Practical Economics

Teaching Resources: 
Children’s Literature:

· Bunting, E. (2004). A Day’s Work. New York: Clarion Books. Francisco and his grandfather look for work as day laborers. Grandfather doesn't speak English, so Francisco joins him as translator. However, Francisco's desire for work leads to a lie, which causes trouble for his grandfather in the end. This book is suitable for primary children. It introduces ideas of labor, supply, and demand, as well as issues of immigration and work.
· Maestro, B. (1993). The Story of Money. New York: Clarion Books. This nonfiction, picture book offers a mini-history of money. Barter is shown evolving into trading money for goods and services. Currency’s physical development is chronicled, from Sumerian coins, to Spanish “pieces of eight.” The history includes present-day usage of “cashless money,” like checks. This book is long and detailed, and probably needs to be read in sections.
· Mitchell, M. K. (1993). Uncle Jed’s Barbershop. New York: Simon and Schuster. Written in first-person, Mitchell tells the story of her great uncle Jedediah Johnson, the only Black barber in the county. The impact of segregation on making a living is told through this story. Regardless of racism, Uncle Jed did not give up on his dream of owning his own barbershop.

· Smothers, E. (2003). The Hard-Times Jar. New York: Frances Foster Books. This picture book is suitable for primary and intermediate students. It introduces the notion of scarcity and saving through the story of a young girl from a migrant family who loves to read and who wants, more than anything, a “store-bought” book. Eventually, she earns the right to a few quarters from her family’s “hard-times jar” for doing the “hardest” thing, telling the truth.

· Williams, V. (1982). A Chair for my Mother. New York: Greenwillow. A young girl, her mother, and her grandmother save coins in a jar in order to buy a much-needed easy chair after all their belongings are destroyed in a house fire. Suitable for primary learners, this book showcases the returns from long-term saving.

· Zimelman, N. (1992). How the Second Grade Got $8,205.50 to visit the Statue of Liberty. Morton Grove, IL: Albert Whitman & Co. A second grade sets out to earn money for a class trip. The story is written as a report from the class treasurer of profits and expenses from class jobs. The uproariously funny adventures of the class present budgeting in a humorous, but effective way. This book is a must-read prior to a fundraising project. 
Internet Sites:

· National Council for Economic Education (NCEE): www.ncee.net You can download Voluntary National Content Standards in Economics from this site. The online “store” sells a book on creating a classroom mini-economy, a simulation that we draw from here. 
· EconEdLink: www.econedlink.org/lessons/ This site is a wonderful resource for economic lessons. Lessons are aligned with national standards. Our favorite lessons include: A Perfect Pet and Toys for Me: A Lesson on Choice.

Curricular Programs:

· The Classroom Mini-Economy: www.ncee.net This program was developed by the Indiana Department of Education with the help of teacher-authors. The third edition of this program was supported by NCEE, and it is available through their website. The book provides instructions to create a classroom mini-economy and use it to teach economic ideas. 
Films:

· Herschel’s World of Economics, created by the Indiana Council for Economic Education, 2007. This DVD contains six, ten-minute lessons that teach big economic ideas: goods and services, producers and consumers, productive resources, scarcity, trade and money, and opportunity cost. The lessons are child-friendly and fun, presented through the character of Herschel, a dog puppet who makes everyday decisions based on economics. A free version of the DVD can be found online at: www.kidseconposters.com. 
Teach!

Become Informed

Focus In: The Story of Money by Betsy Maestro 

Hook: Money, as an idea, can be a great topic to introduce economic notions like, value, cost, purchase, and trade. Ask students: What has value? List the students’ ideas. Help students consider which, if any, of these items can be used as money. A prime requirement is that money is scarce, durable, portable, and divisible. As examples, a house may be worth a lot, but it is not easily moved around or traded. Jewelry can be worth a lot, and it is easily carried and traded. 

Focus Activity: Write four to five key facts from the story on sentence strips or a chart. Before reading, ask students: Do you agree or disagree with these statements? Why? 
· Note: This book is long and complicated. We suggest reading it in two sittings. Use the first questions to focus on pages 1–25, and the second to focus on pages 26–43.

1. Barter is a way to trade without money. 

2. Salt is a good form of money. 

3. Metal coins are a good form of money. 

4. Traders thought that paper was not valuable enough to be a good form of money. _______________________________________________

1. The first money made in the United States was the penny.

2. A mint is more than a candy. It is a place to make money.

3. People all over the world now value paper money for itself.

4. Electronic credit cards are like cashless money. 

Reading: The Story of Money by Betsy Maestro

After Reading: Return to the Focus Activity. Reconsider: Do you still agree or disagree with these statements. Why? Why not?
Teach for Ideas: What is money? 

