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Rome, 3 July 2014 
 

To the kind attention of:	  
	  

Italian Prime Minister 
Matteo Renzi	  
	  
Italian Minister of Economy and Finance	  
Pier Carlo Padoan	  

 
 
 
 
 
Dear Prime Minister Renzi and Minister Padoan,	  
 
Re: Financial Transaction Tax (FTT) legislation during Italy’s Presidency of the EU    
       	  
We, the undersigned civil society organisations from Italy and many other countries across Europe, are 
writing to you on the occasion of Italy taking over the Presidency of the EU. We urge you to play a 
proactive role on the FTT dossier during your Presidency, in order to secure an ambitious agreement on 
the first phase of the tax before the end of the year, in accordance with the timetable announced by 
participating countries on May 6th. This agreement should go beyond existing national FTTs within the EU, 
and in the eyes of European civil society, must include four elements:	  
	  

1. The introduction of a robust tax on equities, applied to the overall transactions volume and 
not to the daily net positions; ensuring that numerous activities are not excluded from taxation 
by claiming a market-maker exemption, most particularly high-frequency trading.  	  
2. A broad spread of derivatives should be covered in the first phase, including all equity-related 
derivatives since these can serve as substitutes for equities themselves. 
3. The residence, issuance and counterparty principles should each be applied. Furthermore, it 
should be made clear that it is the residence of the beneficial owner (rather than of the agent 
acting on their behalf) that is used to determine eligibility for the FTT under the residence 
principle.  Applying these provisions would maximise revenue generation for each of the eleven 
participating states and strongly reduce the potential for tax avoidance.  
4. A clear and legally binding timetable should be outlined for the implementation of further 
phases of the tax, enlarging the scope to include all of the other asset classes. As well, Member 
States should be permitted to introduce FTTs more broadly from the start, such as on bonds 
and all derivatives, if they wish.  

 
In conclusion, as the details of the tax are finalised, it is essential that the FTT's rich heritage is not 
forgotten. The FTT has long been associated with new sources of finance for development and to counter 
the adverse effects of climate change, and the tax should be used partly to raise revenues for meeting 
international commitments in these areas, as well as to fight poverty domestically.  
	  
An historic announcement of this nature is long awaited by civil society and European citizens. The time 
has come to take a significant step forward in both the management of the financial system and the use of 
additional funds from the FTT to boost revenue for development and to fight the negative impacts of 
climate change.   
  
Yours,	  
	  
	  
	  
	  
 


