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Key Financials (SEKm) 2020 2021E 2022E 2023E 2024E

Revenues 6 0 36 77 133

Revenue growth -39% -95% N/A 115% 73%

EBITDA -3 -11 -22 -12 7

EBIT -6 -24 -52 -44 -24

EBIT Margin (%) -87% N/A -145% -57% -18%

Net Income -4 -21 -52 -44 -25

EV/Sales N/A N/A 11.8 5.8 3.4

EV/EBITDA N/A neg neg neg 66.0

EV/EBIT N/A neg neg neg neg
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Continues to innovate the 3D-printing market 
Lower sales and profitability in Q2 due to delivering issues  

Freemelt’s Q2 report came in below our expectations, mainly due to delivering 

problem of a Freemelt ONE System. The affected sales will be postponed to Q3; 

hence no sales are lost. Overall, we are satisfied with the report where the 

company continues to receive orders despite more challenging market 

conditions.  

 

A hectic quarter with much accomplished 

Freemelt continues to show its execution by winning new orders, bringing new 

innovations to the market, and expanding its sales force. On top of that, after the 

quarter, the company announced an appointment of a new CEO as the company 

is entering a new phase. The case is still intact, and we are excited to see what 

the company and the new CEO will bring for the second half of the year. 

 

We do minor changes and lower our base case to SEK 13 (SEK 13.5)  

Following the Q2 report, we do minor changes for H2 2022e and 2023e, where 

we estimate somewhat lower profitability due to higher OPEX. We leave our 

estimates for 2024e and onwards unchanged and do only a minor revision of 

our base case. We update our base case to SEK 13 per share (SEK 13.5) while 

leaving our bear and bull case at SEK 3 and SEK 35, respectively.  
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Investment case 

Case 
Superior management, with exponential growth ahead 

We believe Freemelt is an attractive case with a superior management team and the potential 

for rapid growth ahead. We expect the company’s growth rate to increase significantly as we 

estimate its 3D printer for industrial use will be released in H2 2023. As the industrial 3D 

printer should sell at a price around 3x its current 3D printer, we believe this launch will result 

in a significant revenue boost in the coming years. In addition to the near-term triggers, we 

argue that an investment in Freemelt also provides exposure to the fast-growing 3D printing 

market.  

Evidence 
A short but solid track record bolsters our view 

Freemelt has proven its ability to innovate with new technology with its current 3D printer and 

patented technology. We believe the stock will gain momentum when the company reveals 

the release date of the industrial 3D printer and particularly when the first orders are 

announced. In addition, as the company improves its growth rates, we believe the market will 

view Freemelt from a different perspective, leading to a higher valuation. 

Challenge I 
The industrial 3D printer is still unproven 

We expect Freemelt’s future revenue growth to stem mainly from its industrial 3D printer, 

which is still under development. This implies a risk since it remains uncertain to what degree 

the industrial 3D printer will meet the market’s expectations. It also creates uncertainty as to 

when revenues from the industrial 3D printer will be recognized. However, Freemelt’s track 

record should ease investor concerns, as its current 3D printer proves that Freemelt has what 

it takes to succeed.   

Challenge II 
The market needs to be educated  

Since the 3D printing market is still relatively immature, Freemelt must not only develop an 

industrial 3D printer but must also educate the market and convince potential customers that 

3D printing is the way to go. However, this was also the case with Freemelt’s first 3D printer, 

which has since been sold to several universities, demonstrating Freemelt’s ability to sell new 

products and educate the market.   

Valuation 
The current share price does not consider the future growth rate 

Based on our DCF model, our Base case scenario indicates a fair value of SEK 13.0. While the 

current multiples might appear somewhat stretched compared to peers, we believe they are 

reasonable given Freemelt’s expected growth rate for the coming years. In our valuation, we 

estimate Freemelt will succeed with its industrial 3D printer and reach healthy gross margins, 

leading to long-term EBIT margins of 10-15%. 
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Laying the Foundation for the Future 
Freemelt has had another hectic quarter where the company delivered one Freemelt ONE, 

received two new orders, and signed agreements with three resellers, one in Turkey and two in 

the US. Moreover, the company launched Pixelmelt, new software that enables faster material 

development and more productive printing. The new software again demonstrates Freemelt’s 

capabilities of innovating the 3D printing market to push the market further.  

