most. 

 

 

In our segment forecast will Live Casino continue to have growth around 60% Y/Y during 2021 and slow down a 

little bit during 2022 and 2023. RNG’s top line is mostly driven by the acquisition of BTG, and we estimate a low 

single growth organically. We see room for a positive beat on our RNG estimations if the redesigning of the 

roadmap is successful and the organic growth starts to creep up to high single digit growth again. 

 

 

 

 

 

 

 

 

 

 

Evolution: Estimates

MEUR 2020 Q1'21 Q2'21 Q3'21E Q4'21E 2021E Q1'22E Q2'22E Q3'22E Q4'22E 2022E 2023E

Live Casino 543 184 204 224 264 875 279 306 332 382 1 299 1 811

RNG 18 52 53 63 65 233 65 67 70 74 277 313

BTG contribution in RNG 8,3 8,3 16,5 8,7 8,9 8,9 8,9 35,4

Live Casino

Growth Y/Y (%) 49% 60% 59% 60% 65% 61% 52% 50% 48% 45% 48% 42%

Growth Q/Q (%) 14,9% 10,9% 10,0% 17,7% 5,8% 9,4% 8,5% 15,4%

RNG

Growth Y/Y (%) 8% 10% 12% 15% 19% 15%

Growth Q/Q (%) 1,6% 18,4% 3,2% 0,4% 3,4% 4,6% 6,0%

Source: Redeye Research
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Valuation 
Based on our new estimates and our updated view about the market opportunity, we have increased our valuation 

from SEK1,200 per share to SEK 1,945 per share. The increase of the base case valuation is primarily driven by our 

updated view of the market opportunity of Live Casino, continued lack of competition in the space, and 

consolidation of the RNG sector.  

 

With Evolution’s product development we see they are keeping its market leader position; we see potential 

competitors such as Scientific Games rather collaborate to deliver Evolution’s product in a land-based environment. 

We deem it hard for competitor to start competing and gain a substantial market share in the near future, due to 

enormous start-up costs in studios and training personnel to have a as good or near as good product as Evolution.  

 

We expect Evolution to continue their growth with existing products and new products, with the RNG segment 

coming back to growth due to the reshaping of the road map and acquisition of BTG. Furthermore, management 

have had very positively attitude regarding the underlying growth and demand from the market, answering one 

question during the conference call with “I would say we are ramping up as much as fast everywhere that we can”. 

 

We are adjusting our value range from SEK750-1,700 to SEK1,075-2500. 

 

  

Bear Case 1075 SEK Base Case 1945 SEK Bull Case 2500 SEK 
The scenario we see in our bear case is 
that the RNG segment’s growth won’t 
reach a high single digit growth. Increased 
competition in the Live Casino segment 
decreasing the growth compared to our 
Base case but most importantly the 
margins will be challenged and put 
pressure on these. 

 

Sales CAGR of 34% 2021-2023 

Sales CAGR of 18% 2024-2028 

Sales CAGR of 4% 2029-2035 

 

Average EBIT margin of 59,8% 2021-2023 

Average EBIT margin of 57,8% 2024-2028 

Average EBIT margin of 43,6% 2029-2035 

 

Terminal growth of 2% and a terminal EBIT 
margin of 35% 

The basis for the Base case is that 
competition on the American market will be 
similar to the European market and the 
RNG segment start to show growth 
numbers in the low double digit. A 
continued margin expansion due to 
scalability. 

 

Sales CAGR of 38% 2021-2023 

Sales CAGR of 23% 2024-2028 

Sales CAGR of 6% 2029-2035 

 

Average EBIT margin of 62,4% 2021-2023 

Average EBIT margin of 61,5% 2024-2028 

Average EBIT margin of 48,6% 2029-2035 

 

Terminal growth of 3% and a terminal EBIT 
margin of 40% 

Our Bull case basis is that more markets 
will regulate in the Americas region and 
continuing to hold the high growth in the 
Asian markets. The RNG segment have 
growth above 15% and the scalability to 
continuing increasing the margin 
expansion 

 

Sales CAGR of 40% 2021-2023 

Sales CAGR of 23% 2024-2028 

Sales CAGR of 6% 2029-2035 

 

Average EBIT margin of 63,4% 2021-2023 

Average EBIT margin of 65,4% 2024-2028 

Average EBIT margin of 56,4% 2029-2035 

 

Terminal growth of 3% and terminal EBIT 
margin of 50% 
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Peer valuation 
Compared to peers Evolution has a hefty premium, peers are valued at EV/EBITDA median 2021E of 8.9x while 

Evolution is valued according to our estimate at 38.6x. The difference can seem unjustified, meanwhile looking at 

the Sales and EBIT CAGR it’s evident Evolution is in a league of their own. 