Hook: The oldest form of standardized money was most likely the coin. Show students some old and some new coins–fronts and backs. Discuss their shape, symbols, date, and probable value. 
Example #1: Compare two Roman coins and two U.S. coins. (You can find clear images of Roman Coins on www.bing.com/images) Ask: Who is on one side? Is it a man or a woman? Is the figure posed looking at you or sideways? What numbers, if any, are on the coin? Are there any dates, words, animals, and other items? Why are coins generally small? Are the ancient and modern coins pretty much alike or different? 
Example #2: Compare paper money and promissory notes (I.O.Us). Ask: Does each form of money have value? Which form is most widely accepted? Why?

Example #3: Credit Card. Ask: Are credit cards money? Why would people like to use credit cards for money?

Note: Technically, a credit card, though very common today, is not money. Why? It is issued by a bank, company, or store, but not by the government, and it is not backed by the government. In addition, when you sign your credit card bill, you are taking out a loan from a bank, and you are promising to pay it back, with interest if you are overdue, and with a penalty if you can’t pay. So, a credit card is not like cash, which is always legal payment backed by the government, and which has the face value stated on the paper bill.

Create a new example: Hold a contest to create a currency for your classroom. Ask students to design paper currency that can be used in economic simulations, like Mini-classroom Economy.
Assessment: Ask students to define what money is in their own words.
Teach for Ideas: What is scarcity? 

Hook: Read The Hard-Times Jar by Ethel Smothers. Ask students: What was scarce in Emma’s family? What did it mean when Emma’s mother said there would be “no extras?” How did Emma’s family deal with scarcity? Compare and contrast examples of Scarcity and Rarity from The Hard-Times Jar. Ask youth to draw posters illustrating their comparisons. 
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Study Example #1: Watch the program, Scarcity, from the video, Herschel’s World of Economics. In the program, Herschel, a dog puppet, uses a special recipe to make dog biscuits. His friends like them so much, there is not enough to go around. As Herschel decides what to do, ideas of scarcity and choice are illustrated. 

Study Example #2: Present real-life examples of scarcity that children encounter every day. Here is one example: Your family is going on a trip. There is scarce or limited space in the car. Ask students to decide between taking one thing and another. If they take the picnic basket, for example, they will have lunch, but if they take their basketball, they will have something with which to play. There is not room for both. Explain that scarcity means life is about This or That, not This and That. Every person, child or adult, rich or poor, has to deal with scarcity because no one can have everything he or she wants. 
Create a new example: Ask students to describe an example of something that is in limited supply or scarce in their own lives.

Assessment: Ask students to describe what scarcity is in their own words.
Teach for Inquiry: What should I do with my money?

Hook: Ask students to imagine a lemonade stand. Ask them for ideas about what they would do with the money earned from selling lemonade. Ask an Essential Question (EQ): What am I going to do with my money? 
Elicit Hypotheses: Ask students to fill out the following survey. Discuss their responses.
What am I going to do with my money? Viewpoints
How to earn money: jobs, allowances, errands, sales, trading.

Allowances

Odd jobs/work

Street sales: the Lemonade Stand

If you had $20 to keep, would you:

Strongly agree (SA) agree (A) can’t decide (CD) disagree (D) or disagree strongly (DA)

Save most of it?   
SA  A  CD  D  SD

Spend most of it?  
SA  A  CD  D  SD

Save a little of it?   
SA  A  CD  D  SD

Spend a little of it?      SA  A  CD  D  SD

Save all of it? 

SA  A  CD  D  SD

Spend all of it? 
SA  A  CD  D  SD

Give students evidence, one bit of data at a time. Ask them to consider each clue, then, to revise their responses to the EQ.
Clue #1: Spending. Create an economic problem. Tell students winter is coming. What, if anything, will they purchase? Why? Show an illustration of a basic item, like clothing, and a luxury item, like a popular toy. Tell students they have only $60.00 to spend.
Clue #2: Saving. Read A Chair for My Mother by Vera Williams. Before reading, ask students what they would do to get a special chair for their mother: buy one, save for one, or find one that someone wants to give away? Invite students to explain their reasoning. After reading: Consider the decision to save for a chair. What were the good points and bad points of that decision?