 

The new order wins indicate that Freemelt has reached a new level of roughly one order per 

month. As the company is very dependent on every order, it’s essential that the current pace 

can be held throughout 2022. Since a Freemelt ONE sells for approximately SEK 4m, it’s quite 

a significant investment for Freemelt’s customers. The order intake could take a hit if the 

overall economic environment worsens due to higher inflation and interest rates. For instance, 

it was clear that Freemelt’s order intake was negatively affected by the pandemic when the 

willingness to make significant investments disappeared quickly. Given Freemelt’s new 

resellers, we are positive about the order intake going forward despite a more uncertain 

environment. 

 

Except that the new orders mean future revenues, it is also essential in a more long-term 

perspective since Freemelt ONE paves the way for the industrial 3D printer, which is under 

development. This is due to Freemelt ONE enhancing the knowledge in the field and, therefore, 

the adoption rate of the technology. Hence, current orders will support the growth even in the 

long term and help to increase the traction for the industrial printer.  

Continued High Pace of Product Development 
During Q2, Freemelt continued to show its ability to innovate unique technologies and 

solutions for the 3D printing market, which once again demonstrates the company’s ambition 

of becoming the leading supplier of reliable technology in the field. 

 

Pixelmelt 

 Freemelt launched Pixelmelt in mid of May, a cloud-based data preparation software that 

enables faster material development and more productive printing. The software allows for 

the melting of the powder in free spot patterns over a surface rather than along parallel lines, 

enhancing the melting and cool-down process. Since material properties are dependent on 

how the material melts and cools down, the new software enables new material 

developments and properties. As we mentioned in our earlier report, it is vital that Freemelt 

continues to innovate the 3D printing market, and we argue that Pixelmelt is good proof that 

Freemelt can bring new products to the market. 

 

Granted patents in the US and Europe 

At the end of Q2, Freemelt was granted patents in the US and Europe. The patent was granted 

for a freezing method for cleaning 3D printed parts. The method that Freemelt uses, E-PBF 

(Electron Beam Powder Bed Fusion), is a method with a high processing temperature. Hence, 

there is a risk that powder grains get stuck inside the manufactured parts after the melting 

process due to powder agglomeration. Since having a clean manufactured part is essential in 

several areas (for instance, cooling channels in turbine blades), it is crucial to have the 

opportunity to remove the remaining powder in these areas. 

  

The freezing method means, in simple terms, that the powder grains are removed with the 

help of a frost shattering technique. First, the cavities filled with powder grains are filled with 

water; secondly frozen to ice and then heated. Since water expands when it transforms from 



REDEYE Equity Research Freemelt 12 Aug 2022 
 

4 
 

liquid to solid phase, the expansion breaks the bonds holding the powder grains together, and 

the powder is more easily removed after the heating. 

 

Since the solution is standalone and has nothing to do with Freemelt’s 3D printers, the method 

applies to products manufactured from other companies’ 3D printers. This also opens up 

different ways of monetizing the method where Freemelt can earn money from companies 

using the technique without using a Freemelt 3D printer. It is also strengthening Freemelt’s 

offering as it can offer this method to its 3D printer customers. However, we do not expect 

any financial impact in the short term.  

Appointment of a new CEO     
After the quarter, Freemelt announced an appointment of a new CEO. The change is on the 

current CEO and co-founder Ulric Ljungblad’s initiatives, who will continue to have a central 

role in the company as CIO and focus on technology and innovation. The new CEO, Daniel 

Gidlund has held several positions in Sandvik and most recently as Vice President of Sales 

within Division Parts & Services in Sandvik Mining & Rock Solutions. He has also been CEO of 

a startup in the telecom industry and has an extensive experience in business and leadership 

development.  