 

We deem the premium justified due to Evolution’s market position in their niche and historic performance, a clear 

market leader with growth and margins above 60% a valuation at 39.6x 2021E and 25.8x 2022E is not expensive if 

the journey continues. Which we assume it will, if history say anything about the future is it possible that Evolution 

would more likely present estimates beat than coming lower than our estimates.  
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Investment Case 
Market leader in the DNA 

Evolution is undeniably the No.1 Live Casino provider and closer to a monopoly than anything else. With the 

acquisition of NetEnt, the group is also a market leader within the online slots vertical. Evolution is highly focused on 

maintaining this lead, with the drive to stay ahead of the competition a vital part of its corporate DNA. We are 

confident that the company’s skilled founders and management will enable it to maintain its leadership position for 

the foreseeable future.  

 

We also believe that the following moats protect the market-leading position: 

• Economic of scale: starting up a live casino requires substantial investments and efforts  

• Brand: makes it easier for Evolution to both retain and acquire B2B customers, as well as end-users 

• Switching cost: as more operators choose to invest in exclusive and branded tables, the switching cost for 

the operators’ increases  

• Lock-in effects: as there is a limited need for several live casino suppliers on the same operator and 

Evolutions lobby function has a similar effect on the end-users 

• Product quality and range: make it difficult for both B2B customers and end-users to find suitable 

alternatives to Evolution’s extensive offering 

 

Living up to its name 

Evolution is living up to its name by evolving the gambling experience. Not only is it pushing the Live Casino 

experience into new territory, with games like Lightning Roulette, but it is also adding new types of games such as 

the game show Crazy Time. Its capability to evolve the gambling experience and attract new players is key to 

Evolution’s success and will be a vital growth driver for it in the years to come, we believe. Moreover, the highly 

scalable new games could improve that operating margins further. 

Strong momentum and immense scalability 

While Evolution faces some challenges due to its large market share, we expect the company’s very strong 

underlying momentum to continue driving growth in all game types over the coming years. The underlying market 

growth, together with new B2B agreements, new markets, and increased player activity, should continue to fuel this 

performance. Moreover, its immense scalability should translate strong momentum into improved margins and 

continued rapid EPS growth. 

M&A opportunities 

While we like the acquisition of NetEnt and BTG, we would have appreciated if Evolution utilized its excellent 

financial position by taking up some debt to leverage the EPS further. Nevertheless, the company is in an 

outstanding position to make further acquisitions and take an active part in the consolidation of the game/slot 

developer industry.  
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Bear points 
Domination downside 

Evolution’s huge success is reflected in its 70-80% market share in Europe. As a result, Evolution has more or less 

become the Live Casino market and has to attract new players to the segment. This will be more challenging than 

just gaining market share by attracting existing Live Casino players. From an 80% market share, the likeliest 

direction of travel is down. Authorities might also start to look into Evolutions dominating position, which could have 

severe consequences for a potential consolidation strategy. 

 

Success attracting competition 

Evolution’s success is attracting competition from both existing players, increasing their investments and new 

competitors. This will lead to competitors offering more and better products and increases the risk of Evolution 

losing talent with Live Casino know-how. 

 

Regulatory pressure 

We expect the regulatory trend to continue, with several countries likely to regulate their online gambling markets in 

the coming years. This will mean increased margin pressure due to gaming tax, as well as other restrictions that 

might limit growth opportunities. We expect these pressures to eventually spill over to suppliers also, affecting 

Evolution in the longer term. 

 

High expectations 

Evolution is currently trading around EV/EBITDA 44,2x and 26,9 EV/Sales 2021 forecasts, which indicates that the 

market has high expectations of Evolution’s future growth possibilities. We believe the high expectations make the 

stock price-sensitive for any negative news, and this sensitivity has previously been demonstrated during the last 

couple of years. 

  



REDEYE Equity Research Evolution 17 September 2021 
 

11 
 

Summary Redeye Rating 
The rating consists of three valuation keys. each constituting an overall assessment of several factors that are rated 

on a scale of 0 to 1 points. The maximum score for a valuation key is 5 points. 

