
TAXATION 
 
UK Resident Landlords 
 
Income tax is payable on rent received from property which is let. The amount you pay is dependent 
on your circumstances. You can offset expenses incurred "wholly and exclusively" for the purpose of 
letting against the rent and we would advise that you contact your accountant or HM Revenue & 
Customs with respect to relief allowances. 
 
Landlords can apply to the Inland Revenue Centre for Non-Resident Landlord's scheme (NRL) to 
receive their rent with no tax deducted by completing the interactive intelligent forms (iforms) 
which can be found at www.hmrc.gov.uk. 
 
Overseas Landlords  
 
Those living abroad for more than six months in any tax year will be regarded as a non-resident 
landlord. Where landlords may be going travelling or on extended holidays they will be regarded as 
an overseas landlord unless information can be provided to prove the contrary. These conditions 
also apply to members of the HM Forces and HM Government employees.  
 
The conditions also apply to companies that have their offices or other place of business outside the 
UK and companies incorporated outside the UK. In addition it also applies to Trustees.  
 
We would recommend that you contact your HM Revenue & Customs office or your accountant, 
should you have any queries regarding your status.  
 
Where a landlord is resident overseas under rules effective from 6th April 1996 the letting agent or 
tenant (where there is no letting agent and the rent is more than £100 per week) must deduct basic 
rate tax from the Landlord's rental income and pay this over to the HM Revenue & Customs on a 
quarterly basis. 
 
Separate application has to be made for each individual (including husband and wives).  
 
Once approved, HM Revenue & Customs will write to the letting agent notifying them of an approval 
number. Once received, the letting agent can cease to withhold tax. However, until the exemption 
certificate has been obtained by the letting agent they must retain tax.  
 
We therefore recommend that HM Revenue & Customs be contacted as soon as possible and 
preferably prior to any tenancy commencing.  
 
Further information may be obtained from the website: www.hmrc.gov.uk/cnr/nr_landlords. 
 
 

http://www.hmrc.gov.uk/
http://www.hmrc.gov.uk/cnr/nr_landlords