 

We think this is a natural step as Freemelt is a different company now than Ulric became CEO 

in 2019. It also demonstrates that Freemelt has entered a new phase where it has gone from 

10 employees in 2019 to 32 employees at the end of Q2 2022, leading to different 

organizational issues. Moreover, as we have mentioned before, we believe it is vital that 

Freemelt continues to develop new technologies to get more traction in the market. Hence, we 

argue that it is important that Ulric can entirely focus on innovation and development instead 

of spending time on organizational issues. We also believe that Daniel Gidlund has relevant 

experience and is good recruitment. 

 

Second Quarter – Lower than expected due to delivery issues 
Freemelt’s Q2 report came in below our expectations, mainly due to delivering problem of a 

Freemelt ONE System where a transportation damage occurred. According to the company’s 

press releases, the company expected to deliver two 3D printers during the quarter (which we 

also estimated). Since one was not delivered as the transportation got damaged, the company 

only managed to deliver one printer. Although, the customer will receive its printer in Q3 

instead, so sales will only be postponed one quarter.  

 

Besides lower sales, Freemelt reported somewhat higher external and personal expenses than 

expected, which also explains the deviation in EBITDA and EBIT. 

 

Overall, we feel comfortable with our estimates going forward as the lower revenue and 

profitability are primarily impacted by a temporary delivery problem and not due to lower 

demand.  
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Estimate changes 
Starting with sales, we make minor changes to our sales estimates for the rest of the year and 

2023. We estimate six delivered printers in H2 2022, adding up to 10 in total for 2022 and 14 

for 2023. On the profitability side, we increase our OPEX estimates for H2 2022 and 2023e. 

Hence, lowering our EBITDA and EBIT adj. expectations.  

 

 

  

Freemelt: Estimate changes

MSEK 2022E 2023E

Net sales

Old 39.3 76.9

New 35.7 76.9

% change -9.1% 0.0%

EBITDA

Old -18.1 -9.0

margin -46.0% -11.7%

New -22.2 -12.1

margin -62.2% -15.7%

% change -23% -34%

EBIT adj.

Old -23.4 -16.8

margin -59.5% -21.9%

New -28.0 -19.9

margin -78.3% -25.9%

% change -20% -18%

Source: Redeye Research



REDEYE Equity Research Freemelt 12 Aug 2022 
 

6 
 

Financial Forecast 
For Q3 2022, we expect net sales of SEK 8.7m and two delivered printers. This can be 

compared with Q3 2021, where Freemelt did not deliver any printers due to the Covid-19 

pandemic, which negatively impacted the order intake. We also estimate that the company 

continues to add costs, leading to higher OPEX than Q2 2022. However, we expect higher 

profitability than Q2, both in EBITDA and EBIT, due to increased sales. At the end of Q2, 

Freemelt had a cash position of SEK 31m, and the cash flow of SEK -13.6m during the quarter 

was negatively affected by lower sales and higher inventory. The cash flow should improve in 

Q3 as we expect a lower inventory level and higher EBITDA than in Q2. However, there is a risk 

that further capital injection is needed in 2023, leading to a dilution of outstanding shares.      

 

 

The company did not leave any new information regarding the development of the industrial 

3D printer. Hence, we still expect it to be released in H2 2023 and the first sales to come in Q4 

2023. We estimate the industrial printer to represent approximately 50% of total sales in 2024. 

We leave our estimates for 2024 and onwards unchanged.   