Rating changes in the report 
 

People: 5 

 

We judge management and the board as very capable. They bring solid experience and impressive track records in the industry. 

where several of them have extensive experience. We view the company’s communication as transparent and honest. The 

company has a strong ownership structure with the board and the management owning over 15%. which also includes the 

founders — creating strong alignment with minority owners and supporting long-term shareholder value. Furthermore. the 

company has several institutional owners which we view as positive. 

 

Business: 5 

 

Evolution Gaming has an impressive track record with a market-leading position and a wide revenue base with rapid growth in all 

markets. The live casino market is growing rapidly at above 30% a year and Evolution is increasing its market share. The company 

has a scalable business model and reached an EBITDA margin of over 50% in Q3 19. It has defensive moats in both technology 

and organization. which is underscored by larger peers’ lack of competitive products. As a result. Evolution enjoys pricing power 

and an impressive return on capital. 

 

Financials: 4 

 

Evolution Gaming has a strong cash position and very solid cash flow. which supports it taking M&A opportunities. The company 

has an impressive return on both equity and invested capital. We expect that it will maintain strong profit margins and EPS growth 

in the years to come. The company has increased its dividend rapidly without jeopardising its financial position or growth 

possibilities. 
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2020 2021E 2022E 2023E DCF Valuation Cash Flow, MSEK

INCOME STATEMENT WACC (%) 8.5% NPV FCF Initial 1 621

Revenues 561 1 108 1 576 2 124 NPV FCF Momentum 6 548

Cost of Revenues 0 0 0 0 Initial period 2021–2023 NPV FCF Stable 33 658

Gross Profit 561 1 108 1 576 2 124 Momentum period 2024–2028 Value of Firm 41 827

Gross Profit Margin (%) 100% 100% 100% 100% Stable period 2029– Net Debt -81

Operating Expenses 229 360 483 649 Equity Value 41 908

Exchange Rate Differences 0 0 0 0 Assumption to end of momentum period Fair Value per Share 188