Clue #3: Giving. Describe the mission of the American Humane Society. Focus on pet adoption. Illustrate levels of donation: $15, $25, and $35. Suggest giving of time as well. See this organization’s website at: www.americanhumane.org. Create an economic problem: You earn $2.00 a week in allowance. You can earn $2.00 a week for watering your neighbor’s plants while she is gone. What level of money will you donate? How long will it take you to save it? 
Bottom of FormClue #4: Introduce a mixed approach to the utilization of money: some spending, some saving, some giving. Write your own example!
Conclusions: Revise hypotheses. Answer the EQ: What am I going to do with my money? 
Think It Through
Teach through Drama: Classroom Mini-economy
The classroom mini-economy has been around for some time, and is well known as an effective way to teach economic ideas and practice economic decision-making (Day & Ballard, 2006). For this activity, students earn money through work in class jobs, redeeming their earnings for goods or privileges in a classroom “store.” In the process, they put all sorts of ideas related to employment to work. For younger students, the mini-economy can be quite simple, focusing on classroom jobs. For older students, the economy can be more complicated, including things like: the purchase of insurance for unforeseen school problems, or the payment of taxes for the use of classroom space. 

Note: A token economy is earning money primarily for the purpose of classroom management. In this case, you reward students for good conduct or quality school work. While students can earn extra money in this way, economic education, not classroom management, should be the central aim of this experience. 
Hook: Read aloud: How the Second Grade Got $8,205.50 to Visit the Statue of Liberty by Nathan Zimelman. Ask students: Have you ever earned money? What did you do? How much did you earn? Invite students to earn money in their classroom, by doing classroom jobs and by exhibiting desired classroom behavior. Explain that students will be able to spend their money in the classroom store for tangible items and class privileges.

Roles: Every student should have a job, though some might want to hold more than one. Post job descriptions, listing the necessary qualifications. Create a job application, and encourage students to apply for jobs. Conduct a job interview, if you like. You can pay the same amount for all jobs, or differentiate the pay, depending on the effort and skill required. Wages are a reflection of a person’s training and productivity, so, you can offer training for better paying jobs. 

Types of classroom jobs:

· Accountant: Keeps class monies straight. Needs math ability. Requires a lot of training.

· Class Messenger: Takes messages to other rooms. Needs to be responsible and quick, but requires little training.

· Attendance Officer: Takes daily attendance. Needs regular school attendance, but requires little training.

· Playground Equipment Supervisor: Keeps track of playground equipment. Needs to be well-organized. Requires some training.

· Pet Caretaker: Takes care of class pets. Needs to like animals. Requires some training. 

· Librarian. Keeps books shelved correctly. Needs to alphabetize. Requires a lot of training.

· Homework Monitor: Keeps track of assignments for absent students. Needs to be organized. Requires some training.

· Courtesy Director: Greets visitors. Needs to be Friendly. Requires little training.

Types of Desired Behaviors:

· Clean desk or cubby.

· All work done on time.

· Studying quietly.

· Helping a classmate with a task.

· Serving as a leader for projects.


Determine what money each job or behavior will earn. Then, decide what items and privileges earnings will buy. Set up a store that is open a regular time (or times) each week. 

Try to get saleable items donated, of course! Or, operate a “Swap Shop:” trade one item for two items children bring from home. You will take in more items than you give out.

Items: 

· Pencils, pens, and erasers

· Free Books from Book Clubs

· Used CDs

· Used clothing or athletic equipment

· Used books or games

Privileges:

· Lunch at a restaurant with the teacher (Expensive!)

· Lunch at school with the teacher (Less expensive!)

· Time on the computer

· Buying back a “no name” paper

· Buying an option to skip a quiz
Role Play: 

This role play takes some time. Classroom mini-economy can operate for weeks or months. You will need to manage the following processes: job postings, job interviews, job assignments, supervision of employment, payment for work and behavior, and operation of the store. If the role play is ongoing, you will need to provide some mechanism for changing jobs. Kinds of purchases might grow “old” as well; items and privileges must remain something students truly value. Additionally, it will be necessary to set prices for store items. 

Conclusions: Hold a class discussion of the economic ideas and practices involved in this scenario. Consider notions like: labor, productivity, value, income, and consumption.
Assessment: Ask students to define basic economic ideas, like employment, productivity, job training, income, and spending.
Teach for Deliberation: Saving or Spending?
Hook: Ask students for examples of things they can do with their money: save, spend, donate, or invest. Tell them they are going to consider what’s best to do with the money they earn. 
Raise an essential question (EQ): Should we save or spend the money we earn?
Discussion Web: Write the EQ on the board. On either side write: Yes or No. Write “Reasons” above the question. Write “Conclusions” below the question. Ask students to answer the question silently and think of a reason for their answer. Ask students to share their thinking. Write student’s names and reasons under the appropriate Yes or No columns. 