Freemelt: Net sales and EBIT adj. Sales from Freemelt ONE / Industrial 3D printer

Source: Redeye Research Source: Redeye Research
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Income Statement

SEKm 2020 2021 Q1 2022A Q2 2022E Q3 2022E Q4 2022E 2022E 2023E 2024E 2025E

Net sales 6.4 0.3 10.8 5.2 8.7 14.3 35.7 76.9 132.9 203.8

Work for own use 10.6 7.7 3.3 5.0 4.8 5.0 18.8 10.8 6.8 12.5

Other income 0.0 0.0 0.0 0.0

Total Revenue 17.0 8.0 14.0 10.1 13.4 19.3 54.5 87.7 139.8 216.3

Goods of resale -3.8 -0.2 -4.0 -1.2 -2.6 -5.2 -13.0 -23.2 -35.9 -51.1

Other operating expenses -6.4 -9.7 -6.8 -8.6 -9.1 -9.7 -34.1 -39.1 -47.4 -59.1

Personell-costs -10.9 -9.3 -6.0 -7.2 -7.8 -8.6 -29.6 -37.5 -49.5 -57.7

D&A -2.4 -12.8 -7.3 -7.3 -7.4 -7.5 -29.5 -31.6 -31.4 -39.2

Operating Profit -6.5 -24.0 -10.0 -14.2 -13.5 -11.7 -51.8 -43.7 -24.4 9.2

Net financial items 0.0 -0.1 0.0 0.1 0.1 0.1 0.3 0.0 0.0 0.0

PTP -6.5 -24.0 -10.0 -14.2 -13.5 -11.7 -51.8 -43.7 -24.4 9.2

Tax 1.2 3.0 0.0 0.0 0.0 0.0 0.0 0.0 -0.2 -1.8

Net Profit -5.3 -21.0 -10.0 -14.2 -13.5 -11.7 -51.8 -43.7 -24.6 7.4

Source: Redeye Research
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Peer valuation 

 

Valuation 
In addition to our DCF valuation, we also use a multiple valuation based on 2025E sales in 

which we have applied an EV/sales multiple of 3.5x. An EV/sales multiple of 3.5x implies a net 

income margin of 11 percent given a P/E multiple of 20x, which we argue is reasonable in the 

long term. When Arcam was acquired for SEK ~6bn in 2017, it had revenues of SEK 835m, 

corresponding to a multiple of ~7x sales. As Freemelt is more immature than Arcam was in 

2017, we argue that Freemelt should not trade at the same multiple. However, given 

Freemelt’s size and growth rate, we believe a multiple of 3.5x is reasonable.  

 

We believe a fair value of Freemelt is around SEK 440m or SEK 12.0 per share according to 

our multiple valuation. This is somewhat lower than our DCF valuation of SEK 13.0 per share.  

 

We use a WACC of 13%.   

 

Freemelt: Multiple valuation

2025E EV/S multiple. EV Disc. EV

Net sales 203.8 3.5 713.5 409

EV 409

Debt 0.0

Cash 30.7

Market Cap 439.4

Per share 12.0

Source: Redeye Research

Peer valuation

Sales CAGR EBITDA CAGR

Companies EV (SEKm) 2022E 2023E 2024E 2022E 2023E 2024E 22-24E 22-24E 2022E 2023E 2024E

3D printing companies

3D systems 13,772 2.4 2.3 2.0 197.8 46.0 19.8 11% 216% 1% 5% 10%

Desktop Metal, Inc. Class A 8,132 3.2 2.6 1.6 -8.8 -39.4 8.6 43% neg -36% -7% 18%

voxeljet AG Sponsored ADR 365 1.3 1.0 N/A -5.1 -4.7 N/A N/A neg -25% -21% N/A

Stratasys Ltd. 8,515 1.3 1.1 1.0 21.7 14.9 10.4 11% 44% 6% 8% 10%

Markforged Holding Corporation 3,268 2.8 2.0 1.5 -6.8 -9.3 -48.3 35% -62% -40% -22% -3%