EBITDA 332 748 1 093 1 475 Revenue CAGR (%) 28% Current Share Price 147

EBITDA Margin (%) 59% 68% 69% 69% Average EBIT margin (%) 62% Current EV 30 794

Depreciation & Amortization 33 77 100 122

EBIT 300 671 992 1 353

EBIT Margin (%) 53% 61% 63% 64% 2020 2021E 2022E 2023E

Associated Income / (loss) 0 0 0 0 CAPITAL STRUCTURE

Net Financial Items -1 -4 0 0 Equity Ratio 0.9 0.8 0.8 0.8

Non-recurring Income / (Expenses) 0 0 0 0 Debt to equity 0.0 0.0 0.0 0.0

EBT 299 667 992 1 353 Net Debt -222 -558 -1 546 -2 885

Income Tax Expenses 14 44 69 95 Capital Employed 2 801 3 478 4 401 5 660

Effective Tax Rate (%) 5% 7% 7% 7% Working Capital Turnover -6 22 21 20

Non-Controlling Interest 0 0 0 0

Net Income 285 623 923 1 258 GROWTH

Non-Recurring Items / (Loss), Post Tax 0 0 0 0 Revenue Growth 53% 97% 42% 35%

Recurring Net Income 285 623 923 1 258 Basic EPS Growth 87% 89% 48% 36%

Net Income Margin (%) 51% 56% 59% 59% Adjusted Basic EPS Growth 87% 89% 48% 36%

BALANCE SHEET PROFITABILITY

Assets ROE 19% 20% 24% 26%

Current assets ROCE 11% 19% 23% 24%

Cash & Equivalents 222 558 1 546 2 885 ROIC 22% 23% 32% 42%

Inventories 0 0 0 0 EBITDA Margin (%) 59% 68% 69% 69%

Accounts Receivable 120 240 341 460 EBIT Margin (%) 53% 61% 63% 64%

Other Current Assets 157 310 441 595 Net Income Margin (%) 51% 56% 59% 59%

Total Current Assets 499 1 108 2 328 3 940

Non-current assets VALUATION

Property, Plant & Equipment, Net 62 77 101 132 Basic EPS 1.5 2.9 4.3 5.9

Goodwill 1 834 2 000 2 000 2 000 Adjusted Basic EPS 1.5 2.9 4.3 5.9

Intangible Assets 723 764 765 783 P/E 57.2 50.3 34.0 24.9

Right-of-Use Assets 44 62 62 62 EV/Revenue 28.6 27.8 18.9 13.4

Shares in Associates 0 0 0 0 EV/EBITDA 48.4 41.2 27.3 19.3

Other Long-Term Assets 6 -32 -150 -309 EV/EBIT 53.6 45.9 30.0 21.0

Total Non-Current Assets 2 670 2 871 2 778 2 667 P/B 6.0 9.3 7.3 5.7

Total Assets 3 169 3 978 5 107 6 607

SHAREHOLDER STRUCTURE CAPITAL % VOTES %

Liabilities Capital Group 15% 15%
Current liabilities Österbahr Ventures AB 11% 11%
Short-Term Debt 0 0 0 0 Richard Livingstone 5% 5%
Short-Term Lease Liabilities 12 12 12 12 BlackRock 5% 5%
Accounts Payable 15 0 0 0 Vanguard 2% 2%
Other Current Liabilities 341 487 693 935 WCM Investment Management 2% 2%
Total Current Liabilities 368 500 706 947 Norges Bank 2% 2%

GQG Partners 2% 2%
Non-current liabilities Morgan Stanley Investment Management 2% 2%
Long-Term Debt 0 0 0 0 Fidelity Investments (FMR) 1% 1%
Long-Term Lease Liabilities 38 64 64 64

Other Long-Term Liabilities 37 55 55 55

Total Non-current Liabilities 75 119 119 119 SHARE INFORMATION

Reuters code EVO.ST

Non-Controlling Interest 0 0 0 0 List Large Cap

Shareholder's Equity 2 726 3 359 4 282 5 541 Share price, EUR 147

Total Liabilities & Equity 3 169 3 978 5 107 6 607 Total shares, million 223

CASH FLOW

NOPAT 286 626 923 1 258 MANAGEMENT & BOARD

Change in Working Capital 105 -141 -26 -31 CEO Martin Olof Carlesund

Operating Cash Flow 316 587 996 1 350 CFO Jakob Kaplan

Chairman Jens von Bahr

Capital Expenditures -23 -45 -79 -106

Investment in Intangible Assets -14 -126 -47 -64

Investing Cash Flow 7 -126 -8 -11 ANALYSTS Redeye AB

Douglas Forsling Mäster Samuelsgatan 42, 10tr

Financing Cash Flow -280 -128 0 0 Hjalmar Ahlberg 111 57 Stockholm

Free Cash Flow 279 416 870 1 180
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Redeye Rating and Background Definitions 
Company Quality 

Company Quality is based on a set of quality checks across three categories; PEOPLE, BUSINESS, FINANCE. These 

are the building blocks that enable a company to deliver sustained operational outperformance and attractive long-

term earnings growth. 

 

Each category is grouped into multiple sub-categories assessed by five checks. These are based on widely 

accepted and tested investment criteria and used by demonstrably successful investors and investment firms. Each 

sub-category may also include a complementary check that provides additional information to assist with 

investment decision-making. 

 

If a check is successful, it is assigned a score of one point; the total successful checks are added to give a score for 

each sub-category. The overall score for a category is the average of all sub-category scores, based on a scale that 

ranges from 0 to 5 rounded up to the nearest whole number. The overall score for each category is then used to 

generate the size of the bar in the Company Quality graphic. 

 

People 

At the end of the day, people drive profits. Not numbers. Understanding the motivations of people behind a business 

is a significant part of understanding the long-term drive of the company. It all comes down to doing business with 

people you trust, or at least avoiding dealing with people of questionable character. 

The People rating is based on quantitative scores in seven categories:  

• Passion, Execution, Capital Allocation, Communication, Compensation, Ownership, and Board. 

 

Business 

If you don’t understand the competitive environment and don’t have a clear sense of how the business will engage 

customers, create value and consistently deliver that value at a profit, you won’t succeed as an investor. Knowing 

the business model inside out will provide you some level of certainty and reduce the risk when you buy a stock. 

The Business rating is based on quantitative scores grouped into five sub-categories:  

• Business Scalability, Market Structure, Value Proposition, Economic Moat, and Operational Risks. 

 

Financials 

Investing is part art, part science. Financial ratios make up most of the science. Ratios are used to evaluate the 

financial soundness of a business. Also, these ratios are key factors that will impact a company’s financial 

performance and valuation. However, you only need a few to determine whether a company is financially strong or 

weak. 