Readings/Discussions: Ask students to read Save or Spend readings in small groups, according to their initial responses.
	Spend

	Save

	· We earned our allowance for doing chores. We should be able to spend it as we like.
· There are a lot of things I want. I can use my allowance to buy them.
· My parent(s) will not let me buy candy unless I use my own money.
· I want to have the kind of things my friends have.
· It’s really fun to go shopping!
· I go shopping with my mom a lot and I see things I want in the store.
	· Some things cost a lot so I have to save until I get enough.
· It’s not good to spend everything because you have nothing left for an emergency.
· Saving teaches us to wait patiently. We don’t get everything we want immediately.
· Saving is good citizenship because then we have money to do good things, like go on a field trip, or help a worthy cause. 
· Saving helps us learn to manage our money so we don’t have to borrow from others.


Switch readings, so that all students read both sides. Mix student groups, including Save or Spend views in the same group. Ask students to share their views and reasons for holding them. 
Add a new reading for the mixed group to consider: The story of the Ant and the Grasshopper. Ask students to try to find a mutually agreeable solution to the problem. 
Share as a class. 
Conclusions: Ask students if anyone changed his/her mind, and, if so, why? If not, why not? 
The Ant and the Grasshopper*
In a field one summer’s day a Grasshopper was hopping about, chirping and singing to its heart’s content. An Ant walked by, grunting as he carried a plump kernel of corn. “Where are you off to with that heavy thing?” asked the Grasshopper. Without stopping, the Ant replied, “To our ant hill. This is the third kernel I've delivered today.” “Why not come and sing with me,” said the Grasshopper, “instead of working so hard?” “I am helping to store food for the winter,” said the Ant, “and think you should do the same.” “Why bother about winter?" said the Grasshopper; “we have plenty of food right now.” But the Ant went on its way and continued its work. The weather soon turned cold. All the food lying in the field was covered with a thick white blanket of snow that even the grasshopper could not dig through. Soon the Grasshopper found itself dying of hunger. He staggered to the ants’ hill and saw them handing out corn from the stores they had collected in the summer. Then the Grasshopper knew:
It is best to prepare for the days of necessity.
*This story was originally part of Aesop’s Fables.
	
	http://www.bookitprogram.com/


Take Action

Civic Action: Organize a “Buy Nothing Day”

Hook: Invite students to take action based on their new economic knowledge. They can remind their friends that happiness is not defined by how many material things one has. Organize a “Buy Nothing Day!”
Step 1: Choose an Issue: Consumerism, or adults and kids buy too much.
Step 2: Do your research. 

Inquiries for teachers: Quite a few websites provide information on mass marketing to kids. These sites primarily serve an adult audience, so you, as teacher, will need to cull them for pertinent information, and then rewrite it for kids to read. Be aware: these websites promote a particular perspective—that there is too much marketing of products to youth, encouraging spending over saving. Check out these websites.

· Campaign for Commercial Free Childhood: http://www.commercialfreechildhood.org/
· Citizens’ Campaign for Commercial Free Schools: http://www.scn.org/cccs/
· Consumers Union: www.consumersunion.org
Inquiries for kids: Students can talk to experts, the school principal, a marketing strategist, a community leader, and/or a concerned parent about marketing to kids. They can do research on themselves, taking a survey of their buying habits, recent purchases, and number of toys. While this inquiry can seem oh-so-middle-class, even children from economically stressed homes can desire expensive, name-brand articles. Additionally, students can examine the advertising they see around them in schools, looking for ads in news magazines, and on book covers, posters, and prizes they earn for academic achievement.
Step 3: Build a team. 

Your classroom is a built-in team. However, citizen action is a voluntary thing, a personal motivation to change something for the better. You might decide to encourage only those students who are stirred by the issue to participate in the project. They can involve the entire class in the actual event, and they can learn from their peers’ review of it. 

Be sure to elicit assistance from the principal. He or she, too, might struggle with conundrums about the commercialization of schools. Or, the principal might be a parent, grappling with materialism at home. At the very least, the principal can share resources and provide counsel on the action effort itself. 
Family and friends always are important. Enlist parents’ help with the home-survey of buying and spending.

Step 4: Call a meeting.

Help students determine a place and make a plan for a get-organized meeting. Assist their completion of the following tasks: 

· Define the goal: Organize a “Buy Nothing Day.”

· List people who will help: Teacher, Parents, Principal, and/or classmates.

· Develop a strategy: What will you do? What role will each person have?

· Map out actions on a calendar: What will you do and when will you do it?

· Plan media coverage or education: How will you get the word out about the effort?

· Create a budget: What supplies, transportation, or money will you need? 

Step 6: Take Action 

· Turn your ideas into reality.

· Work as a team! 

· Look back: How did we do? What could we improve upon next time?
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