Median 8,132 2.4x 2.0x 1.5x -5.1x -4.7x 9.5x 23% 44% -25% -7% 10%

Swedish machine manufacturers

Mycronic AB 13,472 2.7 2.8 2.6 12.9 12.5 11.8 3% 5% 21% 22% 22%

Image Systems AB 143 0.8 0.8 0.7 5.5 4.6 4.3 11% 13% 15% 16% 16%

Impact Coatings 438 10.6 4.0 2.6 -11.9 -45.2 20.7 100% neg -89% -9% 17%

Median 438 2.7x 2.8x 2.6x 5.5x 4.6x 11.8x 11% 9% 15% 16% 17%

Peer group

Median 5,700 2.6x 2.1x 1.6x 0.2x -0.1x 10.4x 11% 13% -12% -1% 16%

Average 6,013 3.1x 2.1x 1.7x 25.6x -2.6x 3.9x 30% 43% -18% -1% 13%

Freemelt 426 11.9x 5.5x 3.2x -19.2x -35.2x 61.4x 93% neg -62% -16% 5%

Source: Factset & Redeye Research

EV/Sales EV/EBITDA EBITDA margin
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DCF-Valuation 
We have used a WACC of 13% in all scenarios, derived from Redeye’s Rating model, and a tax rate 

of 20.6%. Our fair value range is quite wide, demonstrating the considerable uncertainty in the case, 

given Freemelt’s immaturity as a company. The discount analysis extends to 2036E, and the key 

financial assumption for the scenarios are summarized below. 

Bear Case: SEK 3.0  Base Case: SEK 13.0 Bull Case: SEK 35.0 
We assume poorer market traction 
for the industrial 3D printer in our 
Bear Case, resulting in a weaker 
growth rate. We also assume lower 
margins owing to lower scalability. 
Moreover, as we estimate that 
Freemelt will not reach profitability 
any time soon, we also expect more 
capital injections, leading to share 
dilution.    

 

 

 

2025E net sales: SEK 121m 

2025E EBIT: SEK -12m 

2025E-2035E net sales growth 
CAGR:  
17%  

2025E-2035E average EBIT margin:  
6% 

 

Intangible investment of net sales 
average: 4% 

Capex of net sales: 3% 

 

Terminal growth: 2% 

Terminal EBIT margin: 10% 

In our Base Case, we estimate that 
Freemelt increases its sales from 
Freemelt ONE at the same time as 
the industrial 3D printer gains 
traction in the market. We estimate 
the industrial 3D printer accounts 
for a majority of the sales in the long 
term and that Freemelt will have a 
healthy gross margin. 

 

 

 

 

2025E net sales: SEK 203m 

2025E EBIT: SEK 9m 

2025E-2035E net sales growth 
CAGR:  
20%  

2025E-2035E average EBIT margin:  
11% 

 

Intangible investment of net sales 
average: 4% 

Capex of net sales: 3% 

 

Terminal growth: 2% 

Terminal EBIT margin: 13% 

In our Bull Case, we estimate that 
Freemelt succeeds with its release 
of the industrial 3D printer and that 
it gains early market traction. We 
also assume higher gross margins 
and, consequently, higher EBIT 
margins. Moreover, we expect a 
longer growth runway. 

 

 

 

 

2025E net sales: SEK 267m 

2025E EBIT: SEK 19m 

2025E-2035E net sales growth 
CAGR:  
23% 

2025E-2035E average EBIT margin:  
13.5% 

 

Intangible investment of net sales 
average: 4% 

Capex of net sales: 3% 

 

 

Terminal growth: 2% 

Terminal EBIT margin: 15% 

 

 

  

Freemelt: Base case scenario

Assumptions: 2025E-2035E DCF Value

CAGR Sales 20% WACC 13%

EBIT margin (avg) 11% PV FCF 2022-35 214

PV of Terminal Value 233

Terminal Sum PV 447

Net sales 2036, SEKm 1,288 Net cash 31

Terminal growth 2% DCF-value 478

Terminal EBIT margin 13% Fair value per share 13.0

Share price today 11.7

Potential 11%

Source: Redeye Research
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Summary Redeye Rating 
The rating consists of three valuation keys, each constituting an overall assessment of several factors that are rated 

on a scale of 0 to 1 points. The maximum score for a valuation key is 5 points. 