The Financial rating is based on quantitative scores that are grouped into five separate categories:  

• Earnings Power, Profit Margin, Growth Rate, Financial Health, and Earnings Quality.
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Disclaimer 
Important information  
Redeye AB ("Redeye" or "the Company") is a specialist financial advisory boutique that focuses on small and mid-cap growth companies in the Nordic 
region. We focus on the technology and life science sectors. We provide services within Corporate Broking, Corporate Finance, equity research and 
investor relations. Our strengths are our award-winning research department, experienced advisers, a unique investor network, and the powerful 
distribution channel redeye.se. Redeye was founded in 1999 and since 2007 has been subject to the supervision of the Swedish Financial 
Supervisory Authority. 
Redeye is licensed to; receive and transmit orders in financial instruments, provide investment advice to clients regarding financial instruments, 
prepare and disseminate financial analyses/recommendations for trading in financial instruments, execute orders in financial instruments on behalf 
of clients, place financial instruments without position taking, provide corporate advice and services within mergers and acquisition, provide services 
in conjunction with the provision of guarantees regarding financial instruments and to operate as a Certified Advisory business (ancillary 
authorization). 
 
Limitation of liability  
This document was prepared for information purposes for general distribution and is not intended to be advisory. The information contained in this 
analysis is based on sources deemed reliable by Redeye. However, Redeye cannot guarantee the accuracy of the information. The forward-looking 
information in the analysis is based on subjective assessments about the future, which constitutes a factor of uncertainty. Redeye cannot guarantee 
that forecasts and forward-looking statements will materialize. Investors shall conduct all investment decisions independently. This analysis is 
intended to be one of a number of tools that can be used in making an investment decision. All investors are therefore encouraged to supplement 
this information with additional relevant data and to consult a financial advisor prior to an investment decision. Accordingly, Redeye accepts no 
liability for any loss or damage resulting from the use of this analysis. 
 
Potential conflict of interest  
Redeye’s research department is regulated by operational and administrative rules established to avoid conflicts of interest and to ensure the 
objectivity and independence of its analysts. The following applies: 

• For companies that are the subject of Redeye’s research analysis, the applicable rules include those established by the Swedish Financial 
Supervisory Authority pertaining to investment recommendations and the handling of conflicts of interest. Furthermore, Redeye employees 
are not allowed to trade in financial instruments of the company in question, from the date Redeye publishes its analysis plus one trading 
day after this date. 

• An analyst may not engage in corporate finance transactions without the express approval of management and may not receive any 
remuneration directly linked to such transactions. 

• Redeye may carry out an analysis upon commission or in exchange for payment from the company that is the subject of the analysis, or 
from an underwriting institution in conjunction with a merger and acquisition (M&A) deal, new share issue or a public listing. Readers of 
these reports should assume that Redeye may have received or will receive remuneration from the company/companies cited in the report 
for the performance of financial advisory services. Such remuneration is of a predetermined amount and is not dependent on the content of 
the analysis.  

 
Redeye’s research coverage 
Redeye’s research analyses consist of case-based analyses, which imply that the frequency of the analytical reports may vary over time. Unless 
otherwise expressly stated in the report, the analysis is updated when considered necessary by the research department, for example in the event of 
significant changes in market conditions or events related to the issuer/the financial instrument. 
 
Recommendation structure 
Redeye does not issue any investment recommendations for fundamental analysis. However, Redeye has developed a proprietary analysis and rating 
model, Redeye Rating, in which each company is analyzed and evaluated. This analysis aims to provide an independent assessment of the company 
in question, its opportunities, risks, etc. The purpose is to provide an objective and professional set of data for owners and investors to use in their 
decision-making.  
 
 
Redeye Rating (2021-10-13) 
 

Duplication and distribution 
This document may not be duplicated, reproduced or copied for purposes other than personal use. The document may not be distributed to physical 
or legal entities that are citizens of or domiciled in any country in which such distribution is prohibited according to applicable laws or other 
regulations. 
Copyright Redeye AB. 

 
 
 
 
 
 
 

Rating People Business Financials 

5 32 16 4 

3–4 129 114 42 

0–2 5 36 120 

Total 166 166 166 

CONFLICT OF INTERESTS 

Douglas Forsling owns shares in the company: Yes 
Hjalmar Ahlberg owns shares in the company: No 
Redeye performs/have performed services for the Company and receives/have 
received compensation from the Company in connection with this. 