Rating changes in the report 
 

People: 4 

 

Freemelt has a management team with extensive industry knowledge and a proven track record in additive manufacturing. The 

founders and much of the management team have previously worked at Arcam, meaning they have long known each other, which 

gives us confidence that the founders have made good recruitments to the team. Furthermore, Ulric Ljungblad (CEO) and Ulf 

Ackelid (Senior Scientist and co-founder) account for ~50 percent of all filed patents at Arcam, which is a significant track record. 
We believe the board of directors brings relevant experience in both additive manufacturing and corporate governance. We deem it 

also positive that the board members directly or indirectly own ~30 percent of the outstanding shares, aligning their interests with 

those of shareholders. 

 

Business: 2 

 

Freemelt’s business model is somewhat unproven since the company was only founded in 2017 and sold its first product two 
years later. However, we deem the business model solid since it is a relatively asset-light business with a long growth runway 

ahead. Moreover, operations occur in close collaboration with paying customers, reducing the risk of bad investments and 
increasing the chances of developing products that create good value for customers. The business model should also have a 
healthy cash conversion rate, with a good mix of recurring and non-recurring revenues.  

 

Financials: 1 

 

As with the business model, the company lacks history for its financials, making its financial characteristics hard to assess. The 

company needs to report more quarters to prove its financial capabilities before scoring higher in Redeye’s model. 
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2021 2022E 2023E 2024E DCF Valuation Metrics Sum FCF (SEKm)
INCOME STATEMENT Initial Period (2022–2025) -61

Revenues 0 36 77 133 Momentum Period (2026–2032) 189

Cost of Revenues 0 13 23 36 Stable Period (2033–) 320

Gross Profit 0 23 54 97 Firm Value 448

Operating Expenses 11 45 66 90 Net Debt -31

EBITDA -11 -22 -12 7 Equity Value 478

Depreciation & Amortization 13 30 33 34 Fair Value per Share 13

EBIT -24 -52 -44 -24

Net Financial Items 0 0 0 0 2021 2022E 2023E 2024E
EBT -24 -51 -44 -24 CAPITAL STRUCTURE
Income Tax Expenses -3 0 0 0 Equity Ratio 1.0 1.0 0.9 0.8

Non-Controlling Interest 0 0 0 0 Debt to equity 0.0 0.0 0.0 0.0

Net Income -21 -52 -44 -25 Net Debt -57 -6 20 31

Capital Employed 325 274 230 205

BALANCE SHEET Working Capital Turnover -1.2 5.0 10.0 10.0

Assets
Current assets GROWTH
Cash & Equivalents 57 6 -20 -31 Revenue Growth -95% 11682% 115% 73%

Inventories 6 9 12 20 Basic EPS Growth -98% 144% -15% -44%

Accounts Receivable 0 7 12 20 Adjusted Basic EPS Growth -98% 31% -28% -96%

Other Current Assets 4 5 8 13

Total Current Assets 67 27 11 22 PROFITABILITY
ROE -12% -17% -17% -11%

Non-current assets ROCE -7% -19% -19% -12%

Property, Plant & Equipment, Net 3 4 7 11 ROIC -15% -20% -17% -10%

Goodwill 225 201 177 153 EBITDA Margin (%) -3716% -62% -16% 5%

Intangible Assets 34 48 52 52 EBIT Margin (%) -7934% -145% -57% -18%

Right-of-Use Assets 2 2 2 2 Net Income Margin (%) -6967% -144% -57% -19%

Shares in Associates 0 0 0 0

Other Long-Term Assets 5 5 5 5

Total Non-Current Assets 268 260 242 223 VALUATION
Basic EPS -0.6 -1.4 -1.2 -0.7

Total Assets 335 288 253 245 Adjusted Basic EPS -0.6 -0.8 -0.5 0.0

P/E neg neg neg neg

Liabilities EV/Revenue 1423.6 11.8 5.8 3.4

Current liabilities EV/EBITDA neg neg neg 66.0

Short-Term Debt 0 0 0 0 EV/EBIT neg neg neg neg

Short-Term Lease Liabilities 0 0 0 0 P/B 1.5 1.6 1.9 2.1

Accounts Payable 4 5 8 13

Other Current Liabilities 7 9 15 27

Total Current Liabilities 10 14 23 40 SHAREHOLDER STRUCTURE CAPITAL % VOTES %
Carlbergssjön / UBP Clients Assets 13.7% 13.7%

Non-current liabilities Stiftelsen Industrifonden 11.7% 11.7%

Long-Term Debt 0 0 0 0 Patrik Ohldins dödsbo 9.7% 9.7%

Long-Term Lease Liabilities 0 0 0 0 Försäkringsaktiebolaget Avanza Pension 8.4% 8.4%

Other Long-Term Liabilities 0 0 0 0 Lindeblad Venture AB 5.9% 5.9%

Total Non-current Liabilities 0 0 0 0

SHARE INFORMATION
Non-Controlling Interest 0 0 0 0 Reuters code FREEM

Shareholder's Equity 325 274 230 205 List First North

Total Liabilities & Equity 335 288 253 245 Share price 11.7

Total shares, million 36.6

CASH FLOW
NOPAT -21 -52 -44 -25

Change in Working Capital -1 -7 -1 -6 MANAGEMENT & BOARD
Operating Cash Flow -18 -29 -13 1 CEO Ulric Ljungblad

CFO Jonas Fogelberg

Capital Expenditures -3 -3 -3 -5 Chairman Carl Palmstierna

Investment in Intangible Assets -8 -19 -11 -7

Investing Cash Flow -8 -21 -14 -12

ANALYSTS Redeye AB
Financing Cash Flow 83 0 0 0 Anton Hoof Mäster Samuelsgatan 42, 10tr
Free Cash Flow -29 -51 -26 -11 Henrik Alveskog 111 57 Stockholm  
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Redeye Rating and Background Definitions 
Company Quality 

Company Quality is based on a set of quality checks across three categories; PEOPLE, BUSINESS, FINANCE. These 

are the building blocks that enable a company to deliver sustained operational outperformance and attractive long-

term earnings growth. 

 

Each category is grouped into multiple sub-categories assessed by five checks. These are based on widely accepted 

and tested investment criteria and used by demonstrably successful investors and investment firms. Each sub-

category may also include a complementary check that provides additional information to assist with investment 

decision-making. 

 

If a check is successful, it is assigned a score of one point; the total successful checks are added to give a score for 

each sub-category. The overall score for a category is the average of all sub-category scores, based on a scale that 

ranges from 0 to 5 rounded up to the nearest whole number. The overall score for each category is then used to 

generate the size of the bar in the Company Quality graphic. 

 

People 

At the end of the day, people drive profits. Not numbers. Understanding the motivations of people behind a business 

is a significant part of understanding the long-term drive of the company. It all comes down to doing business with 

people you trust, or at least avoiding dealing with people of questionable character. 

The People rating is based on quantitative scores in seven categories:  

• Passion, Execution, Capital Allocation, Communication, Compensation, Ownership, and Board. 

 

Business 

If you don’t understand the competitive environment and don’t have a clear sense of how the business will engage 

customers, create value and consistently deliver that value at a profit, you won’t succeed as an investor. Knowing the 

business model inside out will provide you some level of certainty and reduce the risk when you buy a stock. 

The Business rating is based on quantitative scores grouped into five sub-categories:  

• Business Scalability, Market Structure, Value Proposition, Economic Moat, and Operational Risks. 

 

Financials 

Investing is part art, part science. Financial ratios make up most of the science. Ratios are used to evaluate the 

financial soundness of a business. Also, these ratios are key factors that will impact a company’s financial 

performance and valuation. However, you only need a few to determine whether a company is financially strong or 

weak. 

The Financial rating is based on quantitative scores that are grouped into five separate categories:  

• Earnings Power, Profit Margin, Growth Rate, Financial Health, and Earnings Quality.
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Disclaimer 
Important information  
Redeye AB ("Redeye" or "the Company") is a specialist financial advisory boutique that focuses on small and mid-cap growth companies in the Nordic 
region. We focus on the technology and life science sectors. We provide services within Corporate Broking, Corporate Finance, equity research and 
investor relations. Our strengths are our award-winning research department, experienced advisers, a unique investor network, and the powerful 
distribution channel redeye.se. Redeye was founded in 1999 and since 2007 has been subject to the supervision of the Swedish Financial Supervisory 
Authority. 
Redeye is licensed to; receive and transmit orders in financial instruments, provide investment advice to clients regarding financial instruments, prepare 
and disseminate financial analyses/recommendations for trading in financial instruments, execute orders in financial instruments on behalf of clients, 
place financial instruments without position taking, provide corporate advice and services within mergers and acquisition, provide services in 
conjunction with the provision of guarantees regarding financial instruments and to operate as a Certified Advisory business (ancillary authorization). 
 
Limitation of liability  
This document was prepared for information purposes for general distribution and is not intended to be advisory. The information contained in this 
analysis is based on sources deemed reliable by Redeye. However, Redeye cannot guarantee the accuracy of the information. The forward-looking 
information in the analysis is based on subjective assessments about the future, which constitutes a factor of uncertainty. Redeye cannot guarantee 
that forecasts and forward-looking statements will materialize. Investors shall conduct all investment decisions independently. This analysis is intended 
to be one of a number of tools that can be used in making an investment decision. All investors are therefore encouraged to supplement this information 
with additional relevant data and to consult a financial advisor prior to an investment decision. Accordingly, Redeye accepts no liability for any loss or 
damage resulting from the use of this analysis. 
 
Potential conflict of interest  
Redeye’s research department is regulated by operational and administrative rules established to avoid conflicts of interest and to ensure the objectivity 
and independence of its analysts. The following applies: 

• For companies that are the subject of Redeye’s research analysis, the applicable rules include those established by the Swedish Financial 
Supervisory Authority pertaining to investment recommendations and the handling of conflicts of interest. Furthermore, Redeye employees 
are not allowed to trade in financial instruments of the company in question, from the date Redeye publishes its analysis plus one trading day 
after this date. 

• An analyst may not engage in corporate finance transactions without the express approval of management and may not receive any 
remuneration directly linked to such transactions. 

• Redeye may carry out an analysis upon commission or in exchange for payment from the company that is the subject of the analysis, or from 
an underwriting institution in conjunction with a merger and acquisition (M&A) deal, new share issue or a public listing. Readers of these reports 
should assume that Redeye may have received or will receive remuneration from the company/companies cited in the report for the 
performance of financial advisory services. Such remuneration is of a predetermined amount and is not dependent on the content of the 
analysis.  

 
Redeye’s research coverage 
Redeye’s research analyses consist of case-based analyses, which imply that the frequency of the analytical reports may vary over time. Unless 
otherwise expressly stated in the report, the analysis is updated when considered necessary by the research department, for example in the event of 
significant changes in market conditions or events related to the issuer/the financial instrument. 
 
Recommendation structure 
Redeye does not issue any investment recommendations for fundamental analysis. However, Redeye has developed a proprietary analysis and rating 
model, Redeye Rating, in which each company is analyzed and evaluated. This analysis aims to provide an independent assessment of the company 
in question, its opportunities, risks, etc. The purpose is to provide an objective and professional set of data for owners and investors to use in their 
decision-making.  
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Duplication and distribution 
This document may not be duplicated, reproduced or copied for purposes other than personal use. The document may not be distributed to physical 
or legal entities that are citizens of or domiciled in any country in which such distribution is prohibited according to applicable laws or other regulations. 
Copyright Redeye AB. 
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5 32 15 4 

3-4 149 131 46 

0-2 5 40 136 
